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Packet of 20 cigarettes 

to rise by 19p from De- 
cember. From January 
1998 a bottle of spir- 
its tog) up by 19p, pint 
of beer by lp, bottle of 
wine by 4p. Page 12 


Mortgage tax relief cut 
from 15% to 10% from 
April 1998. Stamp Duty 
rises to 1.5% on house 
sales above £250,000 
and to 2% for sales over 
£500,000. Page 13 


Tax credits for pension 
funds abolished. Main- 
stream corporation tax 
cut from 33% to 31%, 
and smaller firms' cor- 
poration tax falls from 
23% to 21%. Page 15 


Motorists will pay an im- 
mediate 4p a. litre ex- 
tra for petrol, and face 
a inflation-rate rise on 
the current £145 an- 
nual car tax disc from 
November. Page 12 


Household gas bills to 
fall, by £90- a year 
through a cut in VAT 
on domestic fuel from 
8% to 5%, and the 
abolition of the gas 
leyy. Page 12. 


£ 5 bnfdrthe Welfare to 
Work scheme and 
school building, to be 
paid by windfall tax.; 
Help for. lone parents ] 
with a national childcare 
strategy. Pages 11,17 


The -public sector | 
borrowing requirement j 
(PSBR) is forecast to be ; 
£13.25bn in 1997/98 1 
.^d . reduced to -just t 
£5,5bn in the following \ 
yeah . . Page 16 i 


He said it, he meant it 


Anthony Bevins 

Political Editor 

and Diane Coyle 

Economics Editor 

Gordon Brown yesterday delighted 
Labour and depressed the Tbries with 
the promise of an extra £3-5bn for 
schools and beahh spending in “a peo- 
ple's Budget for Britain’s future". 

Keeping firmly to his pre-election 
promises, he set his sights on sta- 
bility, investment, employment, and 
opportunity. The Chancellor of the 
Exchequer told a crowded House of 
Commons that his first Budget ad- 
vanced the long-term interests of the 
many, rather than the short-term 
interests of the few. 

The Budget package included a 
£5 Jbn windfall tax to fond a welfare- 
to-work programme for the long- 
term unemployed, a cut in \falue- 
Added Tax on domestic fuel and 
power bills from 8 per cent to 5 per 
cent, and an unexpected cut of two 
percentage points, backdated, in the 
main rate of corporation tax, to 31 
per cent, which Mr Brown declared 
the “lowest ever rate in the UK" 
But he disappointed a majority in 
the financial markets because he did 
not increase taxes on consumers as 
heavily as they had hoped and his 
Budget opened the door to further 
increases in interest rates - perhaps 
by as much as 1.5 percentage points 
to 8 per cent - leaving the short- 
term management of the economy 
to the Bank of England. 

The biggest surprise in Mr 
Brown’s new Budget box was the ad- 
ditional money for education and 
health, delivered by advancing the 
distribution of surplus reserves in- 
herited from the Tbry government. 

That dividend is usually divided 
up in November, and the surprise, 
delight and relief of Labour minis- 
ters and MPS was genuine when Mr 
Brown concluded his Commons 
statement with a 1998-99 allocation 
from the reserve of an extra £l-2bn 
for the NHS and Elba for schools. 

Mr Brown then lopped up that 
bonus with a further £13bn for a 
five-year school modernisation pro- 
gramme, to be financed by surplus 



funds from the windfall tax that is to 
be levied on privatised utilities, in- 
cluding the gas, water and electric- 
ity companies, British Telecom, 
Rail track and the British Airports 
Authority -but not British Airways. 

While the Budget imposed addi- 
tional taxes on tobacco and petrol, 
10 million homeowners will have to 
find an extra £10 a month from April 


next year when mortgage interest tax 
relief is cut from 15 per cent to 10 
per cent. Mr Brown also raised 
stamp duty in two bands on sales 
above £250.000 and £500,000, which 
will hit whoever buys Tony Blair’s 
£615,000 Islington home. 

Some economists praised the Bud- 
get for taking a genuinely long-term 
approach to tax and spending poli- 


cy. “The Chancellor is saying; ‘I’ve 
bought a dag so 1 don’t need to bark 
myself any more’," said Kevin Gar- 
diner, UK economist at City invest- 
ment bank Morgan Stanley. 

A Bank of England spokesman 
said the fact that there bad been 
some toughening of fiscal policy 
certainly helped ease the policy 
dilemma. Even so, the pound 


jumped by more than 3 pfennigs to 
nearly DM2.94, with many econo- 
mists warning that base rates would 
now have to comb towards 8 per cent. 

Although the Budget did raise tax- 
es, the Chancellor was seen by many 
experts as having missed an oppor- 
tunity to rebalance the economy. The 
Treasury’s greatly reduced forecasts 
for government borrowing were 


: mainly due to booming economic 
growth automaticalfy booking the tax 
..take rather than the measures 
announced by Mr Brown. 

In addition, most of the burden of 
his tax increases - £6bn this year and 
nearly £7bn next, including the wind- 
fall tax -will fall mainly on business. 

Ian Peters, deputy director-general 
of the British Chambers of Com- 


meroe, said: “Our worry is that with 
limited measures to rein in consumer 
spending, interest rates will have to 
rise and sterling continue to rise, fur- 
ther damaging prospects for manu- 
facturers and exporters." 

.. The abolition of the tax credit for 
pension schemes, raising nearly £4bn 
next year, will be only partly offset 
fay af Ivlbn reduction m corporation 
taxi The National Association of Rm- 
sian Funds said employers would 
have to find an extra £5Cbn over the 
next 10 years to make up the result- 
mgshortfaH in pension contributions. 

.^Business faces a triple whammy 
of higher taxes, higher mterest rates 
and a stronger pound," said Douglas 
McWilliams, director of the Centre 
for 'Economics and Business Re- 
search. The experts were also un- 
derwhelmed by the extra £35bn the 
CSahceUorfound for health and ed- 
- ucation. It is the normal course for 
' the reserve set aside for each future 
year lobe allocated to the most ur- 
gent' priorities as that year ap- 
proaches. 

•' William Hague, the new Tory 
leader, said it was a tax-raising Bud- 
get, in which the Government broke 
its election promises. “Anyone with 
apensfon, anyone with an insurance 
policy, anyone who is working hard 
to build up a nest-egg for the future, 

. wfll be hit by the windfall tme," he 
said. Earlier, the Opposition leader 
had joined his shadow Chancellor, 
Peter LiUey r in demanding an in- 
vestigation into Budget Leaks - 
scornfully dismissed by Tony Blair 

In jus reply to the Budget state- 
ment, Paddy Ashdown attacked Mr 
Hague's “brass neck" for criticising 
somebody else for raising taxes. 
The liberal Democrat leader greet- 
ed Mr Brown’s decision to provide 
extra cash for education ana health, 
saying: “Perhaps the most welcome 
thing is the abandonment of the de- 
partmental spending Emits and ceil- 
ings for expenditure over next year, 
if not this/’ 

The liberal Democrats warned 
that they would vote against the Bud- 
get because the extra cash would be 
eroded by inflation - and there was 
nothing set aside to deal with this 
year's spending crisis. 


Young maestro shines on debut 


INSIDE THE 
BUDGET SPECIAL 


At last! The time had come for 
the great recital and the young 
maestro was ready. He had 
tamed his normally tousled 
locks (was there a hint of in- 
vestment in some coconut- 
based hair lacquer?), put 
creases in his trousers, selected 
his lie very carefully indeed, and 
- armed with his score, bound 
together with a large bulldog 
1 cEp - entered the chamber, to 
* the sound of applause. 

A tittle frisson of excitement 
danced among (he Labour 
women, as they gazed upon the 
romantic features {ses veuxlscs 
fares!) and the muscular limbs 
(qiteQes jambes! queUes cuisses!) 
of their hero. All this and Col- 
in Firth as well! But it was an 
admiration tinged with ner- 
vousness. This was the first 
i- rime that the concerto hod 


been heard in public. No one 
fold any idea whether it was any 
good, nor how well it could be 
played. Silence descended upon 
the House. 

It was a work in four move- 
ments. With steady, but eco- 
nomical cbordwork the maestro 
- his music propped on top of 
three large, green books - 
played the first section (“Sta- 
bility") al prudeme. In a suc- 
cession of single, melancholy 
bass notes, fiscal policy was 
tightened golden rules of pub- 
lic finance reiterated and the 
Modem Route to Economic 
Success underlined. 

But if this created a suitably 
sombre mood, the second 
movement (“And Who Shall 
Suffer?"), with its threatening 
use of the pedals, told of wind- 
falls subjected io new imposts, 



David Aaronovitch 

of frivolities (such as cigarettes 
and driving motor vehicles) 
taxed more heavily and of na- 
tional debts repaid in a big way. 

By now the audience was im- 
pressed by the sheer scale of the 
work, but depressed by its fa- 
miliar structure and tone. This 
was a depression that began to 
lift, however, as the maestro 


OTHER NEWS 


tossed his head back and com- ' 
menced the third and most in- 
novative part of the piece, "In 
Place of Welfare There Shall Be 
Work".- 

Here the left hand - playing 
the optimistic lighter nates - 
was complemented by the 
rigjht, heavily plunking at the 
bass keys; good things would be 
provided, but idleness was ho 
longer a choice. One interest- 
ing variation on an old musical 
theme was that youngsters 
could be used to insulate old 
folk's houses: young lags for old. 
Those who remembered the war 
hummed along. 

Then came the moment that 
most of the audience had hoped 
for the emotional uptempo 
fourth movement, “Let there Be 
Dosh". This section consisted 
of one grand sequence, re- 


peated genemso three times. 
Each sequence began with a sc- 
ries of low notes (the problem), 
broke out into an upbeat and 
faster period of melody (the so- 
lution), and finally swelled to a 
climax full of promise (an extra 
billion on health, on education, 
on school buddings). 

Now tears shone on old 
ladies’ cheeks as - with ac- 
claim ringing in his ears the 
maestro smiled, bowed and sat 
down, leaving amazement that 
such music should have issued 
from such an instrument. After 
that, with the Iasi notes dying 
away, a tittle bald bloke came 
on stage and bad- tempe redly 
banged a tambourine for a. 
minute or two. But no one was 
much interested: they had 
heard the only performance 
that mattered. 
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Henman through Licensing call over IRA ‘A-team’ get 
to quarter-finals unhygienic food 35 years in jail 


Tim Henman ensured that there would 
be two Britons in the men's quarter-fi- 
nals at Wimbledon for the first time since 
1961 when he took 36 minutes to to wrap 
up victory over Richard Krajicek yes- 
terday in a match held over from Tues- 
day evening. The Number 14 seed took 
the fourth set to win 7-6, 6-7, 7-6, 6-4. 

Although the almosphere did not 
quite match People’s Sunday, every 
point was met with hysteria by a capac- 
ity Centre Court crowd as Henman 
(left) became the first player to beat a de- 
fending champion since Roger Taylor beat 
Rod Laver in 1970. Today, both Henman 
and Greg Rusedski play on No 1 Court, 
Rusedski first up against Cedric Moline, 
and Henman on second against Michael 
Slich. In the women’s quarter-finals, 
Russia's Anna Koumikova beat Iva Ma- 
joli of Croatia in straight sets to secure 
a semi-final against fellow 16-year-old 
Martina Hingis from Switzerland. 

Sport, page 32 


The Consumers’ Association has called 
for all food on (lets to be licensed after 
finding that the standard of hygiene foils 

badly below public health guidelines. 

Research carried oat by the Con- 
sumers’ Association, which visited cafes, 
kiosks and restaurants at places tike 
Blackpool Pleasure Beach and Alton 
Towers found that a third of tbe food 
samples taken were below standard. 

Researchers visited 13 tourist at- 
tractions round tbe country and bought 
a variety of sandwiches, ice-creams and 
burgers. _ 

Sandwiches were found to be the 
worst offenders with a fifth containing 
food poisoning levels deemed to be un- 
satisfactory and half containing high lev- 
els of general bacteria, indicating poor 
hygiene practices. 

Staff in half tbe places visited did hoc 
have their hair tied back or covered and 
many did not bother to v tar gloves when 
handling the food. - Page 3 


Six IRA bombers, described as a “ter- 
rorist A-team", were yesterday jailed for 
35 years each. The gang had planned to 
blow up electricity sub-stations in Lon- 
don and the South East causing the 
biggest black-out since the Blitz. 

A senior anti-terrorist figure said 
gang was made up of “some of the most 
dangerous people" he had ever seen in 
one place. 

An intensive 10-day surveillance op- 
eration uncovered a highly-organised 
and well-funded plot to bring the 
capital to its knees. 

Each member of the gang had up to 
four separate aliases, dating from up to 
two years before, suggesting they had 
been involved to preparations during the 
IRA ceasefire. 

One detective described the operation 
as the most sophisticated he bad ever 
seen. . 

Bombers jailed, page 4 
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NFU launches court action 
over ban on British beef 


The world-wide ban imposed by Brussels on Britain's beef exports 
was attacked in court yesterday as “a triumph of expediency over 
legality . The European Commission was accused of abusing its 
powers by imposing an illogical and indiscriminate blanket trade 
biockade which had destroyed jobs and businesses. 

The ban was imposed 14 months ago in the wake of the latest 
expert advice on a possible link between bovine spongiform 
encephalopathy (BSE) - mad cow disease - and Creutzfeldt-Jakob 
disease in humans. Stuart Higgins QC representing the National 
Fanners Union, urged the European Court of Justice in 
Luxembourg to “scrutinise the ban calmly and logically and strike 
it down as unlawful". He told the judges: “The commission 
imposed that ban despite the fact that British beef is safe and 
poses no risk to humans." He said its safety was even confirmed to 
Euro MPs by the Agriculture Commissioner Franz Fischler. who 
imposed the ban. 

The NFU, in court with the Government and backed by nine 
companies involved in the rearing, export and transport of beef 
and livestock, says Brussels exceeded its competence because it 
was not tackling a “serious hazard" to human health but 
responding to consumer fears, and that it acted on economic 
grounds, beyond the scope of its authority. The European Court’s 
advocate-general will deliver an interim opinion later this year, 
followed by the final judgment of the court. 

■ Fraudsters have been smuggling British beef abroad in defiance 
of the European Union’s worldwide export ban. the European 
Commission has claimed. The commission yesterday condemned 
Britain's policing of the ban as “obviously inadequate" and said it 
was considering whether to take the country to court. 


Scots evacuated after floods 


Hundreds of people had to leave their homes yesterday after 
flooding brought havoc to parts of Scotland. Up to 1,000 people 
were affected in the Morayshire area, which was the worst hit by 
torrential rains that drenched the eastern half of the country. 
Seventy people were given breakfast at a school in Elgin and two 
dozen more were at a community centre in Forres, the two towns 
at the centre of the downpours. Police said the main A96 road link 
between Inverness and Aberdeen was blocked in several places by 
floodwater. 

The flooding came with heavy rain that has drenched the area 
non-siop since Monday, swamping roads and spilling water into 
residential areas. The problem was compounded when some rivers, 
including the Lossie and Fjndhom, burst their banks. 


BA chief rules out pay talks 

With a three-day strike scheduled 
to begin next Wednesday, there 
was confusion yesterday over 
whether British Airways was 
prepared to negotiate over the pay 
deal it has imposed on cabin crew. 

BA’s chief executive. Bob Ayling 
(left) said that there was no 
question of reopening the 
discussion over salaries, but he 
would agree to outside assistance 
in an attempt to draw up an 
agreement over future 
relationships with the Transport 
and General Workers' Union, the 
cabin crews' union. David Hyde, a 
BA director, said on BBC 2’s Newsniglu programme, however, that 
there would no contraints on what a conciliator “says or does". 
Meanwhile talks were continuing between management and 
leaders of ground staff who plan stoppages in protest at the sell-off 
of the airline's catering division. Barrie Clement 


Skipper ‘was not aboard’ tragic ship 


Defence counsel for the skipper of a square-rigger which was 
wrecked with the loss of three lives on the north Cornwall coast 
two years ago told a manslaughter trial yesterday that he wanted to 
“lay a ghost" which hovered over the case. 

The skipper of the 137-year-old Maria Asumpta, Mark Litchfield, 
56, of Boxley, Kent, has pleaded not guilty to three manslaughter 
charges arising out of the loss of the vessel near Padstow in 1995. 
Defence counsel Alun Jones QC told the jury at Exeter Crown 
Court that they may have seen publicity saying Mr Litchfield had 
had an interest in a ship called The Marques, which was lostoff 
Bermuda in 1984 with ihe loss of 19 lives. But he was not on board 
and had never been accused of any criminal offence over its loss. 


Backing the big Blue 


A campaign was launched yesterday to restore the lost habitats of 
the Large Blue, Britain's biggest and most spectacular blue 
butterfly. The project is backed by the chemical giant ICI and a 
consortium of top conservation groups. 

The Large Blue's lifestyle relies totally on red ants and it has 
always been rare. Because of modem farming methods, the Large 
Blue became extinct in 1979. By 1995 it had been reintroduced to 
five small sites, with encouraging results. Now a second phase aims 
to restore the hulterfly to 10-15 sites. 
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Rupert Everett and Julia Roberts arriving for the premiere of My Best Friend's Wedding 


Actor confesses to real-life 
role as gay prostitute 


B ritish actor Rupert Everett has spoken to an 
American magazine about his time as a male 
prostitute. 

The admission by the 38-year-old actor comes at a 
a curious moment, as he has just received rave reviews 
for his latest film My Best Friend’s Wedding, in which 
he plays a gay male confidant to Julia Roberts. 

One London film agent said yesterday that Everett 
was “extremely hot” in Hollywood at the moment, and 
was much In demand for future film work. 

How American audiences wfll take to his unexpected 
revelations about his youth remains to be seen. 

“I didn't set out to hustle," he told the American mag- 
azine Us. “but this guy offered me such a massive 
amount of money, well, it was tike a year and a half’s 
pocket money, and it just came in really handy.” 

He denied that prostitution was a rebellion against 
a privileged background. Everett is the Ampteforth ed- 
ucated son of a stockbroker, “like a tot of upper-class 
people, I was given no money." he said, adding that 
once he “got the hang of it” he had "all sorts of efients". 
In the interview Everett also scoffed at si^jgestions 


that fii© model and actress Efizabeth Hurley might have 
abandoned Hugh Grant after the Divine Brown . inci- 
dent “Oh please," he said. “She's like a boomerang, 
darling, she's always going to come back.” 

Everett has long been something of an enigma in 
the acting profession. 

After a promising stage career, he left Britain for Cal- 
ifornia then Europe, bought a house in Cannes and 
wrote two novels Hello Darling Are You Working? and 
The Hairdressers of St Tropez, spoke openly about his 
sexuality and made a fresh start as an actor, with a 
self-parodying comic performance as the Prince of 
Wales in The Madness of King George. 

There are already attempts to pair Everett and Ju- 
Ka Roberts for another film following the American suc- 
cess of their current venture. And a more bizarre report 
in both London and HoOywood is that Everett will soon 
star as a homosexual secret-agent - “a gay James 
Bond" as it is being termed - an idea that he is said 
to have suggested himself. Asked about this, his agent 
at I CM refused to make any comment 

David Lister 


Benefactor in 
spat over 
Old Masters 


Sir Denis Mahon, the octogenarian 
benefactor, is to withdraw three 
Old Masters from the Walker Art 
Gallery In Liverpool after the 
decision by the National Museums 
and Galleries on Merseyside to 
impose admission charges. 

The decision was a rebuff for 
the Government, which is 
reviewing museum charges, and 
has declared opposition to them. It 
is also a rebuff to Sir Denis 
(pictured), who left the Walker 
three Renaissance paintings on 
condition they maintained free 
admission. Sir Denis, 86, said he 
would withdraw his bequest The 
paintings will now probably go to 
the National Gallery of Ireland. 

Richard Foster, director of the 
National Museums & Galleries on 
Merseyside, said: “The people 
who will suffer from this are the 
schoolchildren of Merseyside." 

The cost of a season ticket for all 
eight galleries on Merseyside 
would only be £3 a year. The 
season ticket (£7.50 for a family) is 
expected to bring the Merseyside 
museums £400,000 in 1997-38.. 

But Sir Denis said it was a 
matter of principle that his 
collection should go to museums 
that are free. The Heritage 
Secretary, Chris Smith, and Tony 
Blair oppose admission charges 
for national museums. Mr Smith 
had asked the National Galleries 



Nickell murder 
inquiry closed 


on Merseyside to defer charges 
until October to await a Heritage 
Department report on charging 
and the outcome of his attempts to 
plug the funding gap. 

Mr Foster said the trustees had 
decided there was no alternative, 
after three years of diminishing 
government grant, but to attract 
income from "a moderate 
extension of admission charges". 

The trustees said: “Mr Smith 
could not guarantee NMGM any 
compensation for loss of income 
and other costs. As he has 
recognised, the trustees have a 
fiduciary duty to balance the 
books." 

The paintings being withdrawn 
are: Guercino's SI John The 
Baptist Visited In Prison By 
Salome ; Giordano's Vfenus, Mars 
And The Forge Of Vulcan ; and Pier 
Francisco Mola's Landscape With ■ 
St Bruno In Ecstasy. 

David Lister 


The hunt for the killer of Rachel 
Nickell is being ended, nearly five 
years after the murder on 
Wimbledon Common in south- 
west London. 

Officers are expected to 
terminate all existing lines of 
inquiry at the end of September, 
although the file wfll remain open 
for any new evidence. 

A fresh investigation was 
ordered after 33-year-old Colin 
Stagg was acquitted of the murder 
of Ms Nickell at the Old Bailey in 
Septmber 1994. 

The judge condemned the use 
of an undercover policewoman 
who had tried to extract a “honey- 
trap” confession after befriending 
him. 

Despite studying 7,000 inquiry 
files, 2,500 statements, and reports 
on more than 500 suspects, the 
new team has failed to find enough 
evidence to charge anyone. 

Ms Nickell, 23, was killed in front 
of her then two-year-old son, Alex, 
who now lives with her partner 
Andre Hanscombe in France. 

Both Mr Hanscombe and Ms 
Nickeli's parents have been told of 
the police decision to shut down 
the inquiry. 

A spate of civil actions may now 
follow. Ms Nickeli's family are said 
to be considering suing Mr Stagg 
through the civil courts, while he in 
turn was granted legal aid after his 
acquittal to sue police for 
malicious prosecution, and 
wrongful arrest 

Kim Sengupta 


11,500 


HEALTH 


Big rise forecast in number 
of allergy sufferers 4 


More than one in four adults will suffer from allergies in the abet . 
millennium, according to a leading lung doctor. _ _ . 

According to new research, the number of cases of allergic- . V& 
diseases such as asthma, hay fever and eczema have increasedr .0*, 
dramatically over the last three decades and wiU continue to sctV-£ 
in the Future. It is estimated by the year 2019 more than 25 per 
cent of Briiish adults will suffer from a wheeze. - -ft*.".-- 

Dr Warren Lcnney of the Briiish Thoracic Society will tell the 
society's summer meeting at Loughborough University today: “It Is 
vital that we examine what makes a person allergic and what 
symptoms or lifestyles can trigger allergy. The roles of 
environmental factors and modem, living, such as in door air 
.pollution and diet, could be playing a key rule in triggering allergy 
in adults.” The research was based on a study of 2,5 ID primary 
school children in Aberdeen. The children were examined in 19f4. 
and followed up 25 years later. Findings showed that the total 
number of allergic conditions had increased by more (ban a third - 
by an average of 7 per cent for each condition! 
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BIOLOGY 


Why cool is crucial for penguins 


How does a penguin hold its breath? It's a riddle which has 
perplexed scientists for some time: generally, the larger an animal, 
the longer it can hold its breath underwatec Vet while the best- 
trained humans can hold their breath for a maximum of about four 
minuftK, during which they can dive to depths of about 100 metres, 
some species of penguins can stay underwater for up to 16 minutes 
- and dive more than 530 metres. 

The answer, according to an 
international team of biologists, 
is that the penguins give 
themselves hypothermia so that 
their metabolism is slowed down, 
allowing them to forage 
underwater for longer. The 
method they probably use is to 
increase the amount of blood 
flowing to cold peripheral areas 
and reduce the flow to inactive 
parts of the body The findings 
are reported in the science 
journal Nature. Charles Arthur 




Bad 


EMPLOYMENT 

Fathers shoulder burden of work 

Fathers work an average of four hours a week more than men 
without children, with most having full-time jobs and working i 


fra 




average more than 47 hours a week. 

They are working more than double the hours of working 
mothers - on average more than 2U hours difference - as the gap 
between fathers' and mothers' employment rates have changed. 
According to the Office of National Statistics, fathers with 


dependent children arc more likely to be employed than other men 
with 85 per cent - 5.1 miliion - working in 1994 and only b per cent 


economically inactive. The increase in mothers' employment has 
not resulted in anv compensating changes in fathers' employment. 

Glenda Cooper 


LIFESTYLE 


Loud music taking toll on young 


lip to a quarter of young Germans have damaged their hearing by 
listening to loud music through personal stereos and in dubs, 
according to new research. One in 10 of 18-year-olds may have 
suffered inner-ear damage so severe that it constitutes a handicap 
in normal conversation. Researchers In Dusseldorf examined L800 
men aged between 18 and 24 and found some hearing loss in about a 
quarter of them and also that those with poor hearing were more 
likely to have spent time listening to load music. A separate study 
found that nearly 10 per cent of 16 and 18-year-olds had lost so 
much of their hearing that they had difficulty in understanding 
some normal conversation. The findings are reported today in Me** 
Scientist magazine. Charles Arthur 


DAILY POEM 

Written at Night at an Inn in the Hills 



By Huang Jing-ren (1749-1783) 


77ie city people are different 
in their troubling fantasies; 
to my eyes this wortd and I 
are a wisp in autumn sty. 

Just now those thousands of homes must all 
be sharing the very same dream: 
above them, a white haze, 
hangs low. then rises high. 


AU night long these mountain windows 
stand open on e\ m ery side, 
with rivers and lakes before and behind, 
where my thougfits go on and on. 

So stand at the wiruiow, set torch ablaze, 
hold it high, 

and watch the fish and dragons come, 
to drink in the tight. 
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Stephen Owen, in his Anthology of Chinese Literature (Norton, £18.95). 
remarks that Huang Jing-ren “perfectly fulfilled the expectations for a 
certain type of Chinese poet: talented, unsuccessful, impoverished, and 
doomed to die at a relatively voung age". To many critics, Huang re- 
mains the outstanding poet of the Qing dynasty. 
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NEWSPAPERS 
SUPPORT RECYCLING 

Recycled paper made up 4:L2% of 
the raw material for UK newspapers 
in the first half of 1996 
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or Penguins 




North 
and South 
tussle 
over fete 



Ian Burrell 


^ __3_ Zj 
T reasured words: St Cuthbert’s statue on the inland of lindisfarne, once home of the disputed gospels, seen on display in Newcastle last year Photographs: Stuart Outterside 



The Lincfisfanie Gospels are be- 
coming to the North-east of 
England w hat die Plo4n marbles 
represent to Greece. 

The dispute over the fate of 
the seventh-century calf-skin 
manuscript has led to MFs and 
councillors calling for the 
gospels be brought “home" to 


the North. Yesterday, as the row 
threatened to escalate into an 
unseemly tug of war between 
North and South, a delegation 
of councillors from the North- 
east travelled to London to 
meet officials from die British 
Library, the custodians of the 
gospels who wish to keep the 
treasure in the capital. 

The 253 pages ofbeautifully- 


illustraied manuscript were tak- 
en from Durham Cathedral by 
Henry VUl’s commissioners 
during the Reformation. 

Ken Morris, the managing di- 
rector of Northumberland 
County Council, said the Mil- 
lennium marked an appropriate 
time for their return to the 
North-east. 

“The island of Lindisfarne. 


just off Northumberland, was 
the birthplace of English Chris- 
tianity r he said. "If it had not 
been for Lindisfarne there 
would be no Millennium ... we 
thmk then: is a very powerful ar- 
gument that says ‘Let’s have 
them back, they were ours. 
They were actually written hen.* 
by people of Northumberland." 

But Alice Probaska, director 


of special collections at the 
British Library, pointed out: 
"Thc Lindisfarne Gospels are 
a piece of national heritage 
and indeed arc an important 
part of the international Chris- 
tian heritage which over six 
million visitors come from all 
over the world to see every 


year. 

She added: 


*If we were to 


send back to the region of ori- 
gin every pan of the heritage 
which we look after as the na- 
tional library, for all of the na- 
tion to enjoy, there would soon 
be no collection fell.* 

But Michael Bates, a former 
Conservative minister who was 
bom in Tyneside, dismissed the 
concerns of the library officials. 

"The British Library is vv- 


ircmcly possessive about its 
collection and these pompous 
people should realise it’s not 
their collection hut the na- 
tion's." he said. 

Interest in the gospels in- 
creased greatly last year when 
the Laing Art Gallery in New- 
castle exhibited them lor the 
first lime in the North-east 
since the Jblh century. 


Bad cooks’ tour of Britain 
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Glenda Cooper 

Consumer Affairs Correspondent 

Not only the white-knuckle rides at 
tourist attractions turn your stomach 
- the food you eat there could leave 
you feeling 3L according to a new re- 
port by the Consumers' Association. 

When environmental health offi- 
cers and representatives of the CA’s 
magazine Which? inspected restau- 
rants, cafes and kiosks at big attrac- 
tions such as Blackpool Pleasure 
Beach and Alton Tbwers, they found 
that only one in seven outlets passed 
all the hygiene criteria. And of the 65 
food samples taken a third fell foul 
of Public Health Laboratory Service 
(PHLS) guidelines. 

Sandwiches were by far the worst of- 
fenders - a fifth contained food poi- 
soning reported at levels that were 
rated not satisfactory by the PHLS - 


Survey reveals poor 
hygiene and dirty food 
at tourist attractions 
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j In the two weeks of the Easter 
! holiday this year the Which? 

| team visited Alton Towers; 
i Blackpool Pleasure Beach; 

; Brighton Palace Pier; The 
I British Museum; Chessington 


World of Adventures; Chester 
Zoo; Edinburgh Castle; Hamp- 
ton Court Gardens; Kew Gar- 
dens; London Zoo; Madame 
Tussaud’s; National Gallery; 
Tower of London 


and more than half contained high lev- 
els of other general bacteria, pointing 
to poor hygiene practices. 

There are now around four times 
the number of food poisoning cases 
reported than 10 years ago, and last 
year alone an alarming 95,000 people 
reported poisoning after eating con- 
ftxxL Fbod poisoning is of- 
practices 


ten 

that come to light only after people fail 
iB, and as a result the Food Safety 
(General Food Hygiene) Regulations 


were introduced two years ago. 

They called on food business to im- 
plement a system of “hazard analy- 
sis" - with potential risks in every 
stage of food preparation identified 
ana controlled. Many systems of 
hazard analysis cost, but after the 
E.coU 0157 outbreak in Lanark- 
shire, the Pennington Group, set up 
by the Secretary of State for Scotland 
to investigate the outbreak, called on 
the UK to adopt one international- 
ly recognised system. 


in the Which ? survey, the re- 
seaicheis went to 13 tourist attractions, 
including Cbessmgton World of Ad- 
ventures and Edinburgh Castle. They 
bought cheese, chicken, egg, prawn and 
tuna fillings, with salad and mayonnaise 
if possible, soft-scoop ice creams and 
btngere or sausages in buns. 

The test revealed specific bacteria 
in five of the sandwiches at levels that 
are not satisfactory, and that could 
c a use food poisoning in children, the 


elderly and pregnant women. High lev- 
els of other bacteria were found in 
more than half of the sandwiches. 

Only five out of 36 outlets inspected 
by environmental health officers met 
criteria for good practice. In half of 
the places, staff did not have their hair 
tied back or covered. In one in five 
places, staff touched food that should 
have been served only with tongs. 

Staff wore disposable gloves in six 
food outlets but in four cases they 


might not .us well have bothered . At 
the Ice Cream Parlour at Chessing- 
ton World of Adventures, a food han- 
dler wore a glove on one hand only 
- (he hand not touching the food. And 
in 1 1 per cent of cases, there was no 
soap in the toilets situated in or near- 
est the cafe. This meant that cus- 
tomers - and in some cases stuff - 
would not have been able to wash 
their hands before handling fund. 

“Food hygiene standards at tourist 
attractions need to be vastly im- 
proved." said Helen Parker, editor or 
Which?. "Many staff appear to have 
a poor understanding of base hygiene 
and need better training and super- 
vision -we found one girl wearing foe 
rings, all with stones which harbour 
dirt ... We want to see all food out- 
lets licensed and funding for enforc- 
ing food safely laws' should be 
ring-fenced." 
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A tuna sandwich 
containing the most 
common strain of listeria. 
Listeria monocytogenes, 
was bought from the 
Castle Restaurant at 
Edinburgh Castle. As a 
result, the castle has 
changed its sandwich 
supplier. 

Castle Restaurant, 
Edinburgh Castle 


An egg sandwich which 
was also found to contain 
L monocytogenes was 
bought from the Beach 
Cafeteria and Bar at 
Blackpool Pleasure Beach. 
The Pleasure Beach is 
revising Its staff training 
programme. 

Also at Blackpool 
Pleasure Beach, a food 
preparer at The Frying 
Dutchman handled raw and 
cooked foods without 
washing his hands. The 
BPS said this contravened 
their standard practice. 


E. colt (not the virulent 0157 
strain responsible for 
recent deaths in 
Lanarkshire) was found In a 
chicken baguette bought 
from a stall at Brighton 
Palace Pier. The landlord 
has caHed tn toe local 
environmental health 
department 

“Sandwiches were freshly 
made but placed on a dirty 
cloth on top of the food 
counter. Other dirty cloths 
were also lying around." 
Baguette stall, Brighton 
Palace Pier 


E c off (again not 0157) and 
Staphylococcus aureus (the 
main bacteria arising from 
human contamination of 
food) was found in an egg 
sandwich bought at 
Bagshaw's Family 
Restaurant In Alton Towers. 

A ham baguette 
containing Staph, aureus 
was bought at the Comer 
Coffee Shop, Alton Towers. 
The theme park is carrying 
out daily hygiene 
inspections of all its outlets 
and testing food samples for 
bacteria. 
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How reptilian Tyson really 
put the bite on Holyfield 


t ‘ " * 


Charles Arthur 

Science Editor 


l 



Mike Tyson's jaws came together on Evan- 
der Holyfield’s right ear with a force like 
a 20-kg weight falling on to it - twice as neat 
as people normally exert when they otte. 

And the iaw action of the former cham- 
pion on Saturday night was less like a hu- 
man than a rept3e: "He was shearing and 
tearing, which is almost alligator-like , said 
Tom Korioth, a scientist who specialises m 
the biomechanics of biting. Usually when 
we bite withour incisore, or front teeth, the 
downward bite is matched by a slip 31 
bending of the jaw, creating a slight side- 
wavs tearing force. But ■tyson’s chomping 
motion had an excessive tearing action, 
making it remarkably violent. 

Holyfield needed plastic surgery to re- 
place a piece of cartilage torn from his ear 
by TVson, who was disqualified after he bit 
his opponent’s other ear. His prize mon- 
ey was withheld and he has been suspended 
pending more hearings. , 

K-' Professor Korioth, of the University of 
{Minnesota's School of Dentistry, Min- 
neapolis, has studied of the way the jaw 
works and the forces involved. After warcti- 



jaws: Tyson gets his teeth Into the champion, and the ensufitg damage 


ing a video of the Tyson-Hotyfield fight he 
said: "Most of the ear is cartilage, and you 
need a lot of power to bite through it.” 

Accordin g to A few Scientist magazine, 
tests by Prof Korioth on volunteers asked 
to bile on pressure pads for five seconds 
showed that normally the incisors exert a 
force equivalent to a 10 -kg weight. He es- 
timated that the force needed to sever a 
piece of the ear’s cartilage would be rough- 
ly twice as great. The volunteers, though, 
were not behind on points at the start of 


the third round against an opponent who 
had previously beaten them for the world 
championship. However, even Tyson might 
find a worrying opponent is a human test- 
ed in 1985, whose teeth came together with 
a force like a I70-kg weight ff he is 
banned from boxing he should think a whfle 
before taking up alligator-wrestling (and 
ear-biting)- The reptiles' jaws can exert a 
force equivalent to a weight of between 650 
and l,400ke- more than 300 times greaier 
than what ne managed. 
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news 


IRA team who 


planned terror 


blitz on capital 


given 35 years 


Judge condemns 'most dangerous' men 


Michael Streeter 
and Steve Boggan 


Six IRA bombers who planned 
to bring chaos to London and 
the South-east by blowing up 
vital electricity sub-stations 


were yesterday given jail sen- 
tences of 35 years each. 


tences of 35 years each. 

The men - described by the 
security services as a terrorist 
“A- team" - intended to cause 
the biggest blackout since the 
Blitz but were thwarted by a so- 
phisticated undercover opera- 
tion mounted by police and MIS 
officers. 

A jury at the Old Bailey took 
12 hours and four minutes to 
convict Don aid Gannon, 34; 
John Crawley, 39; Gerard Han- 
raity, 38; Robert Morrow, 37; 
Patrick Martin, 35; and Francis 
Rafferty, 45; of conspiracy to 
cause explosions. Two others, 
Clive Brampton 36. and Mar- 
tin Murphy. 36, were cleared. 

The security forces were ju- 
bilant last night at breaking up 
an IRA gang which, in the 
words of one senior anti-ter- 
rorist figure, contained some of 
“the most dangerous people 1 ' he 
had ever seen in one place. 

Sentencing the gang, Mr Jus- 
tice Scott Baker said: “Those 
who seek to advance a political 


argument by terrorism can ex- 
pect no mercy in the courts ot 
this land. 

“You set out to destabilise the 
community by wrecking the 
electricity supplies to the South- 
east of England. You were reck- 
less as to the number of people 
who might be killed or maimed 
as a consequence of your 
planned bombings." 

Members of the TRA cell 


‘The boxes in 
the terrorist 
workshop were 
a chilling sight’ 


were seen last July “casing- 
out’’ power stations at Amer- 
staam, Elstree. Waltham Cross. 
Canterbury .Wcybridge. and 
Rayleigh. A joint operation by 
police, w Special Branch. Crimi- 
nal Intelligence. MI5 and the 
Anti-Terrorist Branch carried 
out 10 days of intensive sur- 
veillance. including electronic 
eavesdropping, and uncovered 
a hi ghl y-organised, well-funded 
and potentially lethal IRA plan 
to bring the capital to its knees. 


When detectives raided the 
home of one of the gang in 
Peckham, south London, they 
found the basement ' packed 
with 37 wooden box devices - 
six for each sub-station and 
one prototype - ticking and be- 
ing charged up from the mains. 

No explosives were ever 
found but the jury rejected the 
gang's defence that they in- 
tended to use the devices to 
hoax the National Grid into 
closing down voluntarily. 

Commander John Grieve, 
head of the Anti-Terrorist 
Branch at Scotland Yard, said 
the boxes in the terrorists 
“workshop" had been a “chill- 
ing and sinister" sight. “It re- 
minded me of a row of coffins," 
he said. 

The discovery of the plot 
last year was seen as having con- 
siderable implications. Al- 
though the team became active 
in early June last year and was 
under surveillance only from 5 
July to 15 July , the vast array 
of false identity papers - each 
member had up to four aliases 
each - dated from up to two 
years before and suggested they 
had been involved in prepara- 
tions during the IRA ceasefire. 

Detectives were struck by 
the sheer scale of tbe operation. 



The accused, two of whom were acquitted, pictured in the dock at 
the Old Bailey, (left) some of the explosives uncovered by police 
and a map pinpointing the targets in London and the South-east 


Rafferty: Guilty 


described by Commander 
Grieve as the most “sophisti- 
cated" be had ever seen. 

The team carried out detailed 
reconnaissance of the sites and 
had maps of the National Grid. 
Gannon was spotted at Bat- 
tersea public library taking 
notes from the Electricity Sup- 
ply Handbook. 

The gang was split into teams 
with an engineer/driver com- 


bination; Harrratty and Craw- 
ley to target Ameisham and 
Elstree; Rafferty and Morrow 
on Rayleigh and Waltham 
Cross; and Gannon and Mar- 
tin on Canterbury and Wey- 
bridge. 

The devices - known as time 
and power units - were wood- 
en boxes measuring 16in by 6 in 
by 6in. containing a 6v battery, 
a switch, bulb and central heat- 


ing timer giving the terrorists 
100 hours leeway. 

Detectives were frustrated 
they never found any of the ex- 
plosives intended for the attack 
despite searching 7.000 lock 
up garages. They believe the 
Semtex was probably kept in a 
remote dump. 

As an unexpected bonus, 
during the search of the 
garages, detectives found more 


than £1 m worth of stolen goods. 
Security forces have refused to 
reveal whether the terrorists 
planned future attacks, but it is 
widely assumed that such a high- 
level group in the ERA command 
structure would have been lined 
up for further projects. 

If the plot had succeeded, the 
disruption would have been 
taup.e . The apparent plan w-.ls to 
strike early on Monday 22 July. 


As commuters headed for the 
capital, traffic lights would have 
failed, causing "almost certain 
gridlock. 

Police believe loss of life was 
inevitable, while the cost to 
businesses could have run into 
lens or millions of pounds. 

After the ease ended yester- 
day Mr Murphy was detained 
and questioned under the Pre- 
vention of Terrorism Act. 


Death threat increases tensions over Drumcree march 


David McKittrick 

Ireland correspondent 


A death threat from a small but 
ruthless loyalist group has 
added an extra dimension of 
anxiety to a Northern Ireland al- 
ready gripped by fears that 
widespread disorder could fol- 
low Sunday’s Drumcree march. 

With no sign of agreement 


visible between Portadown Or- 
angemen who insist they should 
march and local Catholic resi- 
dents who insist they should not, 
any action the authorities take 
seems destined to enrage either 
loyalists or republicans. 

Yesterday’s threat came from 
the Loyalist Volunteer Force, a 
breakaway group associated 
with the notorious loyalist gun- 


man “King Rat," which is cen- 
tred in Portadown and district 
It could hardly have been 
blunter; “If the Orange parade 
does not go down the Garvaghy 
Road on Sunday, the Irish gov- 
ernment may expect civilians to 
be killed in the Irish Republic. 
This threat will be carried out 
immediately if the parade is 
banned.” 


The threat came as no sur- 
prise to the security forces, 
who for some time have been 
aware that the LVF, having 
played an important part in last 
year’s disorder, was planning to 
do the same again. Last month 
the government declared the 
group ille gal 

Although the LVF threat 
was confined to the Republic. 


many expect that If a crisis de- 
velops its members will also en- 
gage in violence within 
Northern Ireland- The Orange 
Order has its own plans for 
protests and roadblocks, but 
these are said to be non-violent. 

Ulster Unionist MP Ken 
Maginnis criticised the Irish 
government, whose ministers 
had this week told tbe British 


government that it would be fol- 
ly to force the parade through. 

The new Taoiseach. Bertie 
Ahem, said: “Nobody wants to 
see the march forced through 
as it was last year. Nobody 
wants to see people reined in as 
they were last year." 

Mr Maginnis declared: 
“These utterances have been 
more than unhelpful in so far 


as they imply a threat against the 
Unionist tradition." 

Catholic women have set up 
a “justice” camp in Portadown 
in an attempt to peisuade the 
British government not to allow 
the march. 

The camp will stay open 24 
hours u day until the parade 
takes place. More than ten 
tents have been creeled on the 


Garvaghy Road site. 

As u result of anticipated dis- 
turbances. thousands have 
arranged their holidays to co- 
incide with Drumcree and will 
not be around when the crunch 
comes. 

In the atmosphere of im- 
pending crisis, many who re- 
main arc stocking up with food 
and other provisions. 
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freezer failure, even wedding 
presents. 

• Interest-free direct debit. 
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Call now for an instant quote 


0990 

601020 


Instant discounts 



Locks discount 




Alarm discount 


Optional excess discount 




LINES OPEN 8AM - 8PM WEEKDAYS 
9AM - 12PM SATURDAY 

Please quote reference number: 1 19909 
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Couple 

‘heard 

arguing 5 


on day of 
murder 


A former model accused of 
slabbing her fianc£ to A»*ih had 
been heard arguing with him on 
the day of the murder, a court 
was told yesterday. 

Shirley Peters, who lived in 
the flat directly above the home 
of Trade Andrews and Lee 
Harvey 1 , at The Becks in 
Alvechurcb, Worcestershire, 
told Birmingham Crown Court 
that she would sometimes hear 
them arguing, and on occa- 
sions these arguments would 
last all day “on and off*. 

Mrs Peters said that on 1 De- 
cember last year - the day of the 
killing - her mother had called 
round forhmehat 1pm. She said 
she could hear “raised voices” 
and after listening to the cou- 
ple argue throughout lunch she 
left her flat to go for a walk. 

Ms Andrews, 28. denies 
murdering Mr Harvey on 1 
December last year. 

Earlier, a police officer told 
how he and a colleague were 
called to the couple’s home by 
Ms Andrews to break up a row 
she was having with Mr Harvey, 
just five weeks before be was 
slabbed to death. Constable 
David Hind said that she was 
distressed when she met him at 
the door of her flat when the of- 
ficers arrived, in response to a 
call, on 25 October last year. 

She asked him to remove Mr 
Harvey from the property. “Mr 
Harvey was sat at a table in the 
lounge and he appeared to be 
quite calm,” PC Hind said. 
"She was in quite a worked-up 
state. She was quite aggressive 
towards him, almost provoking 
him at some stages. There were 
verbal exchanges between the 
two of them.' 

He split the couple up. get- 
ting each into separate rooms, 
he said. But Ms Andrews re- 



peatedly tried to break through 
and go to the room where Mr 
Harvey was. “J had to keep 
pulling her back in towards the 
lounge and sitting back down 
again,” PC Hind told the jury. 

“Obviously Miss Andrews 
wanted Mr Harvey to leave, and 
he wanted to take dothing be- 
fore he did so. We eventually 
managed to get Mr Harvey to 
leave and he went out of' the 
door. Miss Andrews was still 
shouting and upset - shouting 
towards him, and it was rather 
hostile,” he said. 

David Crigman QC, for the 
prosecution, has said that Ms 
Andrews and Mr Harvey had 
stormy and turbulent two-and- 
a-half year relationship during 
which Mr Harvey moved out of 
the flat the couple shared on nu- 
merous occasions and returned 
home to his parents. 

The prosecution has claimed 
that Ms Andrews and Mr Har- 
vey had a row on the day he 
died, and that she attacked 
him, stabbing him more fhan 30 
times, as they drove home from 
a Sunday night drink at a pub. 
Mr Crigman alleged that after 
slabbing Mr Harvey, she con- 
cocted an elaborate story that 
he was killed by a mystery mo- 
torist in a road-rage-styk- attack. 

Under cross-examination 
from Ronald Thwaites QC, for 
the defence. PC Hind said Ms 
Andrews told him on 25 Octo- 
ber that she had been seeing Mr 
Harvey for a while and wanted 
to end the relationship, but he 
would not accept it- 

He added that Ms Andrews 
had told him the current prob- 
lem with Mr Harvev was caused 
by the presence “from time to 
time” of the father of her daugh- 
ter at her flat 

The case continues today. 


DNA to provide 
face-fit picture 
of criminals 


Jason Bemetto 

Crime Correspondent 

Within three years, the police will 
be able to obtain details of a 
criminal’s lace, such as the shape 
of his nose and eye colour, from 
DNA samples, a conference 
was told yesterday. It was also re- 
vealed that DNA genetic “fin- 
gerprints” techniques were being 
used by a growing number of po- 
lice forces against car thieves. 

Advances in DNA testing, 
usually obtained from saliva, 
blood, semen and hair roots, will 
revolutionise crime-fighting, 
the Association Of Chief Police 
Officers Conference (Acpo) in 
Cardiff was told. 

Among the developments is 
the growing amount of infor- 
mation forensic scientist can re- 
trieve from DNA samples left 
at scenes of crimes such as 
rape and burglary. 

Dr J anet Thompson, chief ex- 
ecutive of the Forensic Science 
Service (FSS) said: “Our scien- 
tists belive that in the next few 
years it may well be possible to 


pravkie a ‘picture’ of the suspect 
- everything from colour of 
hair, eyes and skin; shape of 
aose. mouth and eyes and so on." 

Acpo and the FSS said that 
they intended to expand the use 
of DNA eventually to cover all 
crimes and hoped to have 5 mil- 
lion samples on the national 
data base by the turn of the cen- 
tury. Samples are now taken 
from all offences involving sex- 
ual crimes, burglaries and vio- 
lence. There are 151,000 
offender profiles on the data 
base and 142*00 crime themes. 

Forces are also using DNA to 
target car criminals - there 
have been 130 matches between 
auto offences and criminals. 

■ Thefts of televisions, videos 
and hi-fis could be wiped out in 
a few years’ time. By the end of 
this year, shops should be sell- 


equipped with PIN numbers, like 
those for cash machine cards. 
The 4-digit PIN would have to 
be entered via the remote con- 
trol to use the television. The TV 
sets will cost from £200. 
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A European 
eagle owl, thought 
! to have escaped 
from captivity, which 
1 has taken to visiting 
St Paul’s Cathedral, 
London. Staff wfll- 
corned it, because >t 
keeps pigeons 
away. It was first 
spotted by workers 
repairing masonry 
beneath the dome. 
They found drop- 
j pings, then noticed 
; a pair of eyes gazing 
! at them from a dark 
recess. The owl flew 
off towards the bell 
tower, revealing a 
wingspan of about 
five feet Clerk of the 
works Terry Lee 
said: “It’s not actual- 
ly been living here, 
but it has been in 
and out over the last 
two months. If it 
stops the pigeons 
from fouling the 
cathedral and Its 
surroundings we're 
delighted to have it 
here." 

Phoioqtaph 
Poie! Joidan.PA 




THE VOLVO S40 1-8 FROM ONLY £175 A MONTH. 


The stunning S40 is a ear for people with more sense 
than money. 

Thanks to Volvo’s Advantage scheme and the S40’s 
ability to hold its value, you can now drive the 1-8 litre 
for only £175 per month. 

And, at the end of a 2 or 8 year period, yon can opt 
to buy the car with a final payment, choose another Volvo, 
or simply return it without incurring any further cost 

You also get more torque for your money with the 
choice of smoothly refined 16 valve alu mi n ium petrol 
engines or. an economic turbo^iesel engine. 

And of course, it comes with all the classic standard 
safety features you’d expect of a Volvo - Side Impact 
Protection System (SIPS), driver’s airbag, SIPS airbags 
and ABS. (So your senses won’t be numbed, either.) 


VOLVO ADWNTAG E ON THE ROAD PRll’E SIS.37o.00 

540 1-8 -£15,375 DEPOSIT (37 D a) S5.70U.00 

ON THE ROAD BALANCE ,M7M# 

24 MONTHLY PAYMENTS OF** SI 74.68* 

APR 

| fl/ OPTIONAL FINAL PI -R CHASE 

17 ■1/0 PAYME NT/GM EV** * S7.S57.00 

U I CHARGE FOR CREDIT S2.23S.S4 

VARLABLE TOTAL AMOUNT PAYABLE S 1 7.8 1 3.84 

• Speda) 5J7Z pm offer 4 M»h) abmr i> for aS40 I* plaiforo rar ordered uni nT frdi-ml b 

1/6/97 and 31/8/97. Bawd os 12.000 mllr* pa. Exrrv,milraRr mill hr rbnmrd an shown on ihr agrrrwm. 

** An ampuiier Too OTS6S k added in Ihr Iir*i pnnnrni. 

••• n* Options] FIbsI Ptrchbr Paporni K a «oo rqnal to Ihr UMKl itsarailwd Minima* Kml l alar). 

On top of this, there’s a free £700 styling pack* consisting 
of alloy wheels, front fog lights' and a leather steering 
wheel. 

With the 1-6 litre model starting from only £14.925 on 
the road, it now makes perfect sense to choose a Volvo S40. 

VOLVO. A CAR YOU CAN BELIEVE IN. 
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Reception classes planned for toddlers 


Judith Judd 

Education Editor 


The overwhelming majority of 
foul-year-olds will be put mio 
reception classes this autumn, 
despite criticism from a Com- 
mons select committee that the 
experience for many may be 
harmful. 

Local-authority plans to re- 
place the previous government's 
nursery voucher scheme reveal 
that most intend to admit be- 


tween 90 and 100 per cent of 
four-year-olds to state school re- 
ception classes, according to the 
Pre-School Learning Alliance. 

Just three months ago. the 
Commons Education Select 
Committee argued in a report 
that one of the" most damaging 
results of the voucher scheme 
was the admission of more 
young four-year-olds to school. 
Experts say that many reception 
classes are not equipped to 
cope with such young children 


and may put them off school for 
life. 

But the alliance said yester- 
day that it has seen around 30 
plans for nursery education 
submitted by authorities for 
the next two terms and half en- 
visage that all four-year-olds will 
be in school. The Government's 
decision to abolish vouchers, 
worth £1,100 a year for each 
four-year-old. lakes effect from 
September. The plans - more 
than 60 in total - will pose 


problems for ministers who are 
committed to a partnership be- 
tween local authorities, private 
schools and voluntary pre- 
schools to run services for the 
under- lives. 

David Blunkett, the Secre- 
tary of State for Education, has 
to decide which he will accept. 
The plans are interim and will 
apply for the next two terms. 

Before next April authorities 
must set up cariy-years forums, 
including representatives of the 


private and voluntary sectors, 
which win produce further plans 
to show how they will provide 
education for all four- and 
eventually all three-year-olds. 

Margaret Lochne. of the 
Pre-School Learning Alliance, 
said: “The Select Committee 
was quite clear that they were 
not happy about so many chil- 
dren gening nursery education 
in reception classes. 

“Some reception classes will 
be quite good but some will be 


not so good. In North Tyneside, 
where these classes have class- 
room assistants, is very differ- 
ent from the shire counties, 
where four-year-olds may he in 
classes of 35 or 40. 

“I am sure that ministers are 
sincere about wanting partner- 
ships but the fact is that volun- 
tary provision has been eroded 
by 'the changes made by au- 
thorities in school-admission 
arrangements.” 

She accepted that authorities 


had bad only six weeks to draw 
up their plans and could make 
only limited changes to existing 
arrangements. 

Draft government guidelines 
to be published tomorrow will 
emphasise that local authorities 
should not expand their recep- 
tion classes by taking in four- 
year-olds. Guidelines will also 
make clear that plans will need 
to bring together private, vol- 
untary and state nrovisian in or- 
der to qualify tor early-years 


ing. L 

head of education at the Lo- 
cal Government Association, 
said: “We would accept that in 
many areas there Is an impor- 
tant mlc for playgroups but at 
the end of the day you have to 
provide what best meets the 
needs of parenis and children. 
It Isn't wrong per sc for four- 
year-olds to be in reception 
"classes provided that they arc 
properly 
equipped. 
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Underground movement: Eco-pro tester Blue (left), just returned from Glastonbury, surveys the sate of 'Faulty Towers'. Meanwhfie, John (centre) takas a break from his tunnelling work in ‘Down to Pot* (right) 


Stephen Goodwin 

Heritage Correspondent 


With the Glastonbury festival over, 
“Blue" is back in his tunnel benearh 
the West Wood in deepest Kent, ex- 
pecting a trickle of reinforcements 
over the next few days to oppose the 
creation of an £S0m holiday tillage. 

The protest against the loss of 440 
acres of woodland in the ancient 
Lyminge Forest is reaching a dimax 
after years of legal manoeuvres. An 
eviction order has been served on the 
small band occupying the Rat Trap 
and other camps, but hopes are high 
that the Rank Group is about w 
abandon plans for the wood. West 
Wood lies in an officially designat- 
ed Area of Outstanding Natural 
Beauty not far from Canterbury 


Blue, John and Whinger dig deep to keep 
their Wild Wood free from a holiday village 


and is popular with walkers from well 
beyond the local area. Rank itself es- 
timated the wood attracts more 
than 100.000 visitors a year. 

But despite expressing some mis- 
givings. John Gummer, then secretary 
of state for the environment, approved 
the development and an appeal to the 
High Court was unsuccessful. The 
Lyminge Forest Action Group spent 
£6U.U0O on its legal battle. 

Rank, through its subsidiary Oa- 


sis. has permission to build a “village" 
with accommodation for 3,500 
guests, many of whom it is expect- 
ed would be from Europe. There 
would be 350 waterside villas. 400 
forest lodges, studio apartments, 
shops, restaurants, lakes, a nine-hole 
golf course, an indoor “water world" 
and parking for 4,000 cars. 

The leisure group, however, wants 
to be assured of vacant possession be- 
fore completing its purchase from the 


Forestry Commission at a price said 
to be anywhere between £4m and 
£14m. Enforcing the eviction order 
would make a considerable hole in the 
commission's receipts from the sale. 

Tunnels have been dug at several 
sites and work has begun on towers, 
tree houses and “hanging lock-ups". 
Large heaps of sand, the bedrock of 
the wood, testify to the industry of 
Blue and the small band of protest- 
ers who moved in last March. A vet- 


eran of the Newbury and Fairmile 
roads protests. Blue, 23, had just re- 
turned from dastonbuty and was anx- 
ious to see what damage the heavy rain 
had done to the tunnels. “I bumped 
into loads of people at the festival who 
said they would be on their way 
here," he said. Sheltering under the 
plastic sheering of B'stard camp, the 
dnnbets Adam and John talked of fin- 
ishing a tree camp and lock-up in the 
nearby beeches. Another brew from 


the kettle on the wood fire was the im- 
mediate priority. 

Camp life and the digging and 
building are a more constant topic 
of conversation than the rich fauna 
and flora they have pledged to “de- 
fend to the last tree". Prompted, a 
30-year-old from Brighton with the 
self-mocking nickname of 
“Whinger" said he was fed up of see- 
ing the countryside destroyed. "I like 
to go out walking, but 1 don't want 


Photographs: Tom Pilston 


to come here in 20 years and find it 
just some plastic bubble." 

Maybe he won’t have to. Blue and 
the Friends of Lyminge Forest, who 
have been providing food and build- 
ing material, arc optimistic that the 
Rank Group is having second 
thoughts about the village. 

A similar Oasis village just opened 
on the borders of the Lake District 
has suffered costly delays and the 
publicity over hollowingout a much- 
loved forest has been embarrassing. 

No one was available to comment 
on behalf of Oasis. If the Forest 
Commission do not soon act on the 
court order, it will lapse. A 
spokesman said the commission was 
“aware of the protesters’ action" but 
"no decision had been taken on im- 
plementing the possession order". 


THE DIRECT LINE MORTGAGE CHALLENGE 


Question: 

Is the Woolwich, Halifax or Alliance & Leicester 
the best place to have your mortgage? 

Answer: 


See below. 


♦ Mortgage example o f £80,000 raj 

Lender APR . 

(Variable) 




WOOLWICH 












APR* based on Standard Variable Rat* Repayment 

MIRAS h« been calculated under entrant taxtegbtatj<g» jmjjjjtjj 


The uble bpeaka for itielf. Direct Line is the place to hare your mortgage. 
A Direct Line mortgage could save you around .£50 * per month. 

You can borrow up to of the value of your home. 

Free valuation. 

No early redemption, arrangement or mortgage indemnity’ fees. 

We guarantee to save you on your existing 
buildings insurance. 

If you transfer your mortgage without moving house 
Direct Line will pay your legal fees.Tf 
Now you know die answer, give us a call. 



0181 649 9099 


LONDON 


0161 831 9099 


MANCHESTER 


fPIRECTLIN E) 

0141 221 9099 


GLASGOW 


CALL ANYTIME 8 am to 8pm Monday to Friday and 9am to 5pm Saturday. Please quote ref. INDI26 
www.directiine.co.uk • I TV Teletext page 377. A Royal Bank of Scotland company. 
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NEW BIGGER BREAKFAST ONLY £4£9 


If you like a breakfast on the substantial side, you should try the 
Little Chef Bigger Breakfast for size. 

It includes a glass of orange Juice and a choice of Kellogg's cereals 
followed by a full cooked breakfast including egg, best back bacon, 
prime pork sausages, tomato, fried bread and as much buttered toast 
and preserve as you can eat. 

We reserve the nght to mthifam the whole or part of this promotion Without prior notice. 
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Currys 


BRITAIN'S BIGGEST 

ELECTRICAL STORES 


PARKINSON COWAN 
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rllTS THIS WEEK 

XTRA 

SAVINGS 

ON A HUGE RANGE OF 
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EXTRA SAVING 


FRIGIDAIRE ■*» iw * i mm u»ur 

H . .’i. YouaanP®® 

■u.ii-i M.il reBCTR M |A 

c149j99 


creda mwa 

Mem M.M"n IkMi" Cooker 


BUY MOW Wk* 

C MONTHS LA TEH 


E 110 


EXTRA SAVING 


nUIA win 

IlKW Cooler fW "f?" 

a •.» i .in- .m.i Ppfl VIA 

o"» ftriyf/jj 1 

Blie-li'vi I i.jili.J I Um4SwiPv> 
y.-ltl : l :>•: A.r l-.T •• 

BUY NOW PAY 6 MONTHS LATCH 



SALE PRICE 


\P& SAVE 

u ? to a onn 

TOTAL OF £ \J 

ION BUILT-IN C00K1NG| 

CLEARANCE 

T» I n-UJE 


ZANUSSI ___ 

Cooker Hood Kl 
3-speedfan. K||l 
Model CH250B. Iflj 
Was 169.99. 

HURRY - WHU STOCKS LAST 

BELLING EketricHoto 
2 large and 2 MWH 0 
medium plates. ■■ 

Model SHU50WH. |M|| 

Was £14*99: ■Pl'M 

Was £i»-99. 

HUnHY-WHKJ STOCKS LAST 

BELLING Dearie Own 
Dual and Ian 9 riUln t___ Mnli wff 
Modd XOU170WH. 

B(»ow«.iws£3smjPPi»i inn 
hMUtt Pnco £34198. fyi 111] f /*J3 M 

■IMVpIVnE UMURWuf* 
STOCKS LAST BUT NOW EX T 4 MOHIHS LKTBi 


LEISURE 
55cra Slut-in Gas Cooker 

■ Non-stick griddle. 

■ Large heat flow own and 
separate grill. 

■ Available m Racing Green 
and Regal Blue. 

NOW ALSO AVAILABLE 
IN BLACX - Exclu sive c olour. 
Model RANGEMASTER 55. 
Was £799.99. 


LEISURE ^ 

110cm Slot-in Rangestyte Cooker 
. ■ Gas. Electric. IPG and Dual Fuel 
versions available. 

■2 large ovens. 

• Mon-stick grid dle. 

■ Aw3ablS?1n$a anB G reen. Regal Blue or Claret 
Model RANGEMASTER 111 
Delivery direct from manufacturer. 

Was £1699. 




i*7Sfa 


SALE PRICE 

{1499 


BELLING 

0.6 cu.fr. Green Touch 

Control Microwave 

850 u am power SALE PRICE 

output. A, 

Model 364TC. AA 

Was £12995 « ■ - 

Was £10999. f , l*IQO 




CANNON ^ 1 

. 

54cm Stot-in Gas 
Cooker 

Double oven. i 

Model CAMBERLEY 

SALE PRICE 




r*r i*., 4lfc 


aSi'V 





6 € 4 C (? 4 ■ 










FREE 

MICROWAVE 


SAVE 

2001 





TRADE-IN 


CANDY A 

Cooker Hood Model 5T60W. 

PLUS 

Gas Hob Model FHD603W. 

PUIS 

Single Electric Oven Model F21W. 

TBSSSaSk ™*D«" 

ssks?.* i nn 

swasr i£Hsii 



Tilt SAVE tS £ 20 

ON FOOD PREPARATION 


SAVE t u S £ 10 

ON TOASTERS & KETTLES 


MEW 

summer ii 7 r\t save ys £ 20 o i mmm 

appliances IB^^ onrangestyle cookers imii £5 


Model ST1 00. 
Was £1499. 


KENWOOD Water Rh*r 

■ 3 IH/a capacity. aKBVSPBCE 

■ Reduces M J 

X^ie. QQ £l4s9 

Model vw 15 5. li ■ 


:3 

A ■$'' 


STOVES 

UXkni Rangestyte C ooker _ 

■ Available in HI 

Green. Red. Blue MPH A AflQ 
or Cream. JZJIlVj f |lf!J!J 

■ Gas. Electric or (laddliw* 
Dual Fuat modefc avaUabi^ 

■ Dellvwy direct from manufacturer. 

Model NEWHOME 1000. 

WHMiW 12 MOMTHS LATER 


BELLING 

WOTRangestytaC ookar 

■ Gas. Elecuieand TW Salepmce 

Dual Fuel mottofc OAA 

W tiSSS 

Green. Red. Blue or Champagne. 

■ Delivery direct Horn manufacturer . 
Model FARMHOUSE. 

WM £1599. .... 

BUY MOW PW 12 MONTHS LATER 


EXTRA SAV1MG 



EXTRA SAVING 



CREDA GOo nSlot-ui EH cmc Cooker 

■ Double oven fata 

■ Ai-juable m PfI|T|l PflA 

While or Cl >nvi« ILLU r / UH Qfl 
Model 4T.341 hUU If Yv* 
Pure Eiduduw Ir.ide m t‘>49 99 

BUY MOW PAY 12 MOMTHS LATER 

HOTPOIN T 60cm Sto r-ln Electric _ 
Cooke fW 

■ Double oven. PT.f.l ^rQ 

■ One luiogen snw l.jll f IfYjW 

Mode) EWI7P HAA4IfV^J3 
Was £949 99. 

BUY NOW PAY 12 MONTHS LATER 


^ SAVE 
Ts70 

ON 

MICROWAVES 


SANYO ca a 

0.6 cu.lt. Cbmpad ■‘H M QWH T?" n 

H £89^9 

Model EM50M. , , 

•MODEL CAMT0M ST700 Ask Tor deuils 


EXTRA SAVING 


SHARP 0.6 cufL Compan Mknnvaw 

■ eooMmpixvm uuephcc 

■ fpww levels. Rf|l M m 

Model RIio. Uki trf'TJa 

Wit C104 99. 


SHARP 0.6 w-ft. Wornwvo 
vrithGriB ■■■ iiouanwa 

■ 750 ivatu power fK t rt ffl 

■ K^umtloodEfl £ 93 fl 9 

^^^-WWUSTUOtSULgT 






MOULINEX 

Food eroceoor HW 
«i variable speed. VM 

■ Otrus press. Mil 

■ Seleatan of blades. KaJ 
Model 470. 

Was £57.91 


J&X 


Munxx 

3Ix 


Crumb oray. 
Model TP010. 
Was £1199. 


{16m 


MORPHY RICH ARDS 

Blue Cord lass MW ***"«* 
Fflier Jug KcTrto 

Model 43231 c l < 00 

was £26.91 iMm&Jl 


SWAN Tresli Fnite 1 2-5litc 

_■ cuwrspntt 

■ Crumoiray. B]RH __ 

■ Vanable P. . ItB "j J 

brovming lifftHtH f Zj QQ 

■ Frozen bread ■■■■■" kBB«»JV 

ICR mg. Model AG1P2 



comatfief. 

Model JS00P. Irxtonr Price CTgv 


MAGIMIX *£22* 

Makes tLB Hoe of HPW!B a**”™* 

ice-creamTsorbct In CMggM TO 

20 minutes. MB f jQ39 

MrXW 11031 w**®" 

l£ GLACIER. 


SAVE t U S £10 

ON BARBECUES 


EXTRA SAVING 



{ 19.99 


MATSUlBBBB 

Cononl Mtaowovc 

■ Digital dock. 

■ Iti’powei UvcK 
Model M196T 
Was 1179 99 


SANYO o.7 

Microwave 

Available m wbne. 
giren. blur, icd w 
blarl As* *oi *-U<> 
Model EM51S3 
Was 1 139 y* 

SANYO c 

with Grill 

E00 lvjIU pos'rei 
our pul 

Model cMGi’ilt 
Was £139 99. 


3 lOaiit FamUv Sue Touch 

mu wa 

Eu 1 { 109 s 9 


tu-h. Touch Control 
■w mu wa 

® {12959 


(U cu.fl. Mimxvavo 

MM cuRXYSma 


{2439 


Modal 2846. 

Was {2549- 


SWAN "Hwh Fnats* Jog Kettle 

mSsb-hl mm A% 

Wat £21.99. IlWJa 


SWAN IMowYtOow 

2-Sik* toaster 

■6 levels of IRM 

browning. Irlwl'i 

■ Removable IU91I 

crumb nay. 

Model AGIYE 


□Barrs mu 

{2299 


only Currvs bnng,y°u a ll ^jis-^ 



mastercare 

•yc rk&z-’' 


Coverplan 




EXAMPLE Of 
INTEREST 
FREE OPTION 
ON SELECTED 
products 


All Supwstoc** 


INTEREST FREE 
OPTION* ON ALL 
PRODUCTS OVER £100 

u s ,.,-.,. ir5 expert r-^rjice s'jopcrl 
when you buy Mastorwre Ccvcrpian 
Sor.'ic-2 Agreement. 

Ask in-stcre ior details. 


Find a taww^ rorttesa™ 

prtduct aid offec 

WE'LL MEVER 
BE BEATEN 



NEXT MV 
DBJVEKY h 
BtSTALLAnON7 
MHAWffl 

*0n»* HD home 


& 




*OHB*S 

*For excepoonai 

value, eadiriivete 

DSG Retail Ltd 


DOTAKT CREDIT 

With Currys Premier 
Advantage Account 
you can taka 
advantage of any 
credit offer in-store. 
Ask lor details. 


REVIEWS 


CURRYS DIRECT 

For direct, doorstep 
delivery Freephone 
0500 30*304 or fax 
01442 888145 (9am- 
5 j 0 ppr Mon-Sat). 
Delivery charges from 

£325. Part of 
DSG Retail Ltd. 



Repairs 7 days a week 
(same day wherever 
possible). 


PC RAM 
UPGRADES 

Available kvtfore. 


PC HOTLINE 
7 DAYS A WEEK 
0891 516516 
CeBs cost 50p per 
minute. 


A 

GAS 


SERVICING 

For most large items 
if you phone before 
tOwn Monday to 
Friday and live 
within 10 miles of 
a Currys sore. 


COMBINED 

DELIYBtYAHD 


On all free-sanding 
gas and electric 
cookers by CORGI 
registered engineers 
{excludes Northern 
Ireland and selected 
Scottish Sores). 



Currys 


BRITAIN’S BIGGEST 
ELECTRICAL STORES 
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news 


Doctors back medicinal use of cannabis 


The British Medical Association 
yesterday called for the legali- 
sation of drugs derived from 
cannabis for medicinal use but 
was immediately criticised by 
the patients it was trying to help. 

Doctors said the recreational 
drug, smoked illegally by mil- 
lions. had a valuable role in re- 
lieving suffering in certain 
patients who were being denied 
it by an outmoded law. 

Research had shown that 
some of the 60 psycho-active 
substances among the 400 
chemicals contained in cannabis 


Call for legalisation meets with surprise concern from patients groups. Jeremy Laurance reports 


can reduce pan<*»a in cancer pa- 
tients having chemotherapy, 
and can help people with cere- 
bral palsy, multiple sclerosis 
and associated conditions con- 
trol their movements. Only two 
cannabis derivatives arc Licensed 
and their use is restricted to the 
treatment in hospital of cancer 
patients with nausea. 

The annual conference of the 
BMA, meeting in Edinburgh, 
called for a wider range of 


cannabinoids to be licensed 
and their use permitted by pa- 
tients outside hospital. The 
drugs would be taken orally as 
an aerosol or by injection, but 
would not be smoked and their 
use would be limited to suffer- 
ers from a defined list of med- 
ical conditions. 

Steven Hajioff. senior lec- 
turer in genera! practice at St 
Bartholomew's hospital, Lon- 
don. said: “The sick and dying 


should be able to turn to the 
doctor for help - not to the drug 
dealer. This is humane, based 
on sound science, and it would 
help keep patients out of the 
hands of criminal and evil 
elements." 

Hundreds of patients were 
flouting the law to obtain the 
drug they needed and some 
were going to prison as a result, 
the conference was told. How- 
ever. Edward Tierney, a CP in 


Rochdale, warned that cannabis 
had unpleasant effects, includ- 
ing distorting perception, re- 
ducing vigilance and causing 
apathy and indifference. The 
drug remained in the body for 
28 days and. when smoked, de- 
livered three times as much tar 
and five times as much carbon 
monoxide as cigarettes. 

’‘Cannabis is a dirty drug. Al- 
ternatives must be round. For 
an association that wants to ban- 


ish tobacco there cannot be any 
justification for legalising 
cannabis.” Dr Tierney said. 

The Multiple Sclerosis Soci- 
ety said the BMA's decision was 
premature. In a reversal of the 
normal roles, the patients group 
called for more research. 

Peter Cardy, the chief exec- 
utive said: “We are very sur- 
prised that doctors should be 
advocating wider use of sub-, 
stances derived from cannabis 


before convincing scientific tri- 
als have taken place." 

A report examining the sci- 
entific evidence drawn up by the 
association's Board of Science, 
which is understood to recom- 
mend wider use of the drug, is 
to be considered by the BMA*s 
council in September. An ap- 
peal by the association's lead- 
ers to defera decision until then 
was rejected by the conference. 

Upcn Pali, a GP from Sefton. 


Lancashire, said: .“VVe'vc been 
waiting for this for ten years. 
Thousands of suffers are anx- 
ious to have a decision now." 

Earlier, the conference con- 
demned manufacturers of 
alcopops for targeting teenagers 
with strong drink that could 
have let ha! effects. Robin 
Davies, a consultant paediatri- 
cian from Gwynedd, said the av- 
erage district hospital admitted 
one or two under- 15-ycar-okk 
every weekend who were co- 
matose with alcohol, and they 
were only the Up of the iceberg. 



We know 
life can 
be cruel. 
But has 

Brookside 
finally 
gone too 
far? 

Jeremy Laurance 

Health Editor 


Doctors and cancer charities have at- 
tacked the Channel 4 soap opera 
Brookside for an "irresponsible" and 
“unreal" portrayal of a woman dy- 
ing in extreme pain from cancer. 

The programme, set in Liver- 
pool. showed the terminaliy-ill 
Gladys Charlton begging members 
of her family to end her suffering 
after her GP had failed to describe 
sufficient morphine. 

In last Tuesdays episode, her 
daughter, Elaine, and son-in-law, 
Mick, were shown smothering her 
with a pillow. 

Channel 4 set up a helpline for 
worried viewers as doctors said the 
programme had undermined the 
confidence of families caring for ter- 
minally-ill relatives. 

Dr Rob BarnetL who works in 


Liverpool- said: “I am quite disgusted 
by it. Ii casts a slur on Liverpool doc- 
tors. I cannot imagine any self-re- 
specting GP treating a family in the 
way this family has been treated." 

Families of patients with cancer 
being treated in hospitals in the city 
had been upset bv the programme 
because it was not true to life. Dr 
Barnett said. He had been angered 
by a scene in which a GP was shown 
giving Gladys an injection of mor- 


phine which had worn off. leading 
Mick to buy heroin from street drug 
dealers which he then injected into 
Gladys himself. 

"1 cannot believe that the situation 
as portrayed is a credible one in rhis 
country." he said. 

Dr Bill O’Neill, of the British Med- 
ical Association, said the programme 
had shown the GP telling the fami- 
ly that Gladys had been given as 
much morphine as allowed. 


“That is not true. There is no lim- 
it. The amount of morphine need- 
ed is the amount necessary to control 
pain,” he said. 

Although in the past doctors had 
feared that giving luge doses would 
lead to addiction, there was now a 
recognition that the risks of addic- 
tion "were lower than had been 
thought and in terminal cases it did 
not matter anyway. 

“We have better drugs now and 


they are given in more appropriate 
doses." Dr O’Neill said. 

He said the programme also 
showed the family denied support 
during an emotionally stressful time 
and given no opportunity to discuss 
their anxieties. 

In fact, a nationwide network of 
nurses trained in the terminal care 
of cancer patients was now available. 

Professor Gordon McVie, direc- 
tor general of the Cancer Research 


Campaign, said the idea that fami- 
lies could be forced to obtain drugs 
on the street and perform euthana- 
sia on a relative was “not only un- 
real, but irresponsible”. 

The stotyline was gloomy and neg- 
ative and would frighten those liv- 
ing with cancer or treating relatives 
with the disease, he said." 

Professor Flora Finlay, of the 
Marie Curie cancer chanty, said: 
“For a TV programme to give the 



Under Are: Brookside assistant 
producer, Sue Sutton Mayo, 
meets John Efleshaw and Pet 
Carter of Marie Curie Cancer 
Care (left), to defend the 
programme (above) 

Photograph: Paul Ellis 


message that there is no pallaUve 
care available for cancer patients is 
totally misleading” she said. 

Brookside executive producer 
Phil Redmond said: “One of the 
biggest problems facing our society 
is the care of the elderly. 

“It seems an important and legit- 
imate concern fora drama to pkn the 
menial, medical and intellectual is- 
sues concerned with death." 

A spokeswoman for Channel 4 
said 350 people had called the help- 
line in the three hours after the show 
was broadcast. 

Hall’ had complained, but half said 
it showed what had happened to their 
relatives. 



NEVER OUT OF TOUCH • NEVER OUT OF POCKET 



Union threatens strike 
vote as poor teachers 
given final warning 



Byers: Told of need for action 


Judith Judd 

Education Editor 


An education authority yester- 
day threatened at least nine 
teachers with the sack if they do 
not improve their performance 
by Christmas. Labour-con- 
trolled Croydon disclosed its ac- 
tion against teachers at Ingram 
High School, one of the failing 
schools named by the Govern- 
ment last month. 

The National Union of 
Teachers accused the council of 
tearing up procedures and 
warned that it would ballot 
members in the borough on in- 
dustrial action if the authority 
did not follow them. Ministers 
are consulting local authorities 
and teaching unions about how 
to speed up dismissal of in- 
competent teachers, which may 
take as long as IS months. 

The Department for Educa- 
tion and Employment said 
Croydon’s action was ‘"wholly 
appropriate". A spokesman 
said: “Unacceptable perfor- 
mance by teachers cannot be ac- 
cepted. Children only have one 
chance of a decent education 


and that cannot be put at risk.” 
Hugh Malyan, Croydon’s edu- 
cation chairman, said that they 
had taken robust action in the 
interests of the children. 

Inspectors said the school was 
failing two years ago. They re- 
turned in February and said the 
quality of teaching was still un- 
satisfactory in 50 per cent of 
lessons. 

Mr Malyan said two teachers 
had been moved to other 


‘Children only 
have one chance 
of a decent 
education’ 


schools and competence pro- 
cedures against nine more 
would be accelerated. 

They would be interviewed 
□ext week and told they would 
be monitored and supported 
throughout next term. If 90 
per cent of their lessons were 
not satisfactory or better by 


Christmas they would be dis- 
missed. 

An NUT spokeswoman said: 
“There is an existing agreemen t 
on how incompetence proce- 
dures should be carried out. The 
authority has unilaterally re- 
neged on iL This isn’t a ques- 
tion of individual teachers. It 
affects every teacher through- 
out Croydon.” The union has 
declared a dispute with the au- 
thority. If it failed to reach 
agreement there would be an 
“indicative” ballot on action. 

Mr Malyan said: "We believe 
we are following these proce- 
dures to the letter. They include 
a clause which talks about re- 
ducing the time-scale of the pro- 
cedures if circumstances 
warrant iu We have to balance 
the fair needs of the teachers 
concerned against the needs of 
the children.” 

Local authorities have told 
Stephen Byers, school stan- 
dards minister, that proceedings 
against incompetent teachers 
should take no more than two 
terms and those found to be 
grossly incompetent should be 
dismissed within a month. 


informative: 



Wfih eflaa ton 3 .My 1937. fta Otoet w* offer the Wowing merest rotes: 


High Interest Savings Account .;i nslcding 3-5 O.iy Acccunij 


Credit Interest 

Gross 

Gross CAR 

Net 

Net CAR 


%PJL 


%PA 

%P4L 

El to £2.499 

3.75 

3.81 

3.00 

3.04 

£2.500 to £24.999 

4.25 

4.33 

3.40 

3.45 

£25,000 and over 

4.75 

4.85 

3.60 

3.86 

Direct Interest Savings Account /i.-m- 

Mjfiy S-I D 

iiy Jccounij 

Credit Interest 

Grass 

Gross CAR 

Net 

Net CAR 



%PJL 

% P -3- 

%pj. 

£1 to £999 

0.50 

0.50 

0.40 

0.40 

£1.000 to £2.499 

4.00 

4.06 

3.20 

3.23 

£2.500 to £4,999 

4.75 

. 4.83 

3.60 

3.85 

£5.000 to £49,999 

5.90 

6.03 

4.72 

4.80 

£50.000 and over 

6.25 

6.39 

5.00 

5.09 


Fixed Interest Savings Account 


Cre® Werest b pad a ttie «nd ol the lerm ('pari armuaftvt Mnrrun deposit £9300 


Credit Interest 

Grass 

Net 

Tisrm: 

% pa. 

% pjL 

8 months 

6.00 

4.80 

1 year 

8.25 

5.00 

2 years' 

6.75 

5.40 

3 years' 

7.25 

5.80 


Grass; me rats before the deduction of tax applicable to interest 
on savings. 

Nett the rate after rt» deduction oftax applicabie to eterest on savings, 

Currently 20%. 

CAR: Compounded Annual Rate £ me true gross/net return If me Interest 
payments are retained in the account. 


First Onset Is a dhrtsan of MfcSond Bank pto Member HSBC <X> Croup 
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SuperSeaCat 


Arrive in France in beautiful shape this 
Summer, on-board the new SuperSeaCat. 
The state of the art in cross-Channel travei. 
Only 55 minutes across from Dover 
to Calais {With hassle- free loading 
and unloading.) 

More space. More comfort. 

A new computerised ride control for 
a smoother crossing. An outer deck... 

3 panorama window bar... seat-service., 
and VIP treatment in new 1st. 

Call us tod3y. ■ 

At these prices, it's not just the craft 
that’s a stroke of genius 


i 


1 


The New 




Launching this 
Summer's most stylish 
way to France. 




DOVER - CALAIS 
* APEX STANDARD RETURN CAR- 5 


;tt iOU; rsAVr ; 


0990 240 24 1 


S T l L 


THE FASTEST WAY TO FRANCE 




i m-, it 


»' IS 


’bmitad space Sublet to affability Bootings must be made U days m atones of travel There is a £20 charge for amendments and a 50% cancellation tee. Apex fates end Aug 3 1st 


FASTFEM/ES 


httpIfwww.hov8rspBed.co. uk 
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Hong Kong fears slow invasion of 
corruption from across border 




HongKorig 

handover 


Teresa Poole 

Hong Kong 

Imagine this scenario in 
post-1 July 1997 Hong Kong. A 
politically well-connected main- 
lander, perhaps one of the “red 
princelings" from a top officials 
family, is eyeing a lucrative 
business opportunity in Hong 
Kong. 

On the mainland his political 
or party connections would 
make it a done deal, even if oth- 
ers were interested. In Hong 
Kong he has to be more subtle, 
but he gets the message across 
that if things do not go his way 
tiie company may face hitches 
in its expan ding m ainl and busi- 
nesses. Thus the level playing- 
field starts to tilt towards a new 
sovereign power. “In the past we 
were worried that Hong Kong’s 
corrupt style would affect us - 
now the situation has been re- 
versed," China's Foreign Min- 
ister, Qian Qichen, said 
recently. 

In the Sixties and early Sev- 
enties, Hong Kong’s dvfl service 
was^a hotbed of corruption. It 

dependent Commission 
Against Corruption (ICAC) in 
1974 to purges the sleaze. 

Surveys show fears of a slow 
advance of corruption across the 
border concern Hong Kong 
people more than China's 
abrupt disbandment of the 
elected Legislative Council. 
“They are willing to tolerate in- 
tolerable restrictions on free- 
doms ... but not corruption," 
said Michael DeGolyer, a po- 
litical scientist at the Baptist 
University of Hong Kong. “We 
asked people which post-1997 
aspects worried them most in 
July 1996, December 1996 and 
February 1997. It [corruption] 
was number one," he said. 

Business surveys paint the 
same picture. A Jifi news agency 
poll showed 60 per cent of 183 
Japanese firms in Hong Kong 
expected corruption to increase 
and feared Chinese firms would 
get preferential treatment aver 
foreign companies. Even pro- 
Peking figures have been vocal 
The former chief justice, Yang 
Ti-liang, who ran in the chief- 
executive selection, said: “As our 
exchanges with the mainland, 
particularly the southern part of 
China, increase, the trend will 
infiltrate Hong Kong. This is dif- 
ficult to resist." 

With Hong Kong accounting 
for 60 per cent of foreign in- 
vestment in mainland China, its 
businessmen have great expe- 
rience of how across- the-border 
contracts do not get signed, bu- 
reaucracy does not get cleared, 
and problems with Che vast se- 
curity apparatus are rarely 
averted without bribes. 







Palestinian shot dead 
as land dashes rage 

.Israeli troops shot dead a Palestinian teenager in clashes* 
'over a disputed strip q( lan d near a Jewish settlement 
bloc in PLO-ruled Gaza, hospital semrees said. In the 
West Bank town ofHebron, Israeli troops showered with 
stones and firebombs shot rubber bullets and live 
"'ammunition, wounding 2fTArabs as residents observed a 
general strike caned to protest at anti-Muslim posters 
depicting the Prophet M uhammad as a pig- Palestinian 
police sources said they feared youths woedd use 
policemen as a protective shield, drawing fire in their 
direction, which could escalate the unrest “We arc not 
responsible for protecting (Israeli Prime Minister 
. Benjamin) Netanyahu's policies against our Palestinian 
people a source said. ' 

-J- Reuters - Deir al-Balah, Gaza Strip 

Serb mayor accused of torture 

The Serb mayor of the 'Croatian town of Vukovar took 
part in the torture and murder of 260 non-Serb men there 
in November 1991, according to a Yugoslav war-crimes 
tribunal indictment unsealed yesterday. Slavlco 
Dokznanovic, 47, and others “removed approximately 260 
men from Vukovar hospital and then transferred them to 
a farm building in Ovcara, where they beat the men for 
several hours,” according to the UN court's 10-page, 
six-count indictment. . - AP - The Hague 

Sauna scandal minister quits 

President Boris Yeltsin sacked his Justice Minister, who 
had been allegedly filmed cavorting in a sauna with three 
naked women, \hlentm Kovalyov was replaced by a 
former national security chief, Sergei Stepashin, a 
Kremlin spokesman said. Mr Yeltsin suspended the 
. minister a week ago pending an inquiry into a newspaper 
report that said he had been film ed in a gangland sauna 
with naked women in 1995. Reuters - Moscow 

Twin trouble 

An Egyptian who complained of stomach pains was 
foundto have bis under-developed twin foetus lodged 

- above his abdomen, where it had been feeding off him for 

- the past 16 years. Medical sources said doctors found an 
18-cm long foetus weighing 2kg with a head, an arm, a 
tongue and fuliy-fonn edteeth when they operated on 
Hisham Ragab, 16, a building worker. Reuters - Cairo 


Liquid assets: Divers checking that no one 1$ in a car submerged during the floods that coincided with the handover 


Photograph: Reuters 


Peking recognises corrup- 
tion is endemic, but crack- 
downs are stymied by corrupt 
officials. There arc many paths 
down which the problem can 
spread to Hong Kong. China's 
provincial cadres have their 
sights set on Hong Kong as a 
place 10 expand their business 
empires, and with Hong Kong 
again part of China they may as- 
sume that business ethics are 
equally flexible. 

Senior mainland officials and 
their families could start be- 
having as if they are above the 
law in Hong Kong, just as they 
are in China. Hong Kongers 
with excellent Peking connec- 
tions may assume they too now 
have some protection. And, if 
something shakes the confi- 


Hong Kong’s new order gat 
down to business yester- 
day, as Tung Chee-hwa, the 
new Chief Executive, held 
one of the biggest press 
conferences ever held in 
the territory, writes Stephen 
Vines. 

He was reluctant to spell 
out his plans, but insisted 
the main priorities were 
housing and education. 
He also made it dear that 
although dissent would be 
tolerated, there would be 
limits. The conference fol- 
lowed an award ceremony, 
where Mr Tung handed out 
honours to those who had 
worked for reunification. 


deuce of Hong Kong, uncer- 
tainty about the future could 
persuade civil servants and po- 
lice officers to be tempted by 
quick money. While Mr Qian 
pointed to “the building of so- 
cialist spiritual civilisation” as 
the answer to mainland cor- 
ruption, Hong Kong would 
rather put its faith in the ICAC. 
It has been building links with 
Guangdong, across the border, 
which produced results is 1993. 
when a smuggling racket was 
broken and 17 stolen Hong 
Kong care discovered in con- 
tainers being driven into China; 
24 people, including 10 Customs 
officers, were arrested. 

It is still unproved, however, 
whether the ICAC would have 
the might and freedom to in- 
vestigate a suspected well -con- 
nected mainlander working in 
Hong Kong. Peking can put 
enormous pressure ou Tung 
Chee-hwa, the Chief Executive, 
if an ICAC investigation starts 
to look embarrassing for the 
sovereign power. And Hong 
Kong's media may find itself less 
inclined to report mainland- 
linked corruption cases. In 
Shenzhen, bordering Hong 
Kong, there was some effort to 
promote a cleaner image in the 
run-up to the handover. Under 
new regulations, Shenzhen 
cad res will have to declare their 
assets once a year, reporting all 
sources of income, business in- 
vestments, ownership of prop- 
erty and cars and gifts they have 
received. The information will 
not, however, be published, as 
it is in Hong Kong. 


UK stitched up 
by Burma junta 


SAME 

MORTGAGE 

PAYMENT, 

DIFFERENT 

CENTURY. 


Colonel Aung Sann summed up 
Burma's economic prospects 
with obvious relish. “Business 
with America is difficult. But 
there are no problems trading 
with Europe and now we have 
been invited to join Ascan. the 
future of our government s se- 
cure. We can ignore the critics." 

Burma's generals might be 
particularly pleased with British 
enthusiasm for business in their 
country. According to their fig- 
ures, Britain is in second place 
after Singapore in the league 
table of investors, with over 
S660m (£388 ra) of British in- 
vestors' money invested last year. 

Most of this is accounted for 
by slakes in pant gas and oil 
projects, but at the manufac- 
turing level Rangoon is fes- 
tooned with British logos and 
trade names. At a garment fac- 
tory outlet in a Rangoon shop- 
ping centre you can find labels 
such as, British Colony. Bay 
Hiding. Casual Club and. most 
prominently. Burton. 

After fish, clothes are 
Britain's main import from 
Burma. There are few Ameri- 
can labels to be found. Leading 
US garment manufacturers, re- 
sponding to consumer pres- 
sure, withdrew from Burma 
well before President Bill Clin- 
ton told them to go in May. The 
US dothing giant, Levi Strauss, 
said: “It is not possible to do 
business in Burma, without di- 
rectly supporting the military 
government and its pervasive 
violations of human rights. 

Links between the dothing 



BBC special correspondent 
Sue Lloyd-Roberts 
examines how the 
generals have made a 
killing in European trade 


business and the mihtaiy are not 
hard to find. Posing as a man- 
ufacturer, I found the garment 
sea ion of the military govern- 
ment's joint venture division 
housed in the same building as 
the Department of Defence 
Procurement, next door to Ran- 
goon military headquarters. 

When 1 showed Colonel 
Aung Sann, who is the senior of- 
ficer in the Burmese mfliuuy 
government's joint venture de- 
partment in Rangoon, the list 
of factories which make dothes 
for the British market, he 
claimed he controlled them all. 

When asked about costs and 
if he could compete with neigh- 
bouring Thailand which pays its 
garment workers an average $2 
a day and China Si. he laughed, 
saying: “We arc lower than 
that here, less than Si some- 
times." 

Alone factory run by the mil- 
itary, the girls said the army rou- 
tinely takes half their earnings 
as the price of keeping their 
jobs. At another, where they 
dared protest, two truckloads of 
armed soldiers appeared and 
threatened to arrest them if they 
failed to return to work. 


Al the Unimix factory, which 
makes shirts supplied to Burton, 
a former employee says the jobs 
go to the families of the army. 

Burma's democracy leader, 
Aung San Suu Kyi. says West 
era companies are fooling them 
selves if they believe they are 
aiding the well being of the peo- 
ple ty manufacturing in Burma. 
'‘Tic only people who benefit" 
she says, “is the military class.' 
Britain is on the way to doubling 
its imports from Burma this year 

While companies operating 
in Thailand and the Philip- 
pines wrestle with child labour 
laws. Burma with its "faissez 
Jairc' attitude is increasingly at 
tractive. If human rights in 
Burma deteriorate, Britain has 
promised to raise the issue of 
sanctions against Burma with 
the European Union. But Bur- 
ma's people could he forgiven 
for wondering how bad ii has to 
get. 

• Burton was asked to com 
ment hut at the time of going 
to press had not responded. 

Hue Lloyd-Roberts ' report 
from Burma will appear on 
Newsnighl, ftwmjfu al 10. SO on 
BBC2 
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Clinton urges 
free trade for 
cyberspace 


French farmers get the pip with the Spanish 


Mary Dejevsky 

Washington 

When it comes 10 new tech- 
nology. President Bill Clinton 
has admitted that he is still at 
the start of the learning curve: 
he said last month he would 
have his daughter. Chelsea, 
leach him how to use e-mail be- 
fore she went to university in 
California this autumn. 

But the US president's open- 
ness to the possibilities of com- 
puters and the Internet have 
persuaded him that for the lime 
being at least, technological de- 
velopment. electronic informa- 
tion - and (just coincidentally) 
the interests of US-based com- 
panies like Microsoft that have 
pioneered the technology - 
should be given free rein. 

After a White House meet- 
ing on Tuesday afternoon to con- 
sider a report on electronic 
commerce. Mr Clinton de- 
scribed the Net as an “engine for 
future economic growth". The 
US. he promised, would act 
“to ensure that international 
trade on the Internet remains 
free of new discriminatory tax- 
es. free of tariffs, free from bur- 
dens and regulations, and safe 
from piracy". 

The report, compiled in close 


consultation with indusuy lead- 
ers. including Microsoft’s Bill 
Gates, had argued that no new 
taxes or tariffs he levied on 
transactions over the Net. and 
that government should not 
set technical standards. It would 
be left to the industry compe- 
tition to determine the type of 
technology that would become 
dominant. 

Mr Clinton acknowledged 
that some would want more reg- 
ulation buL he said: “In many 
ways, electronic commerce is 
like the WUd West for the glob- 
al economy.” 

The duty of government was 
“to ensure" that it's safe and sta- 
ble terrain for those who wish 
to trade on it” - but there its in- 
volvement would stop. 

Naming Vice-President Al 
Gore as overseer of US Inter- 
net policy. Mr Clinton an- 
nounced a series of initiatives 
to be enacted over the next 12 
months. They included discus- 
sions with the’ World Trade Or- 
ganisation to have the Net 
declared a global free -trade 
zone: work with the computer in- 
dustry to develop technology 
and codes of conduct to ensure 
individuals' privacy, and en- 
couragement to firms to devel- 
op “blocking" technology’, like 


the *’V-chip" to prevent children 
from seeing unsuitable material. 

Mr Clinton's concerns on 
this score were heightened by 
the ruling of the Supreme Cburt 
last week that legislation already 
passed by Congress to censor 
the Net was unconstitutional In 
attempting to protect cliildren. 
the court decided. Congress 
had violated the rights of adults. 

Recognising the strong lob- 
bying power of the family val- 
ues campaigners, Mr Clinton 
had pledged that some way - 
perhaps through technology - 
would be found to protect chil- 
dren from unsuitable material 
on the Net. 

Mr Clinton's hands-off in- 
tentions towards the Net were 
praised by industry leaders. 
The president of America On- 
line. Steve Case, said that “in- 
consistent and varied policies" 
regarding the Internet, includ- 
ing tax policy, could limit the 
ability of companies to partic- 
ipate in electronic commerce. 

The administration will con- 
tinue to restrict the sale of en- 
cryption devices, despite industry 
arguments that the technology 
will soon be so widespread that 
restrictions will he meaningless, 
and it has done little to enforce 
protection of copyright. 
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French fruit farmers emptying a Spanish lorry at Lancon, Provence, near Marseilles, during a protest over lower prices of produce from Spain and 
Portugal which have forced them to lower their own prices in order to remain competitive Photograph: Reuters 
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German police are still 
brutal, says Amnesty 


Imre Karacs 

Bonn 

Picture the scene: two policemen 
enter a railway cafe somewhere 
in Europe, pick on two black 
men sipping beer in the comer 
who within minutes are lying on 
the floor covered in bruises af- 
ter being beaten and repeated- 
ly kicked in Lhc stomach. 

* Such an evcoL documented 
in Amnesty International’s fat- 
es! report, took place on 23 Feb- 
ruary 1996 in Diisseldorf, 
Germany's fashion capital. Not 
so unique in itself, except that 
the incident was witnessed by 13 
members of a religious chanty, 
and still no action was taken 
against the policemen involved. 
Five weeks after the witnesses 
filed a formal complaint, the 


Diisseldorf Public Prosecutor s 
office closed the investigation 
because it had been “unable to 
identifr* ' the officers in question. 

It was two years ago that the 
human righlsorganlsntion pro- 
duced its first damning indict- 
ment of police brutality in 
Germany. The sad conclusion 
of the latest update is that the 
authorities have done little in all 
that time to protect the public 
from thugs in uniforms. 

"Since 1995 more than 40 
fresh reports of ill-treatment 
have been received by Amnesty 
International, confirming the or- 
ganisation's central conclusion 
in its May 1995 report lhal 
cases of alleged police ill-treat- 
ment are not isolated incidents, 
but amount to a clear pattern 
of abuse," states the document. 


published today. "In many in- 
stances the alleged ill-treat- 
ment appears to have been 
racially motivated." 

Despite promised improve- 
ment. investigations into police 
brutality were still running into 
brick walls. Mustafa K, a natu- 
ralised Turk, offended the law by 
refusing to let police officers 
search his Berlin home without 
a warrant. Between bouLs of 
racist abuse, lie was thrown 
onto the floor, and kicked in his 
head and body, then worked over 
again in the police van. 

That was m July J996. Since 
then, the prosecutor’s office has 
dosed the investigation into po- 
lice mistreatment because of a 
"lack of neutral witnesses". 
Mustafa K has been charged 
with resisting arrest 
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90 day 
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BUDGET < 

M Brown makes 
!P.n business bear 

\ impulse to \MLJ\ — _ 

? equality, had vanished from [ A I j 



I ^juaJity, had vanish^ from 
J view.' 

| Andrew Marr, page 20 

j. ": 

5 This is a big 
* hit, albert a 
J popular one, 

\ against 
i capital to 
f pursue a so- 

| cial goal.* j 

5 dona/d Macintyre, page 20 jj 

| The NHS 
5 has been 
t saved from a 






j calamity that 




j would very 
j probably 

\ have led to its collapse/ 

| Polly Toynbee, page 21 

G 

J ‘He has 
[ been able to 
I stand out- 
5 side British ' 
j politics and 

j frame some- 

jj thing which is orderly, 

| logical, credible and appro- 
f priate in a global economy/ 

= Hamish McRae, page 20 

5 ‘In seeking 
= to keep 
jj faith with 
E the elec- 
[ torate to 
l whom 

■r he promised no increase in , 
l tax rates, Mr Brown has got i 
f the balance of his budget ! 
j wrong. ’ 

; BUI Robinson, page 21 

J 

, ‘Far from 
• being a 
I; green 
[ budget _ 

) Mr Brown's 
L efforts 
'i seem destined to give 
1 global warming a wholly 
[ unnecessary boost 
'• Their impact on the 
j. environment will be far 
i less important than their j 
. contribution to filling the 
l Chancellor's purse/ I 

l Tom Burke, page 21 i 
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(an Griffiths 

The corporate sector has been bad- 
ly hit by the Labour's first budget 
which slaps a £5.2bn windfall tax on 
privatised utilities and abolishes the 
tax credits on dividends - a move 
which will eventually end up costing 
business and the City £5.4bn a year. 
This has only partly been offset by 
lower corporation tax rates and im- 
provements in capital allowances. 

The Chancellor hopes the mea- 
sures will create a climate for long- 
term growth and investment, but this 
was being viewed with scepticism in 
the City and industry last night 

The windfall tax will raise £5 Jbn 
as a one-off charge against water and 
electricity companies, along with 
BT Rail track, the old British Gas, 
BAA and British Energy. 

The levy will be used to fond Che 
Welfare to Work programme, aimed 
at finding jobs for the young and 
long-term unemployed. A further 
JElJbn will be set aside from the 
windfall tax to be invested in a cap- 
ital renewal programme far Britain's 
schools. 

The tax is an attempt to daw back 


for the taxpayer the undervaluation 
of privatised companies when they 
were sold to the private sector. The 
liability for each company will be 
based on a revised market capitali- 
sation which will be inflated to reflect 
its underlying value. 

BT estimates its liability will be 
£S00m, BAA reckons its liability will 
be between £70m and £100m. An- 
glian Water anticipates a £170m 
charge and Rail track anticipates 
paying £135m. BT is unhappy about 
the amount it will have to pay and 
is considering mounting a legal chal- 
lenge against the windfall tax. 

However, it is the changes to the 
system of lax credits on dividend pay- 
ments which will provide a higher and 
more sustained yield for the Revenue. 

Payments of tax credits to pension 
funds and UK companies other than 
charities were abolished yesterday. 
Other shareholders, including indi- 
vidual Personal Equity Plan in- 
vestors, will not be affected until 6 
April 1999. 

The change is a blow to big insti- 
tutional investors such as pension 
funds whew tax-exempt status has al- 
lowed them to reclaim the tax cred- 


its on dividends paid by UK compa- 
nies.. The Tteasuiy estimates that an 
£800 dividend paid by a company is 
worth £1,000 to an exempt investor 
because it can reclaim the £200 tax 
credit the dividend attracts. The 
Chancellor believes bas been an in- 
centive for companies to pay divi- 
dends rather than invest in the 
business. 

The abolition of tax credits for ex- 
empt investors will yield £23bn for 
the Exchequer in 1997-98 rising to 
£5.4bo in the tax year 1999-2000. 

The Chancellor believes that the 
abolition will remove a distortion in 
the tax tystem, which bas encouraged 
dividends rather than investment, 
and made companies with high pay 
outs to shareholders more attractive 
to investors than those offering 
capital growth. 

The Chancellor also cancelled 
the Foreign Income Dividend 
Scheme, which allowed companies 
with international operations to re- 
duce the amount of advance corpo- 
ration tax they paid. This will raise 
an extra £25 0m a year from 2000-1 
onwards. 

However, the corporate sector 


has also been given a boost with a 
cut in the basic rate of corporation 
tax from 33 per cent to 31 per cent 
That reduction, which had not been 
anticipated, helped push share prices 
higher as dealers preferred to con- 
centrate on the short-term boost this 
w3J provide rather than the impact 
the abolition of the tax credit will 
have on share prices. 

Around 500,000 companies wll 
benefit from the reduction in cor- 
poration tax. Britain can now boast 
of a lower main rate business tax than 
the United States, Japan, Canada and 
many European competitors. Cutting 
the rate of corporation tax raises the 
return on investment and makes the 
UK a more attractive place to invest 
for the long term. 

Smaller and medium-sized firms 
have also been given a Budget boost, 
with a cut in the small companies cor- 
poration tax rate to 21 per cent from 
23 per cent, which gives Britain the 
lowest rate in the EU for business- 
es with profits up to £300.000. 

The cut in the main rale of cor- 
poration lax will cost the Exchequer 
£1.4bn in 1998-99 and £2.95bn the 
year after. The reduction in the 


small companies rate costs £200m in 

1998- 99 and £250m the fallowing 
year. 

Small business have also been en- 
couraged by a temporary doubling 
of allowances for machinery and 
plant to 50 per cent, returning to 25 
per cent for subsequent years. 
Around 35 million businesses are ex- 
pected to benefit in the uplift 

More than 99 per cent of all busi- 
nesses will qualify for the increased 
allowances which the Chancellor 
believes will help them to grow and 
invest. It is estimated that small and 
medium-sized businesses will pay 
£230m less in lax in 3998-99 because 
of the improved capital allowances 
That figures fails io£l 70m in the year 

1999- 2000. 

Value Added Tax thresholds have 
also been increased in an effort to 
minimise the burden on smaller 
companies. From 1 December 1997 
the VAT registration threshold will 
be raised to £49,000 from £48.000. 

The deregistration threshold ris- 
es to £47,000 from £46,000. The in- 
creases arc broadly in line with 
inflation and represent a nil cost on 
an indexed basis. 
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Boost for hospitals 
and education 


Firam' Abrams 

Political Correspondent 

Schools and hospitals are to re- 
ceive an extra £2.2bn from the 
Government's reserves next 
year. The move took new 
labour firmly back on to the old 
Labour territory of better fund- 
ing for health and education. 

As there would be no pend- 
ing round this year, the Chan- 
cellor said, he would allocate an 
extra £1.2bn to the National 
Health Service during the next 
financial year plus an extra 
£2bn to schools. In addition, 
there would be £13bn over the 
next five years - £150 per pupfl 
- to help pay for new school 
buildings and for repairs to ex- 
isting buildings. 

But there was tadl agreement 

from tire Government last night 
that the move would not help 
schools and hospitals through 
the coming winter. In a letter to 
senior health service officials the 
Secretary of State for Health, 
Frank Dobson, recognised that 
there were still challenging 
times ahead. 

However, the promise of ex- 
tra money next year should 
help schools and hospitals m the 
interim. Tb an extent, they can 
muddle through in the knowl- 
edge that they can expect a 
windfall later. . , 

Mr Brown told MPs that al- 
though the majority of the Gov- 


ernment’s £53bn reserves for 
L 998-99 would be retained for 
contingencies, he could afford 
to spend money which mi g ht 
otherwise have been distributed 
during the Autumn public 
spending round. 

Qn health, measures such as 
the recovery of the costs of road 
traffic accidents from insur- 
ance companies would help to 
save money, he said. However, 
there would also be extra cash 

for hospitals while a broader re- 
view of their future took place. 

“Now that long-term changes 
are under way I want the NHS 
to be able to plan also for the 
year ahead. I want them to do 
so in the sure knowledge of a 
prudent and realistic alloca- 
tion for 1998-99 which will en- 
sure that services are 
maintained and that patient 
care is secure," he said- 

Mr Brown added that extra 
money for education would be 
directed specifically to schools 
and that local authorities would 
be expected to shew that they 

vArre spending it on raising stan- 
dards and improving discipline. 

“The Government must be 
satisfied that resources in edu- 
cation are going direct to learn- 
ing fa our classrooms," he said. 

in addition, publicv'privaie 
partnerships would be encour- 
aged w help upgrade school 
buildings. Cash from the wind- 
fall tax would be invested to 


equip schools with better class- 
rooms and technology. 

Schools would be invited io 
submit plans on bow they in- 
tended to modernise, but 
£l3bn would be made available 
over the course of the Parlia- 
ment to back the programme. 

The move was condemned by 
both the Conservatives and the 
Liberal Democrats as failing to 
address the real needs of 
schools and the health service. 

William Hague, the Conser- 
vative leader, said Mr Brown 
hoped to use the extra cash to 
soften the blow from tax rises. 

“This is a budget in which the 
Government have broken a 
central election promise and 
tried to comfort their support- 
ers by saying there will be a 
£13bn increase in beaftb service 
spending when last year there 
was a £1.6bn increase in the 
health service," he said. 

Paddy Ashdown, the liber- 
al Democrat leader, said extra 
money would be welcome but 
lire crissio hospitals would hap- 
pen this winter before it was 
paid. Over the past IS years the 

average rate of growth in health 

spending had been 3.1 per cent 
but the planned rate of growth 
for next year would be 0.15 per 
cent. That represented one 
twentieth of the annual in- 
crease during a time which had 
“brought the health service to 
its knees," be said. 



‘Welfare-to-work’ 
becomes a reality 


No more leaking toilets? £L3bn has been earmarked over 
the next five years to pay for school building refurbishment 


John Rentoul 

The Chancellor started to put 
flesh on the bones of Labour's 
manifesto promise to tilt the tax 
and benefit system towards in- 
centives to work, but the mea- 
sures announced yesterday fell 
short of a radical recasting uf the 
welfare state. 

Gordon Brown emphasised 
the element of compulsion on 
young unemployed people to 
take up places offered to them, 
but the details of the training 
and work schemes to be pro- 
vided wfl] not he given until this 
afternoon. And the new mea- 
sures aimed at encouraging 
lone parents to find work are to 
be funded by just £200m ov er 
the life of the parliament. 

The unveiling of the £3.5bn 
“welfare-to-work" programme 
lacked impact, partly because it 
was so faithfiii to Labour's 
manifesto promises, but also be- 
cause the derails of the schemes 
to be offered to young people 
are to be announced in the 
Commons today by David Blun- 
kett. Secretary of'Statc for Ed- 
ucation and Employment. 

The programme is dominat- 
ed by the plans to fake young 
people off benefit, and by a sep- 
arate scheme to subsidise em- 
ployers who take on ovcr-25s . 
who have been out of work for 
a year or more. 


But Mr Brown used the 
scheme to signal a shift in the 
direction of US-style “work- 
fare". He said in his speech: 
“With these new opportunities 
for young people come new re- 
sponsibilities." And he said 
bluntly that benefits will he cut 
if young people refuse to take 
up the opportunities. 

The mam new elements con- 
sist of smaller packages to en- 
courage lone parents to (alee up 
work, and to help the disabled. 
Each group will recurve £2tt0m 
over five years to pay for help 
with training and finding work. 
But lhe money for lone parents 
will also cover the cost to the 
taxpayer of ctDowine them to pay 
up to £100 a week for childcare 
without affecting their in-work 
benefits. 

In a hidden move towards a 
more punitive approach to in- 
creasing lhe incentive to work, 
the Chancellor also failed lo re- 
store Conservative cuts in ben- 
efits for (one parents due in 
come in next year. But the Bud- 
get failed lo confirm officially in- 
spired speculation that it would 
be even tougher on lone parents 
and contain measures to com- 
pel them to accept job offers. 

More details of plans to of- 
fer help with "jobscarch. child- 
care and training'’ to 40,000 (one 
parents this year and 1 million 
next year will be announced by 
Harriet Harman, Secrctarv of 


State for Social Security, to- 
morrow. 

On the "carroi” side of lhe 
carrot-und-slick approach. Mr 
Brown also announced that the 
“supply” of childcare would be 
boosted by the recruitment of 
an army "of 50.IMM) childcare 
workers from the ranks of the 
young unemployed joining the 
“nvlfare-kwwrk" programme, 
the centrepiece of the Budget. 

The main focus of the pro- 
gramme has been blurred re- 
cently by the fall in the number 
of IS- 25 -year-olds who have 
been unemployed for more 
than six months. There are now 
fewer than the 25IUHKI that 
Labour was pledged in its man- 
ifesto to gel off benefit and into 
work or training schemes. This 
was seized on by William 
Hague, the Conservative leader, 
who proclaimed the previous 
government's achievement in 
presiding over a fall in youth un- 
employment of -ttXUKXJover the 
past four years - "without a 
windfall tax", he told the Com- 
mons. 

Against a background of 
speculation that companies 
have been reluctant to come for- 
ward to take pan in schemes to 
provide training and work for 
the young unemployed, he 
called on “ev ery business to play 
its part in this national crusade 
to equip this country for the fu- 
ture". 
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budget and you 


FUEL DUTY 


Household bills to fall by £30 a year 


Nicholas Schoon 

Environment Correspondent 

Household fuel bills will fail by 
nearh- £30 a year on average as 
a result of wo energy lax cuts 
ihe Chancellor announced yes- 
terday. 

While this is bound to be pop- 
ular with consumers, the price 
reductions infuriated green 
campaigners who said they 
would inevitably lead to grearer 
emissions of climate-changing 
greenhouse gases as house- 
holds bum more fuel. 

A cut in the gas levy and Val- 
ue Added Tax on domestic gas 
and electricity from S to 5 per 
cent come at”a time when gas 
and electricity prices are already 
relatively low and falling. But 
there were no concrete moves 
announced in the Budget 
Speech to increase energy sav- 
ing. 

The VAT cut had been wide- 
ly trailed and was a manifesto 
liimmitmenL It will save the av- 
erage household £1S a year, but 
vdJ fees t the Government near- 
ly £500m a year in lost revenues. 
Gordon Brown said that he 
would like to cut VAT on house- 
hold fuel to zero, but European 
Union rules prevented him 
from doing so. 

The complete removal of 
the gas levy from next April will 
cut the gas bills of 18.5 million 
households by an average of 2 
per cent said” Mr Brown. The 
last government had placed the 
levy on some old North Sea gas 
contracts British Gas had en- 
tered into with suppliers be- 
cause these contracts escaped 
Petroleum Revenue Tax. 

"As a result of these two 
changes, and other price cuts al- 
ready announced, I expect gas 
prices to fall in real terms by 5 .5 
per cent this year and 11 per 
cent next year.” which will mean 
a fall of £90 in next year’s fuel 
bills compared with last year's," 
the Chancellor said 

It had been widely antici- 
pated that Mr Brown would also 
cut VAT on energy-saving goods 
to S per cent, putting Ion insu- 
lation and draught-proofing 
materials on a level playing 
field with fuel. The Daily Tele- 
graph made this its main front- 
page story last week. 

But yesterday Mr Brown 
made no such cut, leaving VAT 
on these fuel-saving products at 
17.5 per cent - although the 

MOTORING 



Warm comfort: The Chancellor’s two energy tax cuts, including a reduction in VAT on domestic gas and electricity, win be particularly welcomed by pensioners Photograph: David Rose 


Treasury did promise to review 
the impact of such a VAT re- 
duction by October. 

Nor did the Budget contain 
any other specific moves to en- 
courage energy saving, apart 
from an assurance that an un- 
specified number of the work 
and training provided for job- 
less young people through the 
Windfall Tax on utilities would 
be in home insulation and 


draught-proofing. Andrew War- 
ren, director of the Association 
for the Conservation of Ener- 
gy, said that when Labour was 
in Opposition every member of 
the Shadow Cabinet had voted 
in favour of cutting VAT on 
energy-saving goods. 

“It would only have cost the 
Government about £I5m a year 
in lost revenue, and have given 
a huge boost to energy saving,” 


said Mr Warren. “What had 
changed now that Labour is in 
government?" 

The only consolations for 
environmentalists were Mr 
Brown's move to reduce the 
price of tax discs for dean, 
low-emission buses as well as 
lorries, to raise petrol and diesel 
duty by slightly more each year 
than the previous government 
had committed itself to and a 


promise to look into new green 
taxes on quarrying and water 
pollution in time for his next 
Budget in the spring of 1998. 

Charles Secrctt, director of 
Friends of the Earth, said last 
night: “We’re bitterly disap- 
pointed. It's just more promis- 
es for the future, and we won't 
be bought off with empty- 
promises any more. 

“How is Tony Blair going to 


deliver on the promises he 
made at the Earth Summit in 
New York? It’s a green con." 

Ekm Lees, director of the En- 
ergy Saving Trust set up by the 
last government, said: “We’re 
very disappointed the Chan- 
cellor did not take this oppor- 
tunity to level the playing field, 
and make energy saving as at- 
tractive as energy consuming.” 

The Treasury said the further 


increase in fuel duties would 
lead to a cut in Britain's carbon 
dioxide emissions of 9 million 
tonnes a year. 

But the Association for the 
Conservation of Energy sakl the 
cuts in taxes on household gas 
and electrieiiy would mean an 
extra 1.6 million tonnes of car- 
bon dioxide being produced as 
consumers responded to low- 
prices by using more. 


Drivers to pay more for fuel bills and road tax 


Randeep Ramesh 

Transport Correspondent 

Britain's 29 million motorists 
were hit hard while no new cash 
was made available for public 
transport. 

Ministers had previously said 
that the Government would 
encourage motorists to leave 
their cars at home and use bus- 
es and trains. 

Instead the Chancellor re- 
sorted to the previous admin- 
istration's tactics of trying to 
price drivers ouL of their vehi- 
cles by increasing petrol prices 
and excise duty. 

Petrol went'up by 4p a litre 
in yesterday's budget. This cou- 
pled with the 19p per gallon in- 
crease introduced by Kenneth 
Clarke, the former Chancellor, 


in November last year will mean 
that pump prices will have risen 
more than 35p a gallon in just 
eight months. 

Motoring organisations said 
that the price increase was “dis- 
appointing" - adding that dri- 
vers already pay £25 bn in taxes. 
Edmund Kjng, a spokesman for 
the RAC. said: “Where is the ex- 
tra £2bn the motorist will be 
forking out going? What we do 
not want to see is any more tax- 
ation without better trans- 
portation." 

The RAC calculates that dri- 
vers of small hatchbacks who 
covered 7.000 miles a year 
would pay an extra £33. Drivers 
of larger family saloons who did 
24,000 miles annually would 
have to shell out an extra £130. 

The cost of a tax disc will go 


up in November, in line with in- 
flation, from £145 a year lo 
£150. 

The increases are unlikely io 
affect the amount of car jour- 
neys. One think-tank, the Cen- 
tre of Economic and Business 
Research, said that the mea- 
sures would “only lower the 
amount of road usage by 1.1 per 
cent by the year 2000". 

Although the ChanceOordid 
raise the rate at which petrol 
prices will rise - to 6 per cent 
above inflation evciy year - it 
will hardly dent driver behav- 
iour. A recent AA report found 
82 per cent of motorists would 
stfU use their ears even if petrol 
prices doubled over 10 years 

As a gesture to environmen- 
talists, Mr Brown said that he 
hoped to extend a scheme pro- 


posed by the last government 
which would offer cash back on 
excise duty for “clean" buses 
and lorries. 

The last Government an- 
nounced an intention to cut ve- 
hicle excise duty tty up to £500 
a year for lorries meeting a low 
emissions standard. 

This proposal will now also 
apply to buses, which have been 
targeted by the Treasury as the 
source for 18 per cent of par- 
ticulates - finked Lo thousands 
of deaths. 

Mr Brown also launched a re- 
view of fuel rebates for buses. 
At present, operators on certain 
routes receive a rebate of 
around two-thirds of the fuel 
duty they pay for diesel and 
petroL The rebate is claimed by 
around 50,000 of the buses oh 


UK roads and costs the Treasuty 1 
£200m a year. 

The Chancellor s review will 
examine penalising buses that 
belch noxious fumes and in- 
creasing rebates for cleaner 
coaches. 

The bus industry remained 
unimpressed with ihe propos- 
als, pointing out that the green 
rebates would not cover the fuel 
price hikes. 

“It is a derisory offer. It will 
cost an extra £1 ,500 lo run a bus 
per year and that would be low- 
ered to £1,000 if you happened 
to have a clean, low-sulphur 
diesel engine." said a 
spokesman for the Confedera- 
tion of Passenger Transport, 
which represents bus opera- 
tors in Britain. 

Green campaigners said the 



Budget was “a missed oppor- 
tunity". “There are very few 
measures here that will get 
people lo leave their cars at 
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home. And nothing about the 
much-heralded integrated 
transport policy," said Simon 
Festing, transport spokesman 
for Friends of the Earth. 

Transport ministers had 
raised expectations after being 
elected - promising a radical re- 
view of transport funding. 

Plans that were considered 
included taxing company cars, 
business car-parking spaces, in- 
troducing road tolls, and even 
a scheme which would offer mo- 
torists cash to trade in their old 
bangers for newer, cleaner 
models. 

No proposals materialised, 
however, and transport users 
will have lo wail until next 
spring to see whether the Gov- 
ernment will make a differ- 
ence to commuters' lives. 
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ENVIRONMENT 

Plan to | 
extend 
green j 

tax to f 

*- 

quarries 

Nicholas Schoon I 

The Chancellor promised a se- 
rious look at the ease for new 
taxes on quarrying and water 
pollution in time for his mat 
Budget in the Spring. 

But it failed to deliver on a 
pre-election promise that 
Labour in power would publish 
a “green book” with each bud- 
get. seuiag out the environ- 
mental impacts of its financial 
policies. 

The quarrying industry lost 
no time in starting its campaign 
against a quarrying tax. Last 
night Jerry McLoughlin. the 
Quarry Products Association's 
economist, pointed out that 4(1 
per cent of all the purchases of 
sand, rock and gravel were ul- 
timately made by local councils 
or central government. Any 
revenue raised by the tax would 
thus be largely offset. 

“Our products arc used to 
make schools, hospitals and 
housing - things the Govern- 
ment says are desirable, and wc 
think there’s no overall justifi- 
cation for a quarrying tax." he 
said. 

The industry' extracts 215 
million tonnes of material a 
year, costing from £2 to £8 a 
tonne. It would be hard to see 
the tax raising more than a lew 
hundred million pounds a year 
at most, but several environ- 
mental groups are strongly in 
favour of it. The tax would en- 
courage recycling of materials 
from demolition and repair 
work, reduce the amount of 
countryside being dug up each 
year atid possibly cut the move- 
ment of lorries carrying quar- 
ried material. 

Industry in Britain Is already 
charged for water pollution by 
the Government’s environment 
agencies, one covering Scotland 
and the other England and 
Wales. These charges vary ac- 
cording to the toxicity” and 
quantity of the pollution, but 
they only cover the agencies’ 
eosts in carrying out its regula- 
tory task. 

What the Treosuiy and the 
Department of the" Environ- 
ment arc now going to look into 
are further, higher charges 
aimed at forcing manufacturers, 
processors and water companies 
to look into how they can fur- 
ther cut environmental harm. 
According to the Environment 
Agency, nearly 2.500 miles of 
river in England and Whies is 
classed as “poor" or "bad", al- 
though water quality has been 
improving. 

The Treasury also released a 
brief statement of intent on en- 
vironmental taxation yester- 
day, which said that “Just as 
work should be encouraged 
through the tax system, envi- 
ronmental pollution should be 
discouraged ... over time the 
Government will aim to re- 
form the tax system to increase 
incentives to reduce environ- 
mental damage.” But the state- 
ment goes on to say that green 
taxes must not hurt Britain's in- 
ternational competitiveness or 
penalise poor people. 


Price rises set for new year 


Andrew Yates 


Bottle of 40% spirit <70cl| ■ Bottle of still wine (70cl) 


The Chancellor has stunned the 
tobacco industry by announcing 
a hike in excise duty equivalent 
to 19p on a packet of 20 ciga- 
rettes from 1 December. Alco- 
hol duty will also be increased 
by 3 per cent in line with infla- 
tion from next January, equiv- 
alent to 19p on a bottle of spirits, 
lpon a pint of beer or cider and 
4p on a bottle of wine. But he 
has chosen to ignore calls from 
campaigners and politicians for 
a drastic rise in the duty on 
alcopops. 

The Government has out- 
lined plans to raise tobacco tax 
by a least 5 per cent above the 
nue of inflation annually. It will 
form the main thrust of its pol- 
icy to crack down on smoking. 
The new hardline stance in- 
cludes plans to ban tobacco 
advertising and sponsorship. 

The announcement was 
treated with dismay by Gallaher. 
the UK's largest cigarette pro- 
ducer. which makes brands 
such as Benson and Hedges and 
Silk Cut. “The industry already 
pays tax of around £ 10’bn a year 
to the Treasury. We are always 
disappointed when we have to 
pay more and our customers are 
asked to dig deeper still." said 
a Galiaher spokesman yester- 
day. The new rise, coming on 
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top of Iasi year's 15p hike, will 
increase to price of a typical 
pack of 20 cigarettes to £3 JO. 

But the tobacco price rises 
were welcomed by the British 
Medical Association (BMA) 
and anti-smoking campaign- 
ers. “The tobacco price rise will 


help to encourage people to give 
up smoking and wc see no rea- 
son why it should not take 
place immediately,” said Sandy 
Macara. chairman of the BMA 
The ami-smoking lobby 
group Ash believes the price rise 
will save 3.500 lives a year bv re- 


ducing the annual number of 
cigarettes consumed in the 
UK by as many as 2.2 billion. 

The Chancellor also an- 
nounced a review into excise 
duty on alcohol in light of the 
growing problem of smuggling 
from the Continent and the 
rapid increase of cross-Channel 
shopping. But the drinks in- 
dustry was alarmed that excise 
duty will still rise next January, 
even though the results of this 
review are not yet known. “This 
will do nothing to stop the 
gangs that smuggle beer and 
wine between France and Eng- 
land or help the drinks compa- 
nies in the South-east which arc 
really suffering from European 
imports," said Dr Barry Sutton, 
chairman of the Wines & Spir- 
its Association. 

The Campaign for Real Ale 
said: “We argued for a signifi- 
cant cut in duty to save British 
pubs and safeguard jobs.” 

The Chancellor has ignored 
the clamour to slap a higher tax 
on alcopops. The lobby group 
Alcohol Concern was outraged 
by the decision not io single out 
alcopops for higher duties. "We 
wanted the price of a bottle to 
rise by 40p and hope the Gov- 
ernment's review will lead to 
higher excise dudes next year as 
alcopops raise real social con- 
cerns." .*aid a spokesman. 


Shot in the arm 
for British talent 


David Lister 

Arts News Editor 


Making films in Britain will be 
easier following the Chancellor's 
announcement of a 100 percent 
tax write-off on production and 
acquisition costs for British films 
with a budget of £15m or less. 

This is part of a wider gov- 
ernment strategy to increase 
the number of films made in 
Britain and shown in multiplex- 
es. and io double the percentage 
of the audience watching British 
made films. It should aiki put a 
brake on film-makers shooting 
in Ireland where tax incentives 
have long been on offer. 

Yesterday's announcement 
means that raising funds for 
British films will be much eas- 
ier and production costs will 
come down. Companies making 
films will have more tunds for 
marketing and distribution and 
should therefore be able to re- 
lain ownership of those films 
rather than selling them ahroad. 
as is often the case. 

The Department of Nation- 
al Heritage believes that a tax 
incentive like this would have 
prevented Hnnvhcart being shot 
in Ireland or Four lit tidings and 
a Funeral having to he part fi- 
nanced from abroad. 


Thirty films are currently in 
production in Britain, with" in- 
vestment of £2G0m. All could 
benefit from the new scheme. 

The British Film Institute 
director, Wilf Stevenson, said: 
"This is a real shot in the arm 
for the UK film industry. Until 
now the UK was alone in Eu- 
rope in not having some form 
of tax incentive aimed at level- 
ling the field for film-makers." 
He said that a greater variety of 
British films should now be on 
offer to cinemas. 

Gary Smith, chief executive 
of Winchester Films, a leading 
new British film company, said 
his share price had gone up 
from S3p to 91p on the back of 
this announcement. It would 
help cash flow' in the industry, 
he said, though he would also 
have liked to see incentives for 
private investors in film. 

Chris Smith, the Sevretaiy of 
State for National Heritage, 
said last night: "In the US. tflm 
is one of ihe tup three industries. 
With all our natural advantages 
in terms of talent. 1 believe our 
film industry has the potential 
to assume that sort of impor- 
tance within our economy." 

The Chancellor’s measure 
will Iasi fur three years and cost 
the Exchequer £3Dm. 
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budget and you 


SAVINGS 


few national scheme to be established by 1999 


we Lodge 

' savers, there was less bad 
re in yesterday’s Budget thaq 
1 been feared, but very little 
>d news either. 

[be tax perks of Peps will re- 
in for now, but in two years’ 
- this popular investment 
id be subsumed beneath a 
Individual Savings Accounts, 
& wil] look to give tax beue- 
for longer-term savers and 
r icularty to encourage people 
)wer incomes to save. 

The value of personal and 
1 y company pensions wfl] be 
t y the Chancellor's abolition 


•USING 


of the tax credit, but higher-rate 
taxpayers wiUstfli be able to get 
AO per cent tax relief on mon- 
ey they put into a pension and 
me tax-free lump sum available 
on many schemes is not being 
hit either. 

Gordon Brown was also sur- 
prisingly lenient on the inheri- 
tance tax and capital gains tax 
breaks enjoyed by many savers. 
Presently, people who make 
profits on investments - capital 
gains - enjoy generous tax 
breaks. Mr Brown announced 
a review of the capital gain tax 
regime, with changes to follow 
in the next Budget m the Spring. 


But there was no mention of any 
changes to inheritance tax - 
which is a levy on the assets and 
estates of the dead and which 
has been derided as an easily 
avoidable tax in the past 
Philip Wdriaud, director-gen- 
eral of Audi, a trade association 

representing companies sell- 
ing the vast majority of Peps, 
said the Budget wa$ good for 
Peps inasmuch as the tax cred- 
it had not been abolished im- 
mediately for these investments, 
as it was yesterday for pension 
plans.. Pep investors will keep 
the tax credit - which has the 
effect of boosting the value of 


dividends - until April 1999, by 
which time a new tax-favoured 
Individual Savings Account 
(ISA) will be available. 

'Da-free Tessa accounts will 
also remain for now. It is not yet 
dear whether either existing tax- 
fwoured scheme will survive the 
introduction of the ISA. and that 
may put some people off in- 
vesting in Peps in the interim. 

The Government will publish 
a consultation document oa 
the ISA later this year, with a 
view to announcing specific 
proposals towards mid-1998. 
The only clues at present are 
that ISAswillbe aimed at rais- 


ing the level of long-term sav- 
ings and particularly at en- 
couraging those on low incomes 
to save. Mr Brawn noted that 
at present half the adult popu- 
lation does not save. 

By contrast, accountants with 
Price Waterhouse estimated 
that the effect of the abolition 
of the tax credit on the value of 
some pensions could be signif- 
icant. For example, for someone 
with 10 yens left to retirement 
the abolition could mean a 
petition worth 7 per cent less 
than expected when they came 
to retire. But some pension 
companies thought the effect of 


the abolition would be “mar- 
ginal”. However, the overall 
pension picture under Labour 
remains unclean there was no 
talk in the Budget of compul- 


pensron arrangements might 
change. 

There were twoother moves 
of lesser importance for savers 
and investors. The Chancellor 
said he wanted to get rid of tax- 
favoured Venture Capital Rusts 
(VCEs) and Enterprise Invest- 
ment Schemes (EIS) that 
offered too much in the way of 
guaranteed returns. 

Both VCR and EISs offer 


generous tax breaks for invest- 
ing in small businesses and. 
start-ups, which are meam to be 
about high investment risks. 
Existing investments will not be 
affected, but the Government 

is to look at tightening -up die 
existing rules, which would take 
effect immediately. 

Lastly, investors in gilts.- gov- 
ernment bonds - will from next- 
April be able to receive their in- 
terest before lax,_a move which 
is aimed at making gilts more 
attractive as an investment. 
Taxpayers will still have cough 
up through their tax- returns, 
however. 


’■As expected, ihe ChiUWclfo* 
abolished the tax relief cuttcuU’- 
enjoyed by more than half a JJ 1 "" 
ton ovcr-bUs on private me Jicul 
insurance policies. The move 
bits existing as well as new 
policies, although existing noh- 
•"des that are paid for annually 
■wffl continue to benefit fn«n tax 
relief until they are renewed. 

The Association of British In- 
surers predicted tbul many 
pie would cancel their policies 
as a result of the change, so re- 
ducing the anticipated lax sav- 
ing to the Government. I-ast 
year the lax relief was worth a 
total of £110m. 


Mortgage relief cut by 
5% with rise in duty on 
more expensive homes 
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N5c Cicutti 

Personal Finance Editor 

Homeowners and mortgage 
lenders heaved sighs of relief 
yesterday at the Chancellor’s de- 
cision to limit the increase in 
stamp duty to property pur- 
chases above £250,000, while 
cutting tax relief on home loans 
by a relatively minor 5 per cent. 

Stamp duty is to increase 
from 1 to 1 J per cent on pur- 
chases above £250,000 and dou- 
ble to 2 per cent on purchases 
above £500,000. 

Fears had been raised that 
Gordon Brown might announce 
a rise in stamp duty to 2 per cent 
of all property purchases above 
£100,000 and abolish Miras al- 
together, adding up to £30 a 
month on all borne loans over 
£30,000. 

Lenders and property com- 
panies claimed a 1 percentage 
increase in stamp duty might 
cause house prices to fall by up 
to 4 per cent. Michael Stott, of 
Stamp Duty Concern, said: “We 
are relieved, although our ar- 
gument has been that stamp 
duty is a tax that should be abol- 
ished, not increased." 

Michael Coogan, director 
general at the Council of Mort- 
gage Lenders, said: “My initial 
reaction is one of relief. Stamp 
duly will only affect some 1A per- 
cent of transactions and thepeo- 
ple in that category can afford 
the charge. I think the Chan- 
cellor accepts the argument 
that what has been (ailed a 
housing boom in recent months 
has been little more than a re- 
covery, particularly outside the 
South-east of England." 

However, Mike Jackson, 
chief executive at Birmingham 
Midshires, called the cut in 
Miras a “kick in the teeth to the 
aousing market". 

The Chancellor’s decision to 
drop Miras from 15 percent to 
10 per cent came at the bottom 
end of most experts" expecta- 

INSURANCE 


dons. Mr Brown told the Com- 
mons: “I am determined that ~ 
we never return to the insta- 
bility, speculation and nega- 
tive equity that characterised die 
housing market in the 1980s and 
1990s. Volatility is damaging 
both to the bousing market 
and to the economy ... I will not 
allow house prices to get out of 
control and put at risk the sus- 
tainability of the recovery." 

The cut in Miras announced 
yesterday will apply from April 
1998, worth about £900m a 
year in extra tax revenues. 

On a typical £50,000 interest- 
only loan, the drop in interest 


relief will mean a rise in month- 
ly payments from £367 to £377 
at existing rates of interest. Re- 
payment loans will be affected 
differently, as capital repay- 
ments begin to overtake inter- 
est payments mid-way through 
the mortgage period. 

The Inlan d Revenue said the 
Chancellor’s stamp duly pro- 
posals would take effect from 8 
July, when they are expected to 
be approved by the Commons. 
Any exchanges of contracts tak- 
ing place before then will con- 
tinue to be charged at the 
existing rate no matter when 
completion takes place. 


The change will affect about 
30,000 residential property and 
about 30,000 land and com- 
mercial properly transactions a 
year, raising about £240m in 
1997-98, rising to £490m the fob 
lowing year and £540m in 1999- 
200. Some 25 per cent of that 
will come from residential 
homes and the remainder from 
land and rommercial properties. 

Brian Davis, chief executive 
at Nationwide building society, 
the UK’s largest mutual lender, 
said: “It is difficult to welcome 
moves that raise costs for bor- 
rowers. Nevertheless, it could 
have been worse. Part of the 


. Housing turnover 
% at owner occupied 
resWenEai property 
i (right scato) 




r- ■ _ 


It 

p® 

X |L 

-3 KJ- 

j". 

f'ULz-.j wtffe 






- 9r* 


W&m 


' Tax refer as % of 
mortgage paymems, by ralue* 


-Actual cost £bn 
(right scale) 


inn Average mortgage 

Interest nftrf.E. pa. 

1962-83 

7 ij 1383-84 370 

1984- 85 460 

1985- 86 590 

1986- 87 - 550 

1987- 88 1: 550 


t^..]499Q*fcV.;8» • 

fiw i 


: r Same v: .. k> • •> * rrfflttfHfe m d 


reason for the boom the Inst 
time came from the strong in- 
centives to lend, which led to 
people borrowing more than 
they could afford. We have be- 
come far more conscious of this, 
which plavs a part in prevent- 
ing a ami f ar situation from re- 
occurring. 

“At the same time, his com- 
ments should be seen as a 
warning to us that the market 
should not go berserk.” 

Mr Davis welcomed the 
Chancellor’s other bousing 
measures, particularly moves to 
extend the availability of af- 
fordable housing. Both Na- 
tionwide and the Bradford & 
Bingley are large lenders to 
housing associations. 

A spokesman for Bradford & 
Bingley said: “The effect of 
the Miras cuts will be fairly mar- 
ginal in terms of the housing 
market. That said, the Chan- 
cellor does have two slices of 
salami left there, in that he can 
cut it to 5 per cent and then 
nothing.” 

Financial advisers predicted 
yesterday that the tax changes 
would have little impact on the 
housing market Steve Smith, a 
mortgage specialist at Sedg- 
wick Financial Services, said: 
“This is not going to cause any 
slow-down. The worst-case sce- 
nario for most people is an in- 
crease of £10 a month in 10 
months’ time.” 

Simon Kingdom finance di- 
rector at West Bromwich build- 
ing society, said: “We wonder 
whether it will have the desired 
effect of cooling the economy. 
It now foils to the Bank of Eng- 
land to make its critical assess- 
ment of the Budget.” 

Peter Carroll, chief executive 
at Beneficial Bank, a large US- 
owned loans firm, said: “I can't 
see that this is going to have any 
dampening effect. My concern 
is that interest rates may have 
to rise, perhaps by two half per- 
centage points later this year." 


Homing in: Decision to limit the rise in stamp duty was greeted with fervent relief 
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Companies to pay medical costs of crash victims FRIENP5 


Cfiffdrd German 

The Chancellor's one-line ref- 
erence to co heeling the full cost 
of treating road-traffic acci- 
dents from insurance compa- 
nies caused consternation in the 
insurance industry yesterday. 

Many spokesmen, from the 
Association of British Insurers 
downwards, leaped to the con- 
clusion that they would be 

asked to pay the full cost of hos- 
pital treatment for all accident 
victims, certainly in cases where 
liability is admitted, possibly in 


all cases. The total costs of treat- 
ing road accident victims is not 
known but could be in excess of 
£100m - enough to add signifi- 
cantly to the motor insurance in- 
dustry's costs and to motor 
insurance premiums. 

The Department of Health 
last night confirmed however 
that the Chancellor merely in- 
tends hospital trusts to pursue 
the costs that they are already 
entitled to claim under the 
Road Traffic Act of 1988. These 
limit costs which can be re- 
claimed to a maximum of £295 


per person for out-patient treat- 
ment and £2,950 for in-pa- 
tients, regardless of the actual 
costs of treat men L 

Insurance companies are 
only liable to pay even this 
amount if they accept liability 
on behalf of iheir polity-hold- 
er and pay personal compen- 
sation to the injured parties. In 
practice only a proportion of the 
claims are recouped. 

The total costs of treatment 
actually claimed came to £9m 
a year in 1991-92, when they 
were last calculated and Philip 


Hunt, chief executive of NA- 
HAI the centra] body for na- 
tional health hospital trusts, is 
on record saying the addition- 
al revenue raised by claiming in 
full in every case would be 
small relative to the total cost 
of the NHS and would be cost- 
ly and time-consuming in terms 
of bureaucratic effort. 

But a report prepared by 
the Law Commission this year 
concluded that the principle of 
requiting insurance companies 
to pay ihe frill costs of treatment 
in the case of all accident lia- 


bility policies and not just mo- 
tor claims was sensible. Insur- 
ers believe that extending their 
liability would involve the NHS 
being paid twice for the treat- 
ment that it administers. They 

ing made to pa^fujl costseven 
when liability was not admitted, 
or was disputed. At the very 
least it would lead to a great in- 
crease in litigation and admin- 
istrative costs. But many of 
them admit privately they have 
been expecting the Chancellor 
to follow up the proposal. 
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Private health 
insurance hit 

Tax relief on private health in- 
surance for the over -60s is to be 
scrapped to help finance a re- 
duction in Mil on fuel. Private 
health-care companies immedi- 
ately claimed that the action, 
which affects more than 500.000 
people, would put “intolerable 
pressure" on the NHS this win- 
ter as 100,000 more people 
would join NHS waiting-lists. 

The tax relief, which was in- 
troduced in 199a is being abol- 
ished because it has failed to 

achiewhs original purpose of en- 
couraging elderly people to take 
out private health insurance. 


According to the charity Help 
the Aged, abolishing tax relief on 
private health insurance will af- 
fect only 5 per cent of people 
over the age of GQ. A spokesman 
said: “Help the Aged is more 
concerned about seeing im- 
provements to the NHS so old- 
er people will receive high 
quality, accessible and free 
health-care." 

But a spokeswoman for PPP 
Healthcare, one of the country’s 
largest provider of privatre 
health insurance, said: “Abolition 
of tax relief on private medial 
insurance for the over-6Qs mil 
cost the Treasury an extra £8.5 m 
a year and will make an addi- 
tional 600,000 people fully reliant 
on the NHS." 


budget shorts 


More for schools 
and hospitals 

Schools and hospitals in North- 
ern Ireland, Whies and Scotland 
are to receive extra funds. 

Northern Ireland Is to receive 
an extra £58An In 1998-9 for ed- 
ucation and health, and wfll 
benefit from £L40m set aside 
from the Windfall Tax for the 
Welfare- to-YVork initiative. An 
additional £J.lQ.5m is going to 
Whies in 1998-99 for schools and 
the health service. The alloca- 


tion of the extra funds is £60 Jio 

for hospitals and £50.27m for 
schools, Scotland will receive an 
extra £195.6m in 1998-9, of 
which £1 06.6m is for the health 
service and £89J)lm fhr schools. 

New rules for 
multinationals 

Tax rules for multinationals will 
be changed and modernised in 
the next Budget The aim of 
these changes h to make the tax 
provisions more effective, to 


allow them to be applied more 
fairly, and to protect UK tax rev- 
enue. 

Under the new rules, tax- 
payers will now be required to 
apply the arms'-length basis for 
transfer prices in calculating 
taxable profits in tax returns. 
And UK companies will be re- 
quired to include amounts 
chargeable under the controlled 
foreign company rules in their 
tax returns. 

The Government said that 
these changes would strength- 
en current legislation and bring 
it into line with moderapractice 
in other major countries. The 
changes will also contribute to- 
wards the drive against tax 
avoidance. 


(Sits to become 
more accessible 

The Government announced 
initiatives to make the gilt- 
edged stocks market more ac- 
cessible to investors and to 
reduce custodians' tax compli- 
ance obligations. 

The initiatives will be 
achieved by giving everyone the 
choice from April next year to 
receive interest on gilts gross 
rather than after the deduction 
of tax. 

The change affects the time 
at which tax on gjlt-edged stocks 
must be paid, but it does not 
alter the extent to which inter- 
est is taxable. 
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windfall tax 



tlVYON UTILITIES 


Water and power companies to bear 
brunt of £5.2bn bill for excess profits 


£hris Godsmark 

Business Correspondent 
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Sirfti.sh Gas 
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TTie Chancellor ended months 
or intense speculation yesterday 
fay announcing the windfall tax 
on the privatised utilities would 
raise £5-2bn, a figure which was 
^dely expected but combined 
with a formula which left the wa- 
ter and gas industries bearing 
unexpectedly heavy burdens. 

The Chancellor confirmed 
the tax would hit not just the 
electricity, water and gas com- 
panies, but would also include 
British Telecom, the airports op- 
erator BAA and Rail track. 

National Grid and British En- 
ergy are not included, a decision 
which delighted the Grid. 

BT estimated Last night it 
would pay around £500m, low- 
er than the £lbn in recent spec- 
ulation and indicated the 
chances of the group challeng- 
ing the levy in court were “re- 
ceding". 

Sir Iain Vallance, BT chair- 
man, said the Chancellor had 
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taken into account BTs “spe- 
cial characteristic”. He said: 


’We recognise that a figure in 
the order of £5lX)m spread over 
two years, whilst not a small 
Sum, is considerably lower than 
earlier speculation might have 
suggested.” 


But the old British Gas. now 
split into BG and Centrica, 
came off with a tough er-than- 
pre dieted bfll of between £640m 
and £740m, of which BG would 
pay between £467m and £540m. 
It comes just a fortnight after 
the company lost its fight 
against savage price cuts from 
the industry regulator which will 
reduce its annual revenues by 
a further £380m. 

A BG spokeswoman said: 
“This is a blow coming on top 
of a tough MMC settlement. We 
will need to consider the im- 
plications fully.” 

The formula chosen by Gor- 
don Brown was more compli- 
cated than expected by analysts. 
It compared the flotation value 
at privatisation with an average 


market value for the companies 
based on annual profits over up 
to four years after the sell-off. 
The tax would be levied at a rate 
of 23 per cent on the difference 
between the two figures. 

The Inland Revenue, which 
will assess and collect the levy, 
said the company values would 
be calculated by multiplying av- 
erage profits with a price earn- 
ings ratio of 9, which 
approximated to the lowest av- 
erage for the companies over the 
period. The groups could pay in 
two equal installments, the first 
due on or before 1 December 
and the second a year later. 

Mr Brown said the formula 
was designed to hit “excessive 
under-valuation and under-reg- 
ulation." while no company 


would bear an undue burden. 
The water industry came off 
worst, paying £1.65bn spread 
over the 10 privatised groups. 
The electricity sector, including 
the regional companies, two 
Scottish groups and the gener- 
ators, would pay £2 . 1 bn. with 
£1.45bn raised from the rest, in- 
cluding BT 

To Conservative jeers, Mr 
Brown pledged the lax would be 
paid “without any impact on 
prices, or investment, or the 
quality of service or ... em- 
ployment." 

His claim was challenged by 
Anglian Water, which said its 
buiden of around £170m would 
hit future price cuts. “This is at 
the higher cad of expectations. 
Our current borrowing is 


£960m, so this adds another 
£170m to thaL The cost of that 
increased borrowing will be 
£12m to £15m a year. That re- 
stricts our ability to commit to 
discretionary investment and 
has an effect on the size and the 
riming of future price cuts." 

The Chancellor coupled his 
announcement with the sur- 
prise abolition of the gas levy, 
a tax introduced in 1981 to 
cream off excess profits made 
from the original North Sea oil 
and gas boom. The move will 
cost £400m over the next three 
years, reducing the windfall tax 
welfare -to-work fund to £4.8bn 
and wifi reduce gas bills by 
about 2 per cent. The levy, 
which was 4p a therm, raised 
£200m in 1996-97, of which 


Centrica, the demerged British 
upply b 
around £1 50m. 


Gas supply business, paid 


Centrica Last night estimated 
ft would have to pay between 
flSOra and £200m in windfall 
tax, but sources suggested this 
would be largely cancelled out 
by the benefit from the abolition 
of the levy. Independent gas 
companies complained that the 
group had been given a “deal" 
with Labour because of the 
huge take-or-pay burden an 
long-term gas contracts. 

A Department of Trade and 
Industry spokesman said the 
levy reduction was meant to 
recognise the take-or-pay prob- 
lem: "This gives them some re- 
lief on take or pay.” 

SoottishPower, the multi-util- 


ity group, came off with a co v 
bined bill of £3 1 7m. of wh fc 
Manweb will pay £*>7m aid 
Southern Whtcr will have to I id 
£l27m. Scottish Hydro-Elec ic 
breathed a sigh of relief wii a 
bill of just £45m. 

' Rail track bad a worse s ir- 

I i rise, paying an unexpecK % 
arge bill of £16Qra. Bu a 
spokeswuman insisted the ig- 
ure the remained “bcaniW . 

By comparison BAA. w] fch 
owns Heathrow and Gatvick 
Airports, escaped with a lev ■ of 
between £7lkn and £lfl0m. Sir 
John Egan, chief executive, s rid: 
"While we regret our sh re: 
holders have to pay this bi ? it 
is at least pleasing that he 
Chancellor appears to have jjro- 
duced a formula which ensures 
that BAAs bilL compared vpth 
other companies, reflects the 
uf our case and the qual- 
ity of our performance and >ur 
regulation since privntisaiio i.“ 
Because of the complex for- 
mula. many utility groups wire 
still working out their tax bills 
late into last night. Eastern 
Group estimated it could |Jay 
“in the region of £10Um”. Na- 
tional Power would pay an es- 
timated £260m, with ftiwerficn 
paying £20flm. PmverGcn is 
also thought unlikely to take le- 
gal action. 


ROAD TO THE TAX 


They lost the argument, 
now they must pay the 
price of their profligacy 


Michaef Harrison 


The privatised utilities can say 
what they like about the wind- 
fall tax and indeed they do. all 
of it unflattering, but the one 
thing they cannot argue is that 
they did not see it coming. 
Labour first hinted at the im- 
position of such a levy in its 1992 
election manifesto. John Smith, 
the then Labour leader and 
Gordon Brown, the shadow 
chancellor, turned it into a firm 
commitment a year later. 

Since then, the utilities have 
been on a war footing. They 
have squirmed and wriggled, 
they have complained and 
cajoled, they have whined and 
they have dined in an attempt 
to persuade opinion-formers 
what an arbitrary, retrospective 
and unfair tax it is. And finally 
they have threatened. Tax us and 
we will see you in court. But 
their every act has merely 
brought them, Oedipus-like, 
closer to their fate. 

However hard the utilities 
have lobbied. Labour has always 
been one step ahead, impervi- 
ous to their pleas and implaca- 
ble in its determination to 
introduce the tax. 

The intellectual basis for the 
tax is shaky. Labour sometimes 
refers to the special levy Sir 


Geoffrey Howe imposed on 
the high street banks in 1981 as 
a precedent for what it is doing 
now. The then chancellor im- 
posed a one-off tax of 25 per 
cent on the banks’ non-interest 
bearing sterling deposits. But 
there was a specific reason for 
it. In 1981 interest rates were 
high - a reflection of the Con- 
servative government's mone- 
tary policy - but banks were 
prevented by law from paying 
interest on deposits held in 
current accounts with the result 
that they began accumulating 


hamper annual pay rises 
the public 


super profits. 


le tax had the merit of 
being well-defined, coherent 
and timely; it was levied when 
the windfall profits were being 
earned, not years later. 

The windfall utilities tax can 
boast none of these things. But 
it has popular support, since the 
money it raises will be used to 
get the young unemployed into 
work. The utilities thought they 
could win the argument by 
depicting the levy as a tax on 12 
million shareholders and 25 
million consumers. Labour's 
landslide election victory put 
paid to that. The campaign 
against the tax was also under- 
mined by a series of spectacular 
own-goals. First there were the 
“fat cat" headlines that greeted 


culminating in 
humiliation of Cedric Brown at 
British Gas over his 75 per 
cent pay increase, and Sir 
Desmond Pitcher at United 
Utilities. The two men had a pig 
and a pantomime cat named 
after them respectively. 

Then there were the huge 
share option windfalls directors 
of the National Grid and pri- 
vatised electricity companies 
collected as they were floated 
on the market or scooped out 
of it during the frenzy of take- 
over bids in 1995 and 1996. 

Finally, there was the ap- 
parently remorseless decline in 
standards that accompanied 
ever rising profits, most obvi- 
ously in the water industry 
where the drought of 1995 re- 
duced Yorkshire Water to the 
status of most hated company 
in the land as the standpipes 
sprang up and road tankers 
struggled to maintain supplies. 

Now they are under attack for 
the lack of adequate investment 
in their infrastiucture - whether 
it be Rail track’s failure to main- 
tain the rail network or the 
water industry's failure to plug 
the leaks. Yesterday the priva- 
tised utilities, and their share- 
holders, discovered the cost of 
all that profligacy. 
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CHALLENGE IN THE COURTS 


HOW THE TAX WILL WORK 


BT’s legal battle will not delay the levy Accounting for a one-off payment 

) ■ 


Chris Godsmark 

Business Correspondent 


Utility companies which do 
not mount a legal challenge 
against the windfall tax, cannot 
delay paying the levy on the 
grounds that other groups may 
be fighting the policy in the 
courts, according to legal advice 
received by one large multi- 
utility. 

The company, which did not 
want to be identified, has 
already decided it will almost 
certainly not challenge the 
legality of the tax and was told 
fay a leading tax lawyer that it 
would have to pav the levy 
whether or not other groups 
make a legal challenge. 

The advice has emerged as 
the chances of serious court 
battle against the windfall tax 
increased after British 
Telecom made an unexpected 



and unprecedented public out- 
burst. 

Some electricity and water 
companies had hoped they may 
be able to defer payment of the 
tax pending BT’s court battle in 
the UK or, more probably, in 
Europe. 

But the multi-utility was told 
it could only avoid handing the 
money across if it joined any BT 
action. 

In reality, as BTs interest in 
legal challenges has grown, the 
attraction of the move for the 
electricity and water groups 
has dimmed. In February 
Labour attempted to take the 
heat out of the debate with a 
legal opinion by Michael Beloff 
QC. 

It argued that the companies 
would have no chance of 
fighting the polio/ through the 
UK courts. 

“It is a fundamental principle 


of domestic law that Parliament 
is sovereign: it may make or 
unmake any law whatsoever." 
Yer behind the scenes Lhe 
legality of the tax was giving the 
party cause for concern. 

City lawyers had shifted their 
attention to an appeal through 
the European Commission. 
They suggested the tax could 
unfairly discriminate between 
different EU nationalities, for 
example in the case of 
Northumbrian \teter, which is 
□ow owned by Lyonnaise des 
Eaux of France. 

However, sources within 
DGI5, the Commission arm 
responsible for the single 
market, predicted national 
governments would still have 
tiie final say. “From our point 
of view it's a UK matter, 4 said 
the source. 

The most hopeful area of 
attack for the utilities remained 


a challenge to the windfall tax 
on competition grounds, using 
the argument that the tax 
amounts to state aid in reverse, 
by giving rival companies an 


Nigel Dealy 

Price Waterhouse 


advantage, 
rel i 


Karel van Miert, the 
Competition Commissioner, 
has already indicated that he 
may have to examine this case 
closely. 

BT claimed the windfall levy 
amounted to a subsidy for its 
main UK competitor, Mercury, 
which would not be included in 
the levy. 


Even if Mr "Vhn Miert sought 
c. he 


to hold up the windfall tax, 
cannot act in isolation. 

Another EC source said: “If 
there was a state aid issue the 
Commission would have to look 
at it. But the final decision 
would be taken by the 
Commission as a whole, so it 
would be a collegiate matter.” 


Hie accounting treatment of 
the tax will depend upon its 
nature. This will determine 
whether it Is included as part 
of the tax charge or as an op- 
erating cost in arriving at 
operating profit. 

It most certainly wil] not be 
treated as an extraordinary 
item - as these are effectively 
prohibited by the accounting 
standard FRS 3 “Reporting fi- 
nancial performance" - or as 
a prior year adjustment. 

Since the windfall tax is 
not a tax on the company’s 
profits, but is based on valu- 
ations, it should be Included 
under an appropriate profit 
and loss account beading in ar- 
riving at operating profit. 

Examples of taxes treated as 
"above the line" items which 


are in some way analogous are 
Petroleum Revenue Tax and 
the levies paid by independent 
television broadcasters. 

The last example of a one- 
off levy was the 1981 Special 
Banking Deposits Levy. 

At the time, the banks ac- 
counted for this as an extra- 
ordinary item - not of course 
an option that is available 

now. 

A further aspect of FRS 3 
which might come into play, 
but in tiie case of a one-off item 
is unlikely to be a “funda- 
mental change”, is a para- 
graph that states that “the 
effects of a fundamental 
change in the basis of taxation 
should be included in the tax 
charge or credit for the period 
and separately disclosed on the 
face of the profit and loss 
account". 

As is most likely, the wind- 


fall tax change will haveto he 
dealt with in a utility's 1998 ac- 
counts. [ 

That the change mi^it re- 
late to earlier years is Insuffi- 
cient grounds for it 'to be 
treated as a prior year ad- 
justment 

Paragraph 60 of FRS 3 I un- 
its prior year adjustments to 
items relating to changes in ac- 
counting policies or from the 
correction of fundamental 
errors. j- 

Neither of these grounds is 
triggered by the proposed 
windfall tax. 

The amount included in the 
1998 profit and loss account in 
respect of earlier years is of 
course disdosable under the 
Companies Act 1985, but it re- 
mains a 1998 item. 


Nigel Deo})' « director, UK 
accounting at Price Waterhouse. 
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business taxes 


iQVANCECORPORATlON tax 


Abolition of tax 

credits ‘will 

reduce pension 
scheme income’ 






Roger TVapp 

Th< abolition of dividend tax 
crdits was last night con- 
denned as “the biggest attack 
on tension provision since the 
wai" by the National Assoda- 
txoi of Pension Funds. 

The NAPFs chairman, Peter 
Minay, said the Chancellor's 
Widely predicted move would re- 
qttre public and private sector 
employers to contribute an ex- 
tra£50bn to pension funds over 
the next 30 years. 

“Even Robert Maxwell only 
took £400m," he saidL 

Jhe Chancellor said the abo- 
lition of tax credits, combined 
with cuts in corporation tax, 
would help create the right cli- 
mate for business investment 
Treasury estimates put the take 
at £23bn for the current year, 
rising to £3.9bn next year and 
£5.4bn a year thereafter. 

But observers said the cuts in 
corporation tax from 33 per cent 
to 31 per cent, the UK’s lowest- 
ever rate, and from 23 per cent 
to 21 per cent for companies 
with profits of less than 
£300,000 and limited invest- 
ment incentives for smaller 
companies would do little, to 
sugar the pill. Moreover, liability 
to other taxes has traditionally 
put the UK further up the table 
in terms of effective tax rates. 

Paul Wopshott, tax partner 
with accountants Price Water- 
house, said: “Abolition of tax 
credits on dividends received fay 
person funds wDl reduce the re- 
turns they are able to make, lb 
maintain pension levels greater 
contributions will be needed 
from employers and employees, 
increasing payroll costs." 

Business had been arguing 
that if ACT was abolished it 
should not be done in a piece- 
meal fashion, but should form 
part erf the thorough review of the 


corporate tax system referred to 
by the C han c el lor in bis speech. 

The tax credit on dividends, 
which the Government believes 
encourages companies to pay 
dividends to shareholders 
rather than invest in such areas 
as plant and machinery and re- 
search and development, results 
from a facet of the tax system 
known as Advance Corporation 
Thx. This is a by-product of the 
imputation system introduced in 
the UK in 1973 in an effort to 
reduce double taxation, and is 

‘Even Robert 
Maxwell 
only took 
£400m’ 
-NAFF 
chairman 
Peter Murray 

triggered when a corporation 
pays a dividend. 

The company pays share- 
holders a dividend net of the 
starting rate of income tax - 20 
per cent - and pays the tax di- 
rect to the Inland Revenue on 
behalf of the shareholders. The 
real beneficiaries of the system 
are those that do not pay tax, 
mostly tax-exempt institutions, 
such as penskm funds, which ac- 
count for 50 to 60 per cent of 
UK share ownership. They, as 
well as charities, which will be 
protected from the effect of the 
change, can reclaim the ACT 
paid by corporations on their 
bebalf and receive substantial 
extra income hr the form of 
gross dividends. 

It has tang been assumed that 


this extra “incentive" for Qty in- 
stitutions to receive dividends 
has accounted for the British 
disease of shon-tennism by di- 
verting funds away from in- 
vestment in research and 
development and related areas. 

Last week’s UK R&D Score- 
card showed Britain at the bot- 
tom of the heap of leading 

spending in this area. However, 
if firmy have to increase their 
pension contributions or pay 
higher cash dividends to com- 
pensate shareholders for the 
reduced value of the dividend tar 
credit, they will have less cash 
available for investment 

Last month, research by aca- 
demics at the City University 
Business School and sponsored 
by the National Association of 
Pension Funds indicated that 
companies that pay dividends 
are more likely to invest in re- 
search and development than 
those that do not pay dividends. 

Actuaries at Bacon & 
Woodrow have calculated that, 
without other changes, abolition 
of tiie tax credit will reduce pen- 
sion scheme income from UK 
equities by 20 per cent. Re- 
search by BZW indicates that 
corporations would not be able 
to weather the storm as easily 
as has been suggested. 

Recent market strength has 
enabled many employers to en- 
joy a “contribution holiday”, 
with as many as half of NAPF 
schemes receiving either sub- 
normal contributions or noth- 
ing at aD from employers. But 
the firm estimates that the ‘'in- 
evitable downward revaluation’' 
of pension funds an a loss of the 
tax cred it could see nearly half 
the FTSE 100 companies’ pen- 
sion funds underfunded and a 
number struggling to meet the 
statutory minimum funding re- 
quirement- 




in suspense: Customers watch the Chancellor’s speech on television at the Pavilion End pub in the City 
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Higher rates is the unanimous verdict 


Sameerta Ahmad 
and John Wiflcocfc 

The City and industry agreed 
the Budget would mean higher 
interest rates, rising to 8 per cent 
or more next year, which could 
in turn push sterling to DM3. 

There was disappointment at 
the Chancellor's attempts to 
dampen consumer spending 
and the housing market. Roger 
Bootle, economist at HSBC, 
said: “I'm very disappointed, 
lire reduction in Miras is pa- 
thetic, absolutely pathetic. What 
is the argument for not getting 
rid of it altogether? I find it quite 
incredible. 

“I think this is the merging of 
two Budgets- Gordon Brown's 
instincts, which were right, and 
Tony Blair’s timidity as for as the 
measures go. As for damping 
down consumer demand, this 
Budget is a mouse." 

The Confederation of British 
Industry said interest rates 


would have to gp up higher than 
otherwise. Mr Bootle's esti- 
mate a rise of at least half a per 
centage and, and perhaps a 
further similar increase de- 
pending on the pound." 

Paul TurnbuU, chief UK 
economist at Merrill Lynch, 
also thinks interest rates will 
have to rise, probably to 8 per 
cent by the first half of next year 
“and could go higher”. 

Sir Ronald Hampel, chair- 
man of ICI, said the Budgets 
emphasis on stability, skills and 
investment was encouraging, 
but he was worried by the 
strength of sterling and the 
abolition of tax credits on div- 
idend payouts: “The budget 
measures may not be enough to 
slow down growth in consumer 
spending... the welcome cut in 
corporation tax will increase in- 
vestment, however there are 
doubts about the impact of the 
abolition of tax credits on com- 
panies' investment plans. ” 


Frank Eaton, chief executive 
of Barrait Group, the builders, 
said; “This is a clear signal the 
new Government is continuing 
the previous trend of attacking 
home ownership and placing 
unnecessary financial burdens 
on homebuyers. There is no 
need to cool a housing market 
that outride the South-East is 
only lukewarm." 

Dennis Webb, chief executive 
of Beazcr, one of the UK's 
largest housebuilder was more 
positive: "This Budget should 
sustain the housing recovery. 
Wc are pleased income tax 
bands were left where they are 
- it gives people a chance to'plan 
their spending." 

“And on stamp duty they left 
first time buyers alone - bigger 
spenders should be able to 
cope with the increase. We are 
delighted that the Government 
wants to get away from boom 
and bust. Stability is what we all 
want-" 


Richard Jeffrey, group econ- 
omist at Charterhouse, said: 
“This Budget is not enough of 
a constraint on consumer 
spending - it throws the ball 
right back to the Bank of Eng- 
land. The immediate specula- 
tion is how much the Bank will 
have to raise interest rates. 
Thai has to be negative for share 
prices. 

"However, construction com- 
panies will benefit from the 
housebuilding programme and 
refurbishment of schools." 

Howard Maguire, head of 
UK equities at Thrcadncedle 
Investment Management, said: 
“I think that sterling will con- 
tinue to strengthen. The drop 
in corporation tax is a nice 
counterbalance to the removal 
of dividend tax credits. Com- 
panies exposed to strong ster- 
ling and which have low 
dividend cover will have had no 
relief from this Budget." 

Predictably, the film industry 


was delighted hy the unexpect- 
ed lax breaks on production 
costs, coming as it does after 
years of refusals by Tory and 
Labour governments to con- 
sider helping the industry. 

Gary Smith, chairman of 
AIM- listed film group Win- 
chester Multimedia, said: "At 
least (he Government is behind 
the film industry. 

“Tile measures will help keep 
films in Britain. But 1 would 
have liked io see more measures 
to offer tax relief for investing 
in our film industry." 

The Engineering Employ- 
ers' Federation welcomed a 
“pro-business Budget". 

“We arc encouraged by the 
support for investment by small 
and medium size businesses, es- 
pecially ihe reduction in cor- 
poration tax and the increase in 
capital allowances. The engi- 
neering indusuywiil welcome 
the increased spending on hous- 
ing health and education. 


ANTI-AVOIDANCE MEASURES 


Clampdown on dodgers 
expected to yield £1.6bn 


Itoger “frapp 

Tie Chancellor signalled the 
GreeramenTs intention to be 
“relentless” in its protection of 
the public purse from iax- 
avdders by announcing new 

{ is to block loopholes 
nland Revenue review 
sasibflity of a general 
idance scheme, 
aeasures taking effect 
nediate effect demon- 
[r Brown’s determina- 
■* counter Leakage and 
re of t8X whenever and 
r necessary" said the 
. ft is calculated the pro- 
vill yield more than 
y April 2001. 
uncing that the Rev- 
enue; wide-ranging review was 
likej) to lead to further mea- 
sures in future Budgets, Mr 
Brovn outlined four key pro- 
posal. 

Th re are also a number of 
VAT ncasures and one on in- 
surant premium tax that will 


protea up to £2bn in revenue 
and raise £10m litis year and 
£20m next year. 

Moreover, the Government 
intends to change and mod- 
ernise the roles for multina- 
tionals in the next Budget. 
Under the new roles, companies 
will be required to apply the 
arm's length basis for transfer 
prices in calculating taxable 
profits in their tax returns and 
UK companies will be required 
to include amounts chargeable 
under the controlled foreign 
company roles in their returns. 

These changes are seen as 
strengthening the existing leg- 
islation and bringing the UK 
into line with modern practice 
in other countries as weu as con- 
tributing to the drive against tax 
avoidance and advisers had 
been braced for further tight- 
ening of the laws surrounding 
controlled foreign companies, 
or companies in tax havens. 

The proposals announced 
yesterday are: 


Arrangements by finance 
lessors to accelerate capital al- 
lowances and to transfer unused 
allowances will be stopped. The 
use of group relief mb also be 
stopped - and, says the Tteasiny, 
this will “level up the playing 
field between leasing and direct 
purchase” 

All dividends on shares that 
are trading assets will be cased 
as trading (accuse. This ends the 
“unjustifiable distinction for 
tax purposes between dividends 
and other forms of income 
from trading assets” and will 
end certain financing schemes 
being promoted by a number of 
merchant banks. 

A measure to stop avoidance 
schemes designed to get around 
the rules on company purchase 
and abandonment. 

Measures to stop the sale of 
tax liabilities originally intro- 
duced in 1994 have also been 
strengthened. 

Paul Wopshott, tax partner 
with accountants Price Water- 


house, said: “In opposition. 
Labour had urged that various 
tax loopholes’ be blocked. The 
Chancellor has announced a re- 
view of the desirability of a gen- 
eral anti-avoidance provision 
and has acted to block some 
specific schemes immediately. 

“Targeted legislation always 
puts the Revenue in tbe posi- 
tion of trying to catch up, 
whereas general legislation may 
be seen as more satisfactory 
from the Government’s point of 
view, lb provide certainty to tax- 
payers, however, any such leg- 
islation should be combined 
with an advance clearance 
mechanism, which would re- 
quire extra resources at the 
Revenue." 

On the introduction of a 
general anti-avoidance princi- 
ple, as exists in most European 
countries as well as Australia, 
one tax adviser said; “Thx plan- 
ning may still be possible but 
greater care will be needed to 
stay the right side of the law.” 
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...with Britain's only 
money back credit card 


Capital allowance boost for small firms 


Rogar “frapp 

Small businesses and thefr ad- 
visers broadly welcomed the 
Chancellors measures auned at 
stimulating a sector of the 
orav that he saw as the mam fu- 
ture provider of jobs. 

Both the Rjrum of Private 

Business .vnd the Federationof 
Small Businesses welcomed the 
doubling of lirsi-year capital al- 
lowances W 50 per l0 ,^' 
courage investment in plan 
and machinery. Mr Brown sai 
the move would benefit 3-5 
million businesses, or 99 per 
cent of the UK's linns. 

By announcing incentives 
now rather than -as 
_ at a time of recession. Mr 
Brown hoped to bring forward 
investment fo a key scctornnd 
so help to “sustain growth in the 


economic cycle,” said the Trea- 
sury. The measures were fo- 
cused on reducing the tax 
burden on small and medium- 
sized companies and fostering 
the climate for investment and 
growth, it added. 

However, the Institute of 
Directors, which has many 
members in growing enter- 
prises, criticised the feet that foe 
increase in foe allowances for 
machinery and plant would re- 
vert to 25 per cent in subsequent 
years. This would “distort in- 
vestment plans and contribute 
to the overheating of the econ- 
omy which the ChaareDor is try- 
ing io rein back, while offering 
no permanent benefit," it said. 

Paul Wopshott, lax partner 
with Price Waterhouse, added: 
“Investment decisions are not 
one-off and are often part of a 


poraiy doubling of first-year al- 
lowances is unlikely to provide 
foe stability lothededsaon-mak- 
ing environment that the Chan- 
cellor desires.” 

The Treasury also announced 
action on Venture Capital Trusts 
and the Enterprise Investment 
Scheme, both of which had been 
introduced towards the end of 
the Conservative government 
as a means of encouraging in- 
dividuals to fund eariy-stage 

tani e ^ r ^B^reIief. The first 
VCTs have raised more than 
■ fyiftr p, while more than £100m 
has been invested in nearly 1 BOO 
companies under foe EIS. 

However, there bas been ev- 
idence that the schemes are be- 
ing used to finance guaranteed 
or properly-hacked investments. 


and tbe Government is con- 
sulting on ways of shifting the fo- 
cus back to the intended target 
Jonathan Qarkft chairman of 
the taxa tion committee of the 
British Venture Capital Asso- 
ciation, said he very much wel- 
comed changes to “ensure that 
VClswiD effectively provide eq- 
uity capital to smaller unquot- 
ed UK companies”. 

k 

■■Bk 

I UJui i ■ TiT f ■ 

■Hi r 

r 


The new Alliance & Leicesrer Credit Card gives 
you money back on every purchase, every year! 

There’s no other card quite like it in 
the U.K. today! 

Just look at sli the advantages you enjoy: 
t money bock on every purchase, every year 
I double money back of up to 2% in 1997 
I low interest rate of 17.9% APR 
} 12.9% APR on transferred balances* 
until they are repaid 

» no annual fee - unlike many other f ~ P 7eITJd ^ rI 
credit cards I Alliance & Lefcesfa 

I up to 46 days interest-free credit j MdMnMM forename 
P free Purchase Protection ! 


Make more of your 
budget, apply today 

S“CALL FREE 
0500 83 83 83 


XORU 


Quoting Ref: 

Lines open 24 hours a day, 
365 days a year 




I YES - please send my FREE Information Pack on the new 
l Alliance & Leicester money back atxBt card. 


ALLIANCE 

LEICESTER 


j ppgrodc PjiiMti fcnh 

| Tfl fob rn ' 

I Post [O: Alliance & Leicester Credit Cards, 
• FREEPOST, 58-62 Haglev Rnad, 

J Birmingham B16 8PE. (No stamp needed.) 
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PUBLIC FINANCES 


Net tax increases not as 


harsh as experts predicted 


Diane Coyle 

Economics Editor 


With more “black holes" spot- 
ted in the public finances than 
in outer space recently, Gordon 
Brown has had plenty of excuses 
for a tough Budget. He did not 
entirely grasp them. 

The net lax increases he an- 
nounced, especially those falling 
on consumers rather than com- 
panies. were smaller than many 
experts had anticipated. 

Even so. the path for the gap 
between government revenues 
and expenditure, the public 
sector borrowing requirement 
(PSBR), predicted in yesterday’s 
Budget shows a sharper and 
faster fall than Kenneth Clarke 
was able to forecast seven 
months ago. 

This has been possible de- 
spite the recent report from the 
National Audit Office intro- 
ducing far more cautious as- 
sumptions about long-term 
growth, unemployment and the 
savings from cracking down on 
fraud and tax evasion. 

These resulted in an addition 
to the expected PSBR climbing 
from £5lXlm this year to £7bnbv 
2001/02. 

But this extra borrowing has 
been more than offset by faster- 
than-expected growth in tax 
receipts since last November as 
the economy has gathered 
steam. The Clarke boom has 
broughi Mr Brown a revenue 
bonus. 

Thanks to upgraded predic- 
tions for the growth of money 
GDP and profits, the Treasury 
has been able to lop£4bn off the 
PSBR forecast for this year 
and more than £6bn next year. 

With proceeds from* the 
windfall lax also bitting the 
coffers before it is all spent, the 
PSBR is now- expected to be 
£l0.9bn this year, compared 
with the previous forecast of 
£19J2bn. Next years is down 
from £12.2bn to £4bn. 

In an innovation, the Treasury 
has offered a range of scenar- 
ios for later years, depending on 
different forecasts for spending 
growth. This seems entirely 
sensible, given that the Gov- 



Where the money will come from this year, latest forecast 


Otter receipts £15-3bn 


Government receipts £308lxi, 1997-98 


Social security contributions £49.5bo 


DIANE 

COVLE 


eminent has launched its long- 
term spending review. 

In ail cases - slow, medium 
and faster expenditure growth - 
the PSBR is projected'to be in 
surplus by 2000/01 at the latest, 
and to be below the plans set out 
in last November's Budget. 

This looks a dramatic im- 
provement. but the bottom line 
judgement on how tough the 
Chancellor has' really been is the 
amount by which he has delib- 
erately raised taxes compared 
with the plans set out last lime 
around. The answer is £3.4bn in 
the current year and nearly 
£4bn in 1998/99, excluding the 
windfall tax. 

Most of this discretionary 
increase will hit business. The 
biggest chunk is the abolition of 
dividend tax credits, only partly 
offset from next year by reduced 
corporation lax. 

The increase in stamp duty 
and reduction in Miras con- 
tribute a smaller amount - only 
£240m this year, rising to 
around £lJbn a year. The ad- 
ditional increases in excise du- 
ties raise £740m this year, 
declining to £250m in 1998/99. 

The real toughness is still on 
the spending side of the gov- 
ernment budget balance. 

Despite pulling his rabbits out 
of the hat for health and edu- 
cation. of £1.2bn and £L3bn re- 
spectively. the Chancellor has 
stuck with the “eyewateringly 
tight" Tory spending plans for 
the next two years. The comrol 
totals set out yesterday are un- 
changed from November. 

The extra funds for the lop 
priority areas have been found 
from next year’s contingency re- 
serve, which is normally halved 
as the year to which it applies 
rolls around. 


Otter taxes and royalties £5(L9bn 


Exrise duties £334bn 



Income tax £76^u 


This is not a good; '# 
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Budget for business 


A nd cr ... is that it? In the 
end thus was not quite 
the radical “mini maxi" 
Budget anticipated, nor did it 
deliver the degree of fiscal 
tightening the City and indus- 
try think necessary to dampen 
the consumer boom and head 
off further steep rises in inter- 
est rates. 

Outside the windfall profits 
tax and the abolition of tax cred- 
its on dividends, which wiH not 
have any short-term impact on 
consumer demand, the degree 
of fiscal tighteningin the econ- 
omy is peanuts. Thi 


Corporation tax £30, iho 
Windfall tax £2L6&R. 


Yafajsaddad tax £S8J)te 






Where the money was due to come from. November budget forecast 


Otter receipts £17.2bn 


Government receipts £299bo, 1 9S7-S8 


Social security contributions £49.1 bn 


Other taxes and royalties £49.3bn 


Exrise duties £34.1 bn 



Income tax £71 .Bta 


Corporator! tax £27^80 
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“The reserve is there to be 
spent and we knew it was going 
to be spent on health and edu- 
cation." said Geoffrey Dicks, 
chief economist at NatWest 
Markets. 

Even so. Mr Brown has kept 
his promise - or threat - on 
spending. Apart from the wel- 
fare-to-work plans forwhich the 
windfall tax has been ear- 
marked. there is no fresh in- 
crease in expenditure set out in 
the Budget. 

The share of government 
spending in GDP is therefore 
forecast to decline to below 40 
per cent of GDP ty the end of 
the centurv. 


However, to the extent that 
the Treasury's forecasts, vali- 
dated by the National Audit Of- 
fice. are over-cautious about 
future growth in tax revenues, 
the Government will have scope 
for extra spending in later years. 

For example, the Treasury has 
reverted to its assumption that 
unemployment will stay flat, 
whereas in fact it is falling 
smartly. 

Likewise, the return to the 
forecast of 2.25 per cent for the 
economy's trend growth rate 
will probably prove too gloomy. 
If so, there 'will be a faster in- 
crease in tax receipts as the 
economy expands. 


The Budget arithmetic 


£ bHon 
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General government i n 

expentfffire 1 3090 


319.4 


331.3 



General government j *, 7 | 

borrovwig requirement^ 

PbNIc corps’ mart*. 


PSBR 


22.7 


PSBR »% or matey GBP r | : ■ 
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PSBR excluding windfall tax 




omy is peanuts. The measures 
on stamp duty and monrage in- 
terest relief ought to kill off the 
resurgent housing boom, but 


ih ore’s not much eke to mop_U£ 


the more than £30tm of huil 
mg society and insurance com- 
pany windfalls. 

And despite the stock mar- 
ket’s rather confused reaction, 
this was not a good Budget for 
business. The figures do not 
seem to match Gordon Brown’s 
business friendly rhetoric, for in 
truth the great bulk of the fiscal 
tightening comes not from the 
personal sector, but from 
companies. 

The reductions in corporation 
tax are little more than a smoke- 
screen; the effect is to give bock 
less than half what is being tak- 
en away through the abolition 
of the tax credit on dividends. 
The Chancellor claimed that 
taken together, the two mea- 
sures would discourage compa- 
nies from paying out their profits 
in dividends, helping to boost di- 
rect investment in the process. 

Well, that might be the effect, 
but it is by no means certain. 
Another very certain conse- 
quence, however, will be to 
raise the cost of equity capital 
and pensions provision to com- 
panies at a time when borrow- 
ing costs arc also going to be 
rising strongly to dampen down 
the boom. Mr Brown’s very half- 
hearted attack on the pound in 
your pocket means sterling will 
continue to strengthen, as it did 
in late trading . yesterday, further 
damaging exports. 

As for more generous capital 
allowances. Mr Brown is sure- 
ly old enough to know that (his 
is a measure which in practice 
will do very little to boost invest- 
ment. There are no quick fixes 
here. Only a prolonged record 
of economic stability and low in- 
flation will change the invest- 
ment habits of British industry. 

The magic wand of capital al- 
lowances can sometimes make 





JEREMY 

WARNER 


a difference at the margin. 1 it 
most of the time they do t. 
Their greatest benefit is to u i- 
parries which urc going in im st 
anyway. For them, better tas J- 
tewanccs are just icing on « 
cake. And for others, they ill 
too often become just a fornjof 
tax avoidance. 

Then there’s the British fim 
industry. Now here's a meaare 


iiingluv 
te. Unto 


there was one. Unfortunat ty, 
we’ve been heir before. I isi 
lime round the introductioi of 
I0U per cent write-offs for fi ns 
became a tax dodger's char rr. 


N or was this quite the B j 
get of restraint we tod 
been led to believe it mightjbe 
on the spending side cither. 
Some, though not all, of 
welfare measures arc paid 
by the windfall profits tax, But 
the big surprise is in health end 
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education, where extra spend- 
L2bU* 


ing commitments of £2.2bfl 
year have been entered into.- 

Since this new spending is not 
offset by reductions elsewhere, 
or not that we know of anyway, 
it conics pretty close to breach- 
ing Mr Brown’s pledge to stick 
to the previous government's 
spending total for the next two 
years. The fact (hat the extra 
money is to come out of the re- 
serve doesn't make it any better. 

By opting for a four-year as- 
sessment period for levying 
the windfall tax. the Treasury 
docs seem to have alighted on 
away of distributing its burden 
in a relatively balanced fashion, 
albeit a complex one. The tax 
falls disproportionately on the 
electricity companies, which 
seems reasonable given this is 
where the greatest excesses 
occurred. 

Even so. this is no excuse for 
what is still an unfair and arbi- 
trary tax Mr Brown and his spin 
doctors have been clever in 
massaging expectations of a 
fiscally responsible, pro-busi- 
ness Budget. But in fact they 
have delivered neither of these 
things. 
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ECONOMIC FORECASTS 


Doomsday worries grow 


Richard Halstead 


Economic growth and consumer 
spending will fall slightly next 
year, leading to only a small rise 
in inflation, according to the 
Treasury's summer economic 
forecasts for 1997 and 1998 an- 
nounced by Chancellor Gor- 
don Brown in his Budget speech 
yesterday. 

At the same time the Chan- 
cellor warned that accelerating 
consumer spending could lead 
to “ unbalanced growth" and 
the risk of higher inflation in the 
economy. 

But leading City economists, 
expressing deep disappointment 
at the Budget’s “lack of bite", 
and warned that interest rates 
would have to rise almost im- 
mediately, fuelling the strength 
of the pound and further hurt- 
ing manufacturing and exports. 

The Treasure's economic pre- 
dictions for the next two years 
paint a picture of a gently slow- 
ing economy and a rapid im- 
provement in government 
finances. Gross domestic prod- 
uct will grow by 3.25 per cent this 
year, falling to Z5 percent next 
year, according to the Govern- 
ment’s public finances Red 
Book, published after the Chan- 
cellor's speech. 

At the same time, inflation win 
rise shghtiy from this year's 2J per 
cent to 2.75 per cent next year be- 


fore falling back to 13 per cent 
-the Government's long term in- 
flation target - in 1999. 

The Chancellor estimated 
that consumer spending would 
be 4.5 per cent in 1997, falling 
to 4 per cent next year. “With the 
prospect of further windfalls 
from the building societies, con- 
sumer spending is likely to re- 
main strong," he said. 

Economists interpreted the 
figures as at best an optimistic 
picture of the economy which 
may come to pass in the medi- 
um term and at worst a worry- 


ing lack of action to address the 
structural weaknesses. 

“I am surprised that the 
Chancellor managed to identi- 
fy the potential inflationary 
problems affecting the economy 
and yet his Budget failed mis- 
erably in addressing them," said 
Jonathan Loynes, an economist 
at HSBC James CapeL 

“The prime reason for the 
Budget should have been rais- 
ing taxes to cool down the con- 
sumer sector and rebalance the 
economy. Now the only way to 
achieve this balance will be 


/ 


through interest rate rises," M| 
Loynes added 
Economists remain 


jyffiT REFOR.V 

Lone pare! 
as a st ep i 


cemed about the possibility 
the economic “doomsday 
nano”. They see rampant 
sumer spending, partly fuelled 
windfall cash, combined 
manufacturing weakness 
to a damaging outbreak of 
fiatlon in the economy. Sue 
scenario would also 
more interest rate 
ther strength in sterling, 
aging the competitive n 
exporters. 
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. Consumer speraSng 3.50 
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Governmiwtt consumption 2.50 

Change In stocks £6n ■ 
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HOUSING RECEIPTS 


£900m boost for council houses 


Nigel Cope 

City Correspondent 


Local authorities wfil be able to 
spend £900m over the next two 
years on new council houses and 
refurbishments as a result of 
fresh local government finance 
details announced in the Budget. 
The measures, to provide more 
rented accommodation and 
tackle homelessness, are part of 
a phased release of local au- 
thority capital receipts built up 
through the sale of council bous- 
es and other assets since 1990. 

pie Chancellor said an ad- 
ditional £2G0m would be re- 
leased this year and a further 
£700m next year. 


Commenting ou the addi- 
tional funds, the Deputy Prime 
Minister. John Prescott, said: 
“The resources released today 
will begin to redress years of un- 
der-investment in housing. So- 
cial housing, in particular, has 
been starved of new investment 
while assets were being sold.” 

The Local Government As- 
sociation, representing local 
authorities in England and 
Wales, said the extra £900m 
would fund the building of 
28,000 new rented homes or re- 
pairs to 60,000 dwellings. 

John Perry, director of policy 
at the Chartered Institute of 
Housing, said that though he 
welcomed the additional funds 


he was still looking for a com- 
mitment to release the full 
£5bn made by local authorities 
selling council housing. 

Jim Coulter, chief executive of 
the National Housing Federa- 
tion, representing bousing asso- 
ciations and other social bousing 
bodies, said: “It's a good start but 
needs to be followed by a faster 
release after 1998/99 as eco- 
nomic capacity expands.” 

Councils will not be able to 
use the set-aside funds direct- 
ly,but can use them as collateral 
when borrowing to finance new 
building work. 

Estimates suggest that if the 
fall £5bn was spent during the 
lifetime of this Parliament the 


Government could buid 70,000 
council homes and create 13,000 
jobs for every £lbn irwesicd. 

The measures will require the 
redistribution of couacil house 
proceeds from relatively afflu- 
ent boroughs such as Bromley 
in Kent to inner city areas in 
Birmingham and Newcastle 
which have the greatest need for 
new social housing. 

Yesterday’s announcements 
were part of the Local Gov- 
ernment Finance Bill. Under 
the 1989 Local Government and 
Housing Act, local authorities 
have been required to set aside 
75 per cent of receipts from the 
sale of housing assets such as 
council houses. 
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A carrot and 

I a stick for 
the young 
unemployed 


education. 
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Barrie Clement 

Labour Editor 

, The Government yesterday un- 
veiled iis Big Idea to persuade 
cajole and even force the 
jobless to improve themselves 
or go out to work. 

Announcing his “Welfare to 
Work" strategy, the Chancellor 
said that the windfall tax on the 
excess profits of privatised util- 
ities would ensure that every- 
one would have the opportunity 
to find a job or advance through 
training and education. Those 
who fail to grasp the opportu- 
nities would have their benefits 
cuL he wanted. 

^ “From now on, no section of 
Society, no one should suffer 
permanent exclusion. In the 
past the United Kingdom has 
been united in name oaly," he 
said. 

There were two main planks 
of the policy towards the un- 
employed for which the Gov- 
ernment is to set aside £3_5bn, 
including a reserve of £500m. 
Mr Brown announced a na- 
tional crusade for a new deal for 
250,000 young people, funded 
by the windfall levy. All those 
between 18 and 25 who had 
been jobless for six months 
would be offered “the first step 
on the employment ladder”. 

The programme will involve 
| four options: the offer of a job 
for six months at an employer 

« ho will receive £60 per plabe- 
icnt, work with a voluntary or- 
ganisation for a similar period, 
a place on the Government’s 
new environmental taskforce 
or full-time education or 
training. 

Mr Brown, however, warned 
there was no fifth option - “to 
stay at home on full benefit”. 
Those who refused to partic- 
ipate would receive lower pay- 
ments from the state. After 
demonstration projects cover- 


BENEFIT REFORM 


ing around 10 per cent of the 
country, the programme wffl go 
national next April. 

One discrepancy in the Gov- 
ernment's calculations, how- 
ever, seems to be that while the 
programme is funded to cover 

250.000 participants, only 

1 78.000 youngsters have been 
out of work for six months. 

For the 3 5a 000 adnlts who 
have been jobless for two yearn 
cm - more, there would be the offer 
of a job. From next June em- 
ployers would be granted a sub- 
sidy of £75 for each person 
taken on. “When the long-term 
unemployed sign on for benefit 
they will now sign up for work 
or training,” the OiacceUor 
said. 

The Government will also re- 
lax the rule which means that 
the long-term unemployed lose 
benefit if they are in education 
for more than 16 hours. The 
rule exists because the jobless 
have to prove they are available 
for and actively seeking work in 
order to receive benefit 

Paul Convery of the Unem- 
ployment Unit, a constant critic 
of the previous Government, 
welcomed the Budget “The 
money is in place for the un- 
employed and the structure to 
deliver the policies have been 
developed." 

Public service unions, how- 
ever. have argued that some of 
the £5bn windfall tax should be 
spent on ensuring there are no 
job losses among their mem- 
bers. Unions argue that strict 
government spending limits 
will inevitably lead to thousands 
of redundancies. 

Mr Brown may also have his 
work cut out to persuade the 
unemployed that the new pro- 
gramme is entirely different 
from the mneh-derided Youth 
Training and 'Burning for Work, 
schemes, which led to cynicism 
among the jobless. 



Schools get 

£2bn for 

equipment 


Stella Lane and her children: *A caring, sharing Budget rather than a stab in the back* Photograph: Philip Meech 

‘Real help far returning to work’ 


Stella Lane, 36, has three chil- 
dren; Laurence, aged nine, 
Sadie, aged seven and Jenna, 
aged five. They live in Horn- 
church, Romford. Her income is 
£205.70 a week, from child- 
minding and various benefits. 

Miss Lane is a single mother 
with three chDdrai and a mort- 
gage. She receives no support 
foam foe chBdren’s father (and 
the CSA have made no attempt 
to chase him up) and no 
monthly mortgage repayments 
top £270 a month. 

Since she is only able to pay 
£150 a month to the budding 
society, she is in arrears, and the 
Budget wfll add around £105 on 
to her annual payments 
through the reduction of Miras 
from 15 to 10 per cent. She had 
been worried teat the new 
Labour government might 
target home owners - she felt 


How the poverty trap works 


for a shoe parent wttfi two cfAtran, eantiifl £150 par tour and with £50 rent per week 

tot income ■ Houston benefit c Income Support Chid benefit 
tper wees Family Credit ■ Net Battings 



she was encouraged to buy her 
own borne by the government in 
tee 1980s and is now being 
punished. 

Most of these concerns, 
though, were overtaken by her 


enthusiasm for the rest of tee 
Budget. 

Although she doesn’t receive 
any Housing Benefit or mort- 
gage help, she gets £59 a week 
Income Support; £2040 Child 


Benefit and £&30 Lone Parent 
Benefit. None of this has 
changed and she thinks that 
the redaction ofVAT on foe! will 
be a help. As tee owner of a 
seven-seater car she will be bit 
hard by increases in petrol 
and road tax. 

She thought teat Kenneth 
Clarke’s Budget last year was 
good for the middle-classes but 
did virtually nothing for those 
on lower inomnes, and she is en- 
ronraged by the idea of a 
Labour Budget that is “more 
positive for tee lower earners”. 

“It’s a real help and com- 
mitment for those returning to 
work, a caring, sharing Budget 
rather than a stab in the bate** 

Personally, she’s happy to pay 
a bit extra (on Miras for ex- 
ample) if it increases tee 
chances of her three children 
doing well at school and teen 
getting work. 


Judith Judd 

and Lucy Ward 

Schools will get an extra £2bn 
under a new deal designed ta 
tackle the backlog of repairs and 
lo provide more books and 

equipment- 

Mmisters are digging 1X110 
contingency reserves for an 
extra 11 bn for local authority 
spending on schools in 1998/9 
to f ulfil their promise that ed- 
ucation will be a priority. 

A further £1 Jbn win be spent 
ewer the next five years on build- 
ing repairs, reckoned by local au- 
thorities lo amount io£3bn. The 
monevwill come from the wind- 
fall lax on private utilities. 

The Government expects 
new publk/private partnerships 
to repair and maintain some 
school buildings. 

AU schools will be able to ap- 
ply for New Deal for Schools 
capital. Local authorities will as- 
sess the merits of each case and 
submit applications to the Sec- 
retaiy of State for Education. 
Those which include public; 
private partnerships will be 
favoured. 

Money will also be available 
to improve security and tech- 
nology. Schools wfll have to 
show not only how they intend 
to repair buildings but also bow 
they intend to improve standards 
and invest in technology. 

David Bhmkett, the Secretary 
of State for Education, made it 
dear he expected the money for 
local authorities to be spent on 
books, computers and teacher 
training rather than on big pay 
rises for teachers. Authorities 
should also develop plans to 
improve discipline and tackle 
truancy. 

Mr Blunkett said: “The 
Chancellor has made it clear 
that he will continue to look for 
restraint in pay settlements in 
the public sector. 1 shall be 
expecting the School Teachers' 
Pay Review Body to take that' 
folly into account.” 

Government sources said 
that school and local authority 


spending would be carefully 
monitored zo ensure that the 
money was used as the Gov- 
ernment intended. 

David Hart, general secretary 
of the National Association of 
Head Teachers, said: “1 am ab- 
solutely delighted. This means 
lhai schools are no longeT be- 
ing expected to deliver better 
and better results without the 
necessary tools to do the job.” 

In line with its aim of en- 
couraging learning for adults be- 
yond school and university, the 
government is allocating £5m 
from Welfare to Work funding 
n> start up the University for 
Industry - a hi-tech means of 
helping people in work boost 
their skills. 

Like the Open University, 
which has offered thousands of 
people second chances in high- 
er education using television, 
the University for Industry will 
use satellite, cable and interac- 
tive technologies to bring life- 
long learning directly into 
homes and workplaces. 

The university, which will 
also be used to help jobless peo- 
ple learn basic skills, will have 
no campus, but wiD approve and 
commission high-quality mate- 
rials for study. 

Gash from Department for 
Education and Employment re- 
serves is being used to set up in- 
dividual learning accounts, 
another means of encouraging 
adults to get the learning habit. 
The Government will contribute 
a sum - expected to be around 
£150 -to would-be learners, who 
will then top up the account with 
their own cash and spend the 
money on education or training. 
Employers would also be able 
to add contributions. 

Amid concern that money for 
education and training for 16-18- 
year-olds is not shared out fairly 
at present between colleges, 
school sixth-forms and training 
providers, the Government 


!r ! Lone parents applaud New Deal 
■’ as a step in the right direction 


Glenda Cooper 

.Social Affairs Correspondent 
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The New Deal for lone parents 
outlined in yesterday’s Budget 
was welcomed as a “useful first 
step” which needs to go a lot 
forthe r, lone parent groups said 
yesterday. 

Announcing help for every 
lone parent with a child aged 12 
or younger, the Chancellor said 
childcare would finally become 
an “integral part of . . . economic 
policy” as yesterday’s Budget al- 
most' doubled the disregard for 
childcare costs lo £100 a week 
for lone parents who qualify' for 
benefits . 

Allocating 1200m from the 
windfall fund to help lone par- 
ents back to work, Gordon 
Brown said that, under his pro- 
gramme. when the youngest 
child is in the second term of 
full-time schooling, lone parents 
; would be invited for job search 
i interviews and offered help in 
'folindinc suitable work. 

As manv as 50.000 young 
people will be trained as child- 
care assistants through mainly 
voluntary organisations over 
the next live years to meet in- 
creased demand and lottery 


money will be made available 
for after-school clubs. 

“A generation of parents 
have waited for their govern- 
ment to introduce a national 
childcare strategy ” the Chan- 
cellor said. “From this Budget 
forwards, child care will no 
longer be seen as an after- 
thought or a fringe element of 
social policies but from now on, 
as it should be, an integral part 
of our economic policy." 


Martin Barnes, welfare rights 
officer of the Child Poverty 
Action Group, said: “We wel- 
come the recognition of the im- 
portance of childcare. It is a first 
step that is welcomed but a com- 
prehensive strategy needs a lot 
more investment than £20Om 
ewer a five-year period. It needs 
to go a lot further." 

The near doubling of the cur- 
rent disregard was also a help 
to lone parents but Mr Barnes 


'One million lone parents are 
now bringing up 2 million 
children dependent on benefit* 


The New Deal will start with 
40.000 lone parents in eight 
parts of the country from 21 
July. The foil national pro- 
gramme for half a million lone 
parents will follow from Octo- 
ber next year. 

“One million lone parents are 
now bringing up 2 million chil- 
dren dependent on bene fit, a t 
a cost oftlOtra a year and grow- 
ing," said Harriet Harman, Sec- 
retary for Social Security. 
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added: we worry tnat because 
it is for registered chil dmindere, 
a lot of lone parents on low in- 
comes are nor with registered 
with childminders but have 
more informal arrangements 
and they will not benefit.” 

Karin Bappenheira, director of 
National Council of One Parent 
Families, called it a “good news 
budget for lone parents”. “The 
new scheme represents 10 times 
the investment made by the 

HOSPITALS 


previous government in welfare 
to work for lone parents," she 
said. “The additional support 
with childcare costs will help 
break down one of the greatest 
barriers to work combined with 
the new national employment 
scheme for kme parents which 
promises a route out of pover- 
ty for these families.” 

Liz Sewell, chief executive of 
Gingerbread, said it was “at Last 
a recognition that lone parents 
want to work and the guts to put 
money upfront to ensure that 
they have the chance to do so". 

“Advice, training and child- 
care are key measures, but we 
also need jobs," tee warned. 
“Employers must now recognise 
the vahie of kme parents as em- 
ployees.” 

Lone parent groups had also 
hoped the Government would 
reverse the previous govern- 
ment’s decision to axe the lone 
parent family premium in in- 
come support for new claimants 
but the Department of Social 
Security confirmed last night the 
withdrawal of entitlement 
would be going ahead. “It runs 
counter to the aim of helping 
lone parents into work," said a 
spokesman for CPAG. 
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Back to work: The New Deal scheme will help single parents find suitable employment 


fundingfbr the age group. It aims 
to target resources to improve 
staying-on rates. 

THE DISABLED 

£200m 
for the 
disabled 


Glenda Cooper 

Social Affairs Correspondent 

The sick and disabled received 
a boost from the windfall fund 
in yesterday's Budget as the De- 
partment of Social Security 
said that it aimed to “tackle so- 
cial division and workJessness". 

The Chancellor announced 
£200m for the disabled which will 
help them to receive training or 
get a job, in a similar New Deal 
to tbaL set up for lone parents. 

The Royal National Insti- 
tute for the Blind said last night 
that SO.OOO more disabled peo- 
ple would be able to take ad- 
vantage of welfare to work as a 
result of the action. “This is ex- 
tremely good news," said a 
spokesman. “We're delighted. 
We need to wait for the details 
but it seems many more dis- 
abled people will be able to ben- 
efit from welfare to work." 

Harriet Harman, Secretary of 
State for Social Security said last 
night that the scheme was to 
benefit all: “My department's 
spending will no longer be used 
as an alternative to the proper 
strategy of ensuring that ail of 
our people share in our eco- 
nomic prosperity." she said. 
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Jeremy Laurance 

Health Editor 

Frank Dobson struck gold yes- 
terday. The extra £1 Jbn for the 
NHS in 1998-99 will ease the 
pressure on the health service 
which was otherwise facing a 
year of unparalleled austerity. 

However doctors warned 
that the Chancellor’s largesse 
might come a winter too late. 
The British Medical Association 
said earlier this week that hos- 
pitals would be reduced to an 
emergency-only service and 
waiting lists would grow to 
record levels without an extra 
injection of funds soon. 

Nett year’s increase of an 
extra £1 3bn for the NHS m the 
UK. above what was already 
planned, will bring the total nse 
for England to£L75bn,up5 per 


cent in cate terms, equivalent 
lo Z25 per cent after allowing 
for inflation. This compares 
with the 0J2 per cent real growth 
planned by former Chancellor 
Kenneth Clarke, to which the 
Labour government had oom- 


Many NHS trusts and health 
authorities bad financial prob- 
lems with deficits predicted to 
grow to £750m by tee end of the 
financial year, an estimate by 
King's Fund, the independent 
health policy think-tank. 


It doesn’t remove problems at a 
stroke but at least we have been 
given a breathing space’ 


mitted itself until yesterday. 
The NHS Confederation said 
the increase would greatly en- 
courage a cate-strapped service. 
Philip Hunt, chief executive, 
said: “ I was amazed. The word 
we were getting was that there 
was definitely no more money." 


Mr Hunt said “It doesn't re- 
move the financial problems at 
a stroke, we have still got to get 
through this year. The problem 
was knowing there was no 
growth next year meant we bad 
no flexibility and no possibility 
of planning the deficits over two 


or three years. This has given us 
a breathing space." 

Dr Samfv Macara, chairman 
of the BMA, said: “The Gov- 
ernment has listened to the 
distress calls from doctors. The 
increase for the NHS next year 
is sufficient to wipe out NHS 
deficits and give us a fresh 
start. We are delighted to see 
that for the first time there is no 
assumption of efficiency savings 
in nett year's totals." 

He said he hoped the £160m 
raised from the 19p increase in 
cigarette prices, which would it- 
self save lives, would go to a fire- 
fighting fond to get the NHS 
through the winter. Savings 
from tee abolition of tax relief 
on private medical insurance 
should also be diverted to the 
NHS to cope with the extra 
demand from elderly people. 
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resents more than an 
allocation of resources and an 
accounting of revenues. 
Because behind the numbers 


work by the National Audit 
Office and, with publication, 
some months in advance of 
every Budget, of an assessment 


and uuugci, ui an asscssraem 

for open debate of what is hap- 
&£k& D ? Uie,il 5 petting to the economy and to 

the people's money. 
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changing global economy. Not 
just a few of us. But everyone. 

The impact of the global 
market in goods and services, 
and of rapidly advancing tech- 
nology, is now being felt in 
every home and every commu- 
nity in our country. 

New products, new serving 


New products, new services, r 
new opportunities challenge us a 

to change; old skills, okl jobs, old f 

industries have gone and win r 
never return. * 

Yet for our country, the first a 
industrial nation, this new glob- s 

al economy, driven by skills, ere- t 
ativsty , and adaptability offers a t 
historic opportunity. j 

The dynamic economies of c 
the future will be those that tm- \ 

lock the talent of all their peo- 
ple, and our creativity, our t 
adaptability, our belief in hard 1 
work and self-improvement, 1 
the very qualities that made ‘ 
Britain lead the world in the * 
18th and 19th centuries, are pre- ] 
dsety the qualities we need to 
make Britain a strong econom- < 
ic power in the 21st century. j 
But to achieve this we must i 
address the four weaknesses that 
have held us back for too long ; 
and for too many years - insta- ; 
bQity, underinvestment, unem- 
ployment, and waste of talent. 

In this Budget I will address 
each of these weaknesses in turn 
to ensure stability, investment, 
work, and opportunity for all. 

In a global economy, long- 
term investment will come to 
those countries that demon- 
strate stability in their monetary 
and fiscal policies, and in them 
trading relationships, and for 
Britain this means stability in 
our relations with Europe. 

In May, the Government es- 
tablished a wholly new frame- 
work for monetary stability; 

S and accountable, based on 
iy established rules and 
discipline. The Government 
sets the inflation target, and the 
Bank of England sets interest 
rates to meet that target. 

This reform signified our de- 
termination to break from the 
short-termisrn of the past and 
establish long-term confidence. 

In this Budget I will match 
these measures for long-term 
monetary stability with mea- 
sures designed to promote long- 
term fiscal stability. 

The Chancellor is first and 
foremost the guardian of the 
people’s money. But during the 
1990s, the national debt has 
doubled. This year alone the 
taxpayer will pay out £25bn in 
interest payments on debt, more 
than we spend on schools. 

Public finances must be sus- 
tainable over the long term. IS.If 
they are not. then it is the poor, 
the elderly, and those on fixed 
incomes who depend on public 
sendees that will suffer most. 

So, as with our approach to 
monetary polity, so in fecal pol- 
icy: we will now establish clear 
rules, a new discipline, open- 
ness, and accountability. 

My first rule - the golden rule 
- ensures that over the eco- 
nomic cycle the Government 
will borrow only to invest and 
that current spending will be 
met from taxation. My second 
rule is that, as a proportion of 
national income, public debt will 
be held at a prudent and stable 
level over the economic cycle. 

And to implement these 
rules. I am announcing today a 
five-year deficit reduction plan. 

Together, these rules and 
this plan will ensure a historic 
break from the shon-termism 
and expediency that have char- 
acterised the recent fiscal poli- 
cies of our country. 

As with our monetary policy, 
our fiscal policy will be all the 
more credible for being open 
and accountable. 

Immediately upon coming 
to office, the Government in- 
vited an independent scrutiny Ity 
the National Audit Office of key 
assumptions in the public fi- 
nance forecasts. This indepen- 


My Budget today sets out a 
forecast for public borrowing 
this year and next And for the 
following three years, projec- 
tions for the public finances 
based on different scenarios for 
the growth of public spending. 

And I can report that in 
each and every case, our deficit 
reduction plan ensures that we 
are on course to meet the two 
fiscal rules that guide our ap- 
proach to the public finances. 

Any Budget seeking to 
achieve high and stable levels of 
growth and employment must 
be guided by the true state of 
the public finances, but also by 
a clear assessment of the state 
of the economy, and to that I 
will now turn. 

We have seen a rapid growth 
of consumer spending, of near- 


ly 4 per cent over the last year. 
With the prospect of further 
‘windfalls' from the building so- 
cieties, consumer spending is 
likely to remain strong. 

. There has been a sharp rise 
of 7 to 11 per cent in house 
prices, with even higher rises in 
the South East. The growth of 
average earnings has acceler- 
ated to four-and-a- half per cent 
a year. The rate of broad mon- 
ey growth has been around 10 
per cent for a year. 

These increases in consumer 
spending, earnings, and money 
supply are continuing even as in- 
dustrial production and manu- 
facturing output have been 
recovering only slowly. 

It is essential that consumer 
spending is underpinned by in- 
vestment and industrial growth. 
Britain cannot afford a recur- 
rence of the all too familiar pat- 
tern of previous recoveries: 
accelerating consumer spending 
and borrowing, side by side 
with skills shortages, capacity 
constraints, increased imports 
and rising inflation. 

Already there are warning 
signs that this pattern could be 
repeated. In similar circum- 
stances some of my predeces- 
sors have ignored these signs 
while others have deluded 
themselves into believing that 
growth, however unbalanced, 
was evidence of their success. I 
will not ignore the warning 
signs and I wOl not repeat past 
mistakes. 

The Treasury’s assessment 
is that the output gap is close 
to zero, and there is a risk that 
output could already be above 
trend. In other words, our sus- 
tainable rate of growth is too 
low for growth to continue at its 
current pace without the risk of 
more inflation. That is why in 
May 1 judged interest rate in- 
creases were necessary, and 
events since then have con- 
firmed that this was the correct 
judgement 

But against these pressures 
we must take into account both 
the subdued level of producer 
price inflation and the current 
strength of sterling, which, over 
the last year, has appreciated by 
18 per cenL I understand and 
share the concerns of industry 
and exporters and will address 
them. 

As the figures demonstrate, 
there is now an imbalance be- 
tween strong growth in the 
consumer and service sector and 
weak growth in the manufac- 
turing and exporting sector. 
None the less, what worries 
manufacturers even more is 
that inflation could get out of 
control and herald a return to 
the instability of slop-go. , 

My goal is therefore to ease in- 
flatiohaiy pressures without dam- 
age to industrial and exporting 
prospects and to do so in a way 
that is consistent with our long- 
term objective of high and stable 
growth and employment. 

In this way we can moderate 
; the upward pressure on inter- 

■ est rates and on the exchange 
> rate, as well as further our ob- 
r jectivc of sustainable public fi- 

■ nances. 

1 have therefore decided to 
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tighten fiscal policy, as a result 
of Budget measures including 
the windfall tax, by £5.5bn this 
year and £4.75bn next year. 

And, with the resulting re- 
ductions in the deficit. I am able 
to present an economic forecast 
putting us back on course for a 
more balanced and more last- 
ing recovery. And for long- 
term stability in the public 
finances. 

The forecast is that GDP will 
grow by 3.25 per cent this year 
and 2J per cent next year, be- 
fore returning to its trend rate. 

Consumer spending, which is 
expected to increase tty 4.5 per 
cent this year, is forecast to grow 
more slowly, at 4 per cent next 
year. Business i nvest men t, 
which has failed to meet ex- 
pectations over the past 2 years, 
is forecast to rise strongly this 
year and next, so increasing in- 
vestment as a share of GDP. 

Finally, inflation is expected 
to remain at 2.5 per cent this 
year, the Government's target, 
rising slightly, to 2.75 per cent 
next year, as a result of the. fail- 
ure by the last government to 
take early action to control in- 
flation, before returning to 2~5 
per cent in 1999. 


T o achieve long-term sta- 
bility is to achieve some- 
thing no Government has 
done for decades. But stability 
is a necessary, not a sufficient, 
condition for the Government's 
objectives of high and stable lev- 
els of growth and employment. 

A prudent estimate of the 
current trend rale of growth is 
only 225 per cent. Higher 
growth will have to be achieved 
rather than assumed. But I be- 
lieve that as a country we can 
achieve higher long-term rates 
of growth if - from this Budget 
onwards - wc expand invest- 
ment and capacity, promote 


employment, and increase our 
country's skills. 

If we are to do so, more of 
our companies will have to rise 
to the level of our best. 

And it is to far-reaching mea- 
sures that will raise the quanti- 
ty and quality of investment that 
I now turn. 

Since 1980, the UK has in- 
vested a lower share of GDP 
than most other industrialised 
countries, and GDP per work- 
er has been lower too. For 
every £100 invested, per work- 
er in the UK, Germany has in- 
vested over £140, the US and 
France around £150, and Japan 
over £160 per worker. 

The objective behind our 
two-year-long corporate tax re- 
view-begun in opposition -has 
been to develop a tax system 
that encourages personal sav- 
ings, favours higher levels of in- 
vestment, rewards long-term 
investment, and is lair to afl. Our 
consultations on Capital Gains 
Tix will be completed in time for 
the next Budget. 

Half the adult population of 
our country hardly save at alL 
So in order to encourage per- 
sonal savings, the Government 
will, as promised, introduce 
from 1999, individual savings ac- 
counts, extending the principle 
of TESSAS and PEPs, contin- 
uing to offer favourable tax re- 
liefs for saving. 

Through the new individual 
savings account we intend to en- 
courage the habit of saving 
among people who have never 
saved before. I can confirm also 
that this Budget will not proceed 
with the last Government's pro- 
posal to phase out tax relief on 
employee pension contributions. 

But this point in the recovery 
is also the right time to make 
changes in corporation tax to 
encourage more long term in- 
vestment. 


My changes in monetary pol- 
icy were designed to help com- 
panies make long-term 
investment decisions with con- 
fidence. My changes in corpo- 
ration tax are directed to the 
same long-term objective. 

I want the United Kingdom 
to be the obvious first choice for 
new investment. So I have de- 
cided to cut the main rate of 
Corporation Thx by 2 per cent, 
from 33 per cent to 31 percent, 
the lowest ever rate in the UK. 
This means that we will have the 
lowest Corporation Tax rate of 
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any of our major competitors - 
Germany, France, America or 
Japan - and we will have it un- 
der this Government. 

This is a long-term commit- 
ment that will increase both in- 
ward investment and domestic 
investment to the benefit of the 
whole country. Too often British 
companies have invested Loo lit- 
tle, and loo late in the economic 
cycle. 

Because I want companies to 
get the benefit now, the 2 per 
cunt corporation tax cut will 
start from April 1997. 

This tax cut is the first com- 


ponent of this Budget's invest- 
ment strategy. The second is a 
structural reform that will also 
encourage investment 

The present system of tax 
credits encourages companies to 
pay out dividends rather than 
reinvest tbeir profits. This can- 
not be the best way of encour- 
aging investment for the long 
term as was acknowledged by 
the last Government 

Many pension funds are in 
substantial surplus and at pre- 
sent many companies are en- 
joying pension holidays, so this 
is the right time to undertake a 
long-needed reform. So, with 
immediate effect, I propose to 
abolish tax credits paid to pen- 
sion funds and companies. 

For PEP holders, for indi- 
viduals who do not pay tax and 
for charities, tax credits will con- 
tinue to be paid until April 1999. 
By this time the introduction of 
individual savings accounts will 
ensure that individuals have 
the opportunity to continue to 
be able to save with tax advan- 
tages.. Basic and lower rate 
taxpayers do not pay any extra 
tax on dividends they receive: 
that will remain the position. 
And we wOl ensure that higher 
rate taxpayers wQl pay no more 
than they do now. 

Advance Corporation Tax 
will continue to be paid by 
companies on their dividends at 
the same rate as now. To stop 
the yield from ACT being erod- 
ed by greater use of foreign in- 
come dividends, we are ending 
the foreign income dividends 
scheme from 6 April 1999. 

International bolding com- 
panies wOl continue to pay div- 
idends out of foreign income 
without paying advance Cor- 
poration Tax. 

I will make special provision 
for charities through public ex- 
penditure. Thx credits wflj be 


paid to them until April 1999 i 
and after' April 1999 the Gov- - 
emment will fund a five-year 
transitional period. So chanties . 
will have seven years in total in 
which to adjust to the change. 

In future new jobs are likely 
to come foam a large number of -• . 
small businesses than from a 
small number of large busi- 
nesses. The route to success is 
not for the-Goverument to try - 
to pick winners bat to create an 
environment in which more 
firms have more chances, by 
their own efforts, to succeed. 

That is why I have decided to 
do more to assist investment in 
smalt businesses. I have there- 
fore decided to cut the small 
companies tax rate by 2 per cent 
from 23 per cent to 21 per cent, 
and to do so from April 1997. 

In the past, investment in- 
centives have been introduced 
in recessions when companies 
are least able to consider new 
investment 

But at this point in the eco- 
nomic cycle, an investment in- 
centive ' should encourage 
companies considering future, 
investments to bring those in- 
vestments forward. 

1 have therefore decided, ■ 
with immediate effect to dou- 
ble for one year the level of first 
year capital allowances on plant 
and machinery for small and 
medium-sized firms. This will 
apply . to both companies and 
unincorporated businesses. 

This means that if a firm in- 
vests within the next twelve 
months it canset off against tax 
not a quarter of its investment 
as hitherto but a half . 

Over three-and-a-half million 
businesses will be eligible for 
this relief. It will be worth 
£230m to small and medium- 
sized businesses next year and . 
£170m the year after. 

B ritain is increasingly lead- 
ings the world in those in- 
dustries which most 
obviously depend on the skills 
and talents of tbeir workers - 
communications, design, ar- 
chitecture, fashion, music and 
film. 

Our national endowment 
fond for science, technology and 
the arts will offer talented 
young artists and scientists the 
finance to turn British ideas into 
successful business ventures. 

But despite the British film 
industry's outstanding record of 
creative and critical success, 
too many British films that 
could be made in Britain are be- 
ing made abroad, or not at all. 
The talents of British film mak- 
ers can and should, wherever 
possible, be employed to the 
benefit of the British economy. 

So, after today, production 
and acquisition costs on British 
films with budgets of £15m or 
less will qualify for 100 per cent 
wrile-off for tax purposes when 
the film is completed: a 3 year 
measure at a cost of £30 mirnon, 
that will not only boost the num- 
ber of British films but the 
British economy. 

In the new economy, how- 
ever. where capital, inventions: 
even raw materials are mobile, 
Britain has only one truly na- 
tional resource: the talent and 
potential of its people. Yet in 
Britain today, oae in five of 
working-age households has no 
one earning a wage. 

In place of welfare there 
should be work. So today this 
Budget is taking the first steps 
to create the new welfare state 
for the 21st century. 

The welfare state was and re- 
mains a great British achieve- 
ment It was set up to provide 
security for all, ana opportuni- 
ty for all. goals as relevant to- 
day as in J945. 

But for millions out of work 
or suffering poverty in work, the 
welfare stale today denies rather 
than provides opportunity. It is 
time for the welfare state to put 
opportunity again in peoples' 
hands. 

First, everyone, in need of 
work should have the opportu- 
nity to work. Second, we must 
ensure work pays. Third, every- 
one who_ seeks to advance 
through employment and edu- 
cation must be given the means 
to advance. 

So we will create a new lad- 


der of opportunity that will al* 
low the many, by their own ef- 
forts, : to. benefit from 
opportunities once open only s) 
a few. 

. - Starting from next year, evmy 

young person aged 18-25 wtp 
is unemployed for more than sk 
months will be offered a fi ra 
step on the employment ladder 
-Tbmorrow, the Secretary fot 
Education and Employment 
will detail four options, ail in- 
volve training leading to qual£> 
tfications. With these new 


come new responsibilities. 
There will be no fifth option - 
to stay at home on full benefit 
So when they sign on for ben- 
efit they will be signing up for 
work. Benefits will be cut if 
young people refuse to lake up 
the opportunities. 

This new deal for the young 
is comprehensive, rich in op- 
portunity, finked to the devcl- 
opment of skills and has already 
attracted the support of some 
of Britain's leading companies. 

I urge every business to play 
its part in this national crusade 
to equip this country for the fu- 
ture py taking on young unem- 
ployed men and women. 

1 appeal to every voluntary^ 
organisation to make a further 

contribution to their community 
tty taking on a young person. 

And Iwffl make it possible for 
eveiy member of this House to 
act as an ambassador for this 
venture, encouraging young 
people in their constituencies, 
consulting, talking to local busi- 
nesses and bringing them to- 
gether to play their part 

There are 350,000 adult men 
and women who have been out 
of work for two years or longer. 
The second component of our 
Welfare to Work programme 
will offer employers a £75 a 
week subsidy to employ long- 
term unemployed men and 
women. Yet many of them who 
lack skills are debarred by tire 
16-hour rule from obtaining 
them. For this group - the un- 
skflled-the 16 hour rule will be 
relaxed. So that when the long- 
term unemployed sign on for 
benefit they win now sign up for 
work or training. 

This programme of £3-5bn - 
which includes an unallocated 
reserve of £5 00m - will be the 
main item funded from the 
windfall tax on the excess prof- 
its of the privatised utilities 

But in this Budget I will ad- 
dress also the needs of the two 
other important groups: lone 
parents and those in receipt of 
incapacity and disability bene- 
fits who, as a matter of princi- 
ple, should also have the right 
to work. 

There are now 1 minion lone 
parents bringing up 2 million 
children on benefit. Any welfare 
to wort programme that seri- 
ously tackles poverty in our 
country must put new employ- 
ment opportunities in the hands 
of lone parents. So today I ara . 
allocating a total of £200mV 
from the windfall fund for the 
most innovative programme 
any Government has intro- 
duced for advice, training and 
day and after-school childcare 
to support lone parents. 

Currently lone parents re- 
ceive little encouragement to 
seek work before their youngest 
child is 16. Under the pro- 
gramme I am announcing today, 
when the youngest child is in the 
second rerra of frill time school- 
ing. lone parents will be invit- 
ed for job search interviews and 
offered help in finding work that 
suits their circumstances. 

A generation of parents has 
waited for their government to 
introduce a national childcare 
strategy. 

From this Budget forwards, 
childcare will no longer be seen 
as an afterthought or a fringe 
element of social policies but 
from now on - as it should he>" 

- an integral pan of our eco- - f 
nomic policy. So first we will in- ; 
crease the supply of child care ' 
in our country and make it 
more accessible. 

As part of the new deal for 
the under- 25s, we wfl] encour- 
age voluntary organisations to 
take on and train young people 
and help them into careers as 
childcare assistants. 


Even the Tories had to concede he had been clever 


Cofin Brown 

Chief Political Correspondent 

Labour MFs went off into the night, 
bouyed bv the thought that the fiitt 
Labour Budget in 18 years would 
make a real difference to people s 
lives. . 

-There arc all those people win 
leaking school tools, and women who 
ean’t go to work because they can- 
not afford child care, and patients on 
the waiting list - they are the ones 
who will benefit," said one Labour 

MP. . . . 

-Brilliant" was the word being 
used by Labour MPs last night to 
describe Gordon Brown’s Budget 
package with the surprise sweeten- 
er of higher spending for health and 


education. Even senior Tory MPs 
conceded the Chancellor's perfor- 
mance bad been ‘‘clever" although 
Michael J ack. a former Treasury min- 
ister. warned tliat it was "smoke and 
minors" and would mean an increase 
in interest rates next week. 

Clapping broke out on the packed 
Labour benches when Mr Brown an- 
nounced he was allocating an extra 
£1.2bn for the NHS and £2_3bn on 
education. He sat down to cheering, 
and order papers being waved. 

Labour MPs flooded out of the 
chamber delighted tty what they 
had heard. Many had expected a 
harsher package of higher taxes, and 
unrelieved pain on Lhc middle class- 
es who voted Labour into office four 
weeks ago. 


They had been braced to defend 
the Government against the charge 
of betraying voters in Middle Eng- 
land, but in the event were relieved 
that it was not as deflationary as they 
had feared. 


said Patricia Hewitt, fonner head of 
the left-leaning think tank the In- 
stitute for Public Policy Research. "It 
gives a long-term picture of the 
Britain wc want to build.” 

Ms Hewitt, the MP for Leicester 


for Northern Ireland. The help for 
women will be extremely useful with 
the child care costs. There has been 
a lot of whittling about stamp duty 
but it’s not going to affect many in 
my pan of Sheffield," said Ms Jack- 


‘It's Gordon’s brilliant Budget. It gives a 
long-term picture of the Britain we want to build’ 


Some were even mentioning the 
"S" word about the Chancellor. 
"We’ve made a socialist out of Gor- 
don," said one left-wing back- 
bencher. Another said: "We always 
knew he had it in him." 

“It’s Gordon’s brilliant. Budget," 


Wst, said raising stamp duty to 2 per 
cent for homes valued at more tban 
£500,000 would not affect many in 
her constituency - a view echoed by 
Helen Jackson, the MP for Sheffield 
Hillsborough and ministerial aide to 
Mo Mowlam, the Secretary of State 


“It’s a Budget for fairness, and 
incluswity." 

Tory MPs looked downcast in the- 
cb amber at the success of the Bud- 
get, as Labour MPs jeered at them: 
“You’ve gone quiet/ 1 But they were 


quick to pick holes in the Budget 
package. Nicholas Soames, the for- 
mer Tory minister, welcomed the cut 
in Corporation "fix, but he added: "I 
think Gordon Brown has to be con- 
gratulated on the skilful way he pre- 
sented the Budget. I think it is a 
clever Budget but it is only possible 
because of the inheritance he has 
had, of a golden economy, from Ken- 
neth Clarke. 

“It is also quite plain that when the 
Chancellor said he had no intention 
of raising taxes before the election, 
he was not telling the truth." 

Mr Jack, a recently-appointed 
Tory spokesman on health, said the 
extra money for the NHS was no 
more than the lories would have 
provided in the autumn review of 


public spending. “It was deverly pre- 
sented but when you get down to the 
detail, it is not as glossy as it seems. 

It is going to mean that interest rates 
will go up next week. That will off- 
set the cut in Corporation Tax. 

In that sense, it's smoke and mir- 
rors." 

The liberal Democrats were also 
critical of the Budget for not in- 
creasing personal taxation, and they 
were ready to vote against the pack- 
age when it is introduced in the 
Finance Bill. 

Edwalrd Davey, a Liberal Demo- 
crat spokesman, said: “Wfc welcome 
the extra money for health and ed- 
ucation but it does nothing for the 
current financial year. Ic is a great J 
disappointment." V 


'* -.r * | 



op 


j 








' iV 54>“ 


XNDCTBnaafr 


the chancellor’s speech 


aj 

its 


to provide opportunity for alF 


: !■*■... 
*:'£ -■ ' 
*» ■ t-’v-. 

: 

i • -» 


***** 
W5 ! VPt 

i .‘i>v # 

. i •.> I**- 

W-.v.-- 


l|,v TI 7| ^beve that over a 

w five ‘ year Period. as 
▼ T many as 50,000 young 

people can be mined as chDd- 
" « . care assistants. Second, we wiU 

; ■;■ make childcare more afford- 
; > . 11 ?We. 

... ■; Fmtn nejrt summer, every 

, J : tone parent with more than one 

- child who qualities for family 
credit, housing benefit or coun- 

' “ • J?* benefit will have the first 

. £100 of weekly child care costs 

.Jffisregarded in calculating their 

'>» • . m-work benefits. And from 
. npwoo, every lone parent with 
.. ... children of 12-years-oId or 

, ‘ '■ <: -younger will be able to receive 

. Y 1 . , help. 

.* ’’ . • Lottery money wiU be made 

. available for after-school clubs. 

1 ■ * • . , r And as we replace the wasteful 

and chaotic system of nursery 
■ • 1 ’ vouchers we will be able to of- 

..fer reliable access to nursery 
places for every four-year-old 
]. • . No one in our society, in 
- 1997, should be excluded from 
:>the right to work either because 

- t Of disability or incapacity, if they 
• . want to do some work. So, as a 
>' .final element of our Welfare to 

..... iWbrk strategy we will also bring 
forward proposals to help those 
ti . y ,who disabled or on inca- 
- (parity benefit who want train- 
,. t .7~ * ing or work. 

. : s .i.V‘ • I* Taken together, these com- 
... _ : prehens ive and ambitious ini- 

I- .tfatives mean that, frewo now on, 

. 'Y.' : no section of society should suf- 

; . ’• for permanent exclusion. 

■ ; For too long the United 
. Kingdom has been united only 

pi name. From today, ours is a 
country where everyone has a 
contribution to make. 
h • TTie second principle of the 
s new welfare state is to ensure 
ri' v V' -that work always pays. 

. In May I established, under 
.the chairmanship of Martin 
Thy tar, a review to consider how 
we can streamline and mod- 
ernise the tax and benefit sys- 
tem to help employment 
opportunity and work incentives 
fcnd assist in strengthening fam- 
• : fly life. 

; : We will introduce a 1 Op rate 
. .of income tax as soon as it is 
prudent to do so. A lQp tax rate 
- combined with a cut in ben- 
efit tapers - will reduce in- 
work poverty. So too will the 
minimum wage which the Gov- 
ernment will introduce after ad- 
* Vice from the new Low Pay 
Commission. 

Set at a sensible level, the . 
. minimum wage will not only, es- 
tablish a floor under wages but 
ensure in-work. benefits act as 
a genuine top- up for low-paid 
workers rather than a subsidy 

- for low paying employers. 

So I have also asked Martin 
Taylor to consider at an early 
itage the advantages of intro- _ 
luting a new in-work tax cred- 
t for low-paid workers. It would 
iraw upon the successful ex- 
it rience of the American 
■anted income tax credit, which 
telps reduce in work poverty 
nd now helps 19 million low- 
r paid workers. 

The third component of the 
e\v welfare state is the estab- 
shment of a skills ladder - so 

- ml every employee is encour- 
L ged to learn skills throughout 

ieir working lives. It is our in- 
;ntinn to introduce individual 
.■anting accounts. And. to in- 
rcasc the staying on rates at 
;hoo)s and colleges, we will 
omplete our review of cduca- 
ona! finance and maintenance 
lr 16- to 18-year-olds to ensure 
.■sources arc used lo support 
lose most in need. 

Just as the Open University 
as, since the 1960s. offered 
lousands second chances in 
ighcr education through tele- 
.,rision. in their homes, our new 
. ,« ■ T") V MiUnhcrsity for Industry can, 
ft 1 ^ -om the 1990s, through salel- 
« ie cable and interactive tedi- 

ologies bring lifelong learning 
.. . • ' 7 » irect to homes as well as work- 
laces. 

.. By these measures which will 

* . rcaie work, make sure that < 
*ork always pays, and provide 
. .“curring opportunities for Hfc- 

■ mg learning, the new welfare 

.. -ale will help equip Britain for 

'* te new world. 


critical signals about the eco- 
nomic activities a society wish- 
es to promote and deter. Tbday 
I start to put these principles 
into practice by demonstrating 
our commitment to the envi- 
ronment. 

As the statement of envi- 
ronmental principles set out by 
the Financial Secretary today 
shows. M/e are determined that 
our tax system and economic 
policies as a whole encourage 

pc good and discourage the 
harmful 

The extraction of aggregates 
- including stone, sand and 
gravel - involve significant en- 
vironmental costs and damage 
to the landscape, which may go 
beyond that recognised in the 
scope and level of the landfill 
tax. Too little is also being done 
to discourage water pollution. 
The environmental regp. f or 
charges on polluters needs to be 
examined carefully. After a pe- 
riod of consultation, I will re- 
turn with any proposals in these 
two areas in my next Budget. 

Existing taxes, including our 
excise duties, must also advance 
the Government's environmen- 
tal objectives. So to reduce pol- 
lution, lorries and buses that 
meet low emission standards 
will, from next year, attract a re- 
duction of vehide excise duty by 
a maximum of £500. 

Rises in vehide excise duty, 
broadly in line with inflation, win 
lake place from 17 November. 
And in line with the environ- 
mental objectives I have set 
down, road fuel duties wiD in- 
crease by an extra I per cent' 
every year over and above the 
annual 5 percent real rate of in- 
crease established by the pre- 
vious Government. Petrol will 
go up by the equivalent of 4 
pence a litre. 

I have also decided to raise 
the annual rate of increase in to- 
bacco duties. From J December 
this year these will be increased 
by an extra 2 per cent a year 
this year by another 5p - above 
the annual 3 per cem real rate 
of increase established by the ' 
previous government. 

The tax burden avoided by 
the few falls on the many. In 
eight weeks of this Government 
we have already identified a se- 
ries of significant tax abuses. 

I am introducing measures 
with immediate effect to end tax 
abases , through avoidance of • 
Corporation Ihx, VAT and 
PAYE. Changes to insurance . 
premium tax to Hock an abuse : 
relating to long-term health in- : 
surance will take effect from 1 ! 
October. ! am also proposing to 
modernise the roles governing 
transfer pricing and controlled : 
foreign companies. - 
I hive also instructed the In- 
land Revenue to carry out a '' 
wide- ranging review of areas of 
tax avtidmce, with a view to fur- 
ther legislation in future fi- 
nance bills. I have specifically 
asked them to consider a gen- 
eral anti-avoidance rule. 



On the offe nsiv e; Wiliam Hague, the Conservative leader, accused Labour of producing a tax-raising budget 


than they would otherwise be. 
Safrom next April year we are 
reducing the gas levy to zero. 
Eighteen and a half million 


fordable rents because we be- 
lieve that overcrowding and 
homelessness on a scale we 
have seen are intolerable in a 


domestic customers will bene- civilised society. 


T he principle of fairness in 
taxation will guide all my 
Budget decisions. So I can 
today announce that at this, the 
first opportunity, the Govern- 
ment will honour its pledge to 
cut VAT on fuel and power. 

To help pay for this, we wfi] 
withdraw tax relief for private 
medical insurance for the over- 
60s which costs £140m a year 
and which has failed to achieve 
its original purpose of substan- 
tially increasing the take-up of 
private medical insurance. 

I would like to abolish VAT 
on fuel. But European rules pre- 
vent me from doing so. There- 
fore, VAT will be cut to the 
lowest level compatible with Eu- 
ropean law, that is 5 per cent 
from 1 September, well in ad- 
vance of winter fuel bills. 

In this Budget I have no 
changes to make to income tax 
either at the basic or top rate. 
I will not extend VAT lo food, 
children’s clothes and newspa- 
pers and public transport fares. 
Nor will I during this Parlia- 
ment This is a Government that 

keeps its promises on tax. 

But to cut fuel bills, I intend 
to make a further tax cut. The 
gas levy - imposed by the last 
government- nas pushed prices 
for domestic consumers higher 


- . A country equipped for the 
^ Hture should a/so have a mod- 
. m tax system based on princi- 
•" le. The tax system sends 


fit from this change. Their gas 
bills should fall by about 2 per 
cent, on average. 

As a result of these two 
changes, and other price cuts al- 
ready announced, I expect gas 
prices to fell in real terms by 
five-and-a-half per cent this 
year and 11 per cent next year, 
which will mean a fall of £90 in 
next year’s fuel bills compared 
with last years. 

Many of the least well insu- 
lated bouses m Britain are oc- 
cupied by older people. 

168 .No pensioner should be 
in a position where for reasons 
of finance they cannot ade- 
quately insulate their homes. 

Tbday, with our new pro- 
gramme of training and jots for 
young people we are able to ex- 
pand the national programme 
of home insulation. Contractors 
within the home energy effi- 
ciency scheme, and voluntary 
organisations will be encour- 
aged to take on young people 
to insulate the homes of pen- 
sioners. 

This will give jobs and new 
skills to our young people, help 
and protection lo the elderly, 
and it will improve our envi- 
ronment. 

jPooriy insulated housing is 
but one of the roost conscious 
failures of housing policies of 
the last 20 years. 

Even more serious is inade- 
quate provision of low cost 
rented accommodation 
throughout our country. This 
has led to overcrowding the 
costly and wasteful use of bed 
and breakfast accommodation 
and in some cases homelessness. 

This Government has a com- 
mitment to decent bousing at af- 


Building and repairing 
homes wiU answer a pressing so- 
cial need and offer opportuni- 
ties for skilled and productive 
employment 

I can therefore announce 
the first step in a practical and 
measured programme to phase 
the release of capita] receipts. 
Local authorities will have bor- 
rowing consents for an addi- 
tional £900m -£200m this year, 
and £700m next year - for 
building new houses and re- 
pairing their existing stock. 

For most people, the acqui- 
sition of a house is the biggest 
single investment they will 
make. Home-owners rightly ex- 
pect their investment to be 


been voted by the House. 

Second, continuing the re- 
forms begun by the previous 
Government which removed 
mortgage tax relief at the high- 
er rate of 40 per cent in 1991, 
and cut it to 15 per cem by 1995, 
I propose to reduce mortgage 
tax relief by a further 5 percent 
from 15 percent to 10 per cent 
from April 1998. 

The timing of my measure 
should help to avoid a return to 
the conditions of the 1980s 
where the failure to take early 
action guaranteed worse prob- 
lems later on. 


O ur reform of the welfare 
state - and the pro- 
gramme to move the 
unemployed from welfare to 
work - is funded by a new and 
one off windfall tax on the ex- 
cess profits of the privatised utfl- 


protected by sensible policies' ities. The tax will apply to 


pursued by Government. 

I am determined that as a 
country we never return to the 
instability, speculation, and neg- 
ative equity that characterised 
the housing market in the 1980s 
and 1990s. 

tfclatility is damaging both tO 

the housing market and to the 
economy as a whole. So stabil- 
ity will be central to our policy 
to help homeowners. And we 
must & prepared to take the ac- 
tion necessary to secure it. 

1 will not allow bouse prices 
to get out of control and put at 
risk the sustainability of tne re- 
covery. 1 have therefore decid- 
ed it is right to take two 
measures aimed at stability in 
the housing market. 

First I wul raise stamp duty 
from 1 per cent to 15 percent 
on property sales above 
£250,000 and to 2 per cent for 
property sales above £500,000. 
This will take hnmediate effect 
after the Budget resolution has 


companies privatised by flota- 
tion. and subject to economic 
regulation under specified acts 
of Parliament. 

In determining the details of 
the tax, I believe 1 have strode 
a fair balance between recog- 
nising the position of the utili- 
ties today and their 
under-vahiaiion and under-re^ 
ulation at the time of privati- 
sation. 

The windfall tax will be re- 
lated to the excessively high 
profits made under the initial 
regime. A compan/s tax bfll wiQ 
be based on the difference be- 
tween the value that was placed 
on it at privatisation, and a more 
realistic market valuation based 
on its after-tax profits for up to 
the first four full accounting 
years following privatisation. 

In preparing the windfall tax 
we looked more broadly at the 
position of the affected com- 
panies. As a result of my earli- 
er announcement - justified 


on its own merits - to reduce the 
gas levy to zero, I am satisfied 
that no company faces an un- 
duly heavy tax burden. 

The windfall tax will raise 
some £2.1bn from the electric- 
ity sector, around £155bn from 
the waLer sector, and some 
£1.45 bn from the remaining 
companies. After taking the 
reduction in the gas levy into ac- 
count, which will cost the Gov- 
ernment £400m over the next 
three years, the net effect of the 
gas lew and the windfall tax to- 
gether will raise £4.Sbn. 

After consulting the regula- 
tors, it is my judgement that the 
tax can be paid without any im- 
pact on prices, investment, or 
the quality of service to cus- 
tomers; or. in my view, on em- 
ployment 

197-Full details of how the tax 
will apply - and the companies 
who wul pay it - will be set out 
in an Inland Revenue press re- 
lease available at the conclusion 
of this statement 

Based on the fiscal tighten- 
ing I have announced today. I 
can now give full details of our 
five year deficit reduction plan. 

The deficit reduction plan is 
aimed at reducing the structural 
budget deficit. It is made pos- 
sible by a bag term commit- 
ment to financial discipline. It 
takes into account the uncer- 
tainties and risks involved in and 
forecasting the economic cycle. 
It is underpinned by a compre- 
hensive review of the way Gov- 
ernment spends its money; and 
it matches rigour today with a 
long term commitment lo pru- 
dent and sustainable public fi- 
nances. 

In January this year I an- 
nounced we wmU adhere for two 
years to the agreed totals for pub- 
lic spending. That commitment 
is reaffirmed today and integral 
to the Budget statement- 


I announced there would be This money is being granted on 
no spending round this year, the firm agreement that the ad- 
Norwifl there ^Departments mhusiraiive reforms in health 
arc working wihfo already an- wffl be fully implemented. And 
nou need departmental spend- frontline patient care will ben- 
ing totals to reorder spending efiL 

from low priority to high priority Education is our countiy's 

areas. 1 am pleased to report priority. It holds the key to our 
that they are not only identify- future. But the Government 
ing waste and inefficiencies in must be satisfied that resources 
exszing spending but redisirib- in education are going direct to 
nttng savmgS to the long term learning in the classroom, 
priorities of this Government. Thu 'Secretary of State for 
not the last- . Education will bring forward 

The figures ! now give for my proposals so that every school 
deficit reduction plan exclude can meet standards for results 
windfall tax revenues. Borrow- and discipline, 
ing was projected in the last Our long-term review of 
Budget to be £19 1/4 billion this spending on education, schools 
year but is now set to be £13 1/4 and local education authorities 
billion. And borrowing that musi meet targets for raising 
was projected to be £12 1/4 bD- standards in schools in their ar- 
lion next year is now set to be eas. And they must demonstrate 
£5 1/2 billion. that money is being spent im- 

Beyond these years, I am proving the quality of pupils 1 ed- 
pubUshing a range of projections u cation, 
based on different assumptions For next year, while we re- 
for spending. In every case we view the future arrangements 
meet the golden rule, see debt for Local Authority finance, 
falling as a proportion of GDP capping will remain in place, 
and, because of our discipline. But 1 propose to allocate 
we go be tow the borrowing from the reserve for J 998-99 
projections erf the previous Gov- and specifically for use in 
eminent. schools an additional one billion 

And for this year and for the pounds to education. The de- 
foreseeable future we are com- tails mil be announced in due 
fortably within the Maastricht course by my RHFs the So ere- 
criteria for levels of both debt (ones of State for Education and 
and borrowing. Employment. Scotland. Wales 

lough and prudent manage- and Northern Ireland, 
meat is our watchword in what Traditionally these an- 

will continue to be a thorough- nounccments - of t ax revenues 
ty disciplined approach to pub- and spending allocations - 
lie finances. would complete a Budget. 

The Comprehensive Spend- But 1 have one more an- 
ing Review wiD determine over- nnuncemcm to make, 
all priorities for the early The windfall tax I have an- 
decades of the new centuty. nounccd will finance the mea- 
In the case of the National sures 1 have announced for 
Health Service, the first stage of employment and training, 
our cuts in bureaucracy are be- But there is nothing more fin- 

ing implemented this year. By portant to the training of young 
next spring the first oonclu- people than what happens in 
sions from the strategic review our schools, 
of London hospitals win be im- Indeed many of the problems 

plemented; wc will act to im- our Welfare to Work pro- 
prove the organisation of gramme must now address start 
services including, to merge in school. 

NHS trusts. By dismantling the We cannot run a first rate 

inefficient internal market we economy on the basis of second 
will no longer have to spend rate education, 
money promoting competition In general economic success 

and servicing innumerable short tomorrow will depend on in- 
tern: contracts and the admin- vesting in our schools today, 
istration that goes with them, at But at the present rate of 
the expense of patient care. progress many of our children 

And because we have rein- will be educated for the twen- 
vigorated the Private Finance ty first centuty in classrooms 
Initiative, we will shortly an- built in the nineteenth, 
nounce a new hospital building Today 1 million pupils are be- 

programme across the country, ing educated in daWooms built 
We will also act to recoup in before the firet world war. 
full the cost of treating road traf- If our schools are to educate 

fic accidents from insurance for the needs of the twenty Gist 
companies. century economy ihey must 

This, like the action we are themselves become schools fit 
talcing against prescription to Jeam in and equipped for the 
fraud, shows our determination twenty first century, 
to ensure NHS resources are fb- And by encouraging schools 

cussed on frontline care. to engage in Publk/Private Pan- 

in normal circumstances, the nerslups. the public investment 
£5 billion reserve for 1998-99 - we make can lever in even 
set aside by the previous Gov- more resources to renovate our 
eminent - would be distrib- schools. 
uLed during the annual autumn I want schools not just to re- 

spending round- with the alio- pair the roofs and the fabric but 
cations announced at the time to acquire the equipment and 
of the November Budget computer they need. 

There is no spending round So I have decided to allocate 

this autumn and, as a result cash from the proceeds of die 
there will now be no Budget un- windfall tax for an immediate 
til next spring. programme of capital invest- 

The majority of the reserve ment to equip our schoolswith 
will be retained for contingen- the infrastructure, the icchnol- 
cies that may arise in the com- ogy, and the bright modern 
ing year. classrooms they need. 

But now that the long-term The Paymaster General and 
changes are underway. I want my RHF the Secretary of State 
the NHS to be able to plan also for Education and Employment 
for the year ahead. And I want will invite schools lo submit 
them to do so in the sure kuowi- pjhns, sbowiqg how they propose 
edge of a prudent and realistic to upgrade, modernise and be- 
allocation for 1998-99 which wiD come schools fit for the twenty 
ensure that services are main- first century. The detail of the 
tamed and patient care is secure, plans will be announced by my 
The long-term plans mean RHF the Secretary of State for 
that we are now sure the mon- Education in due course. 

I therefore propose to make 
available £13 billion over the 
course of the Parliament, rep- 
resenting a capital investment 
that averages almost £150 for 
every pupil in the country. 

Taken together with tfie ex- 
tra year to year expenditure I 
have just announced this Bud- 
get allocates £23 billion in new 
resources for our schools. 

With this increase in educa- 
tional investment we are taking 
the first step towards delivering 
our manifesto commitment to in- 
crease the proportion of national 
income spent on education. 


ey will go where it is needed - 
direct to patient care. I have de- 
cided to allocate from the re- 
serve to the NHS for 1 998-98 a 
sum of £1.2 billion. This does 
more than meet our commit- 
ment at the election for a real 
term increase in resources. 
Health spending will now rise 
by 5 per cent - 2 1/4 per cent in 
real terms - the same as our pro- 
jection for the trend growth rate 
of the economy as a whole. 

The public rightly wants to 
see more money put into the 
NHS. But it wants the money 
actually to go to patient care. 


Troublesome Lib-Dems taste 
wrath of Speaker’s tongue 


Smash and grab raid, says Hague 


ir 


ofin Brown 

hief Political Correspondent 

ike a bunch of unruly children, 
group of Liberal Democrats 
jsterday were given a verbal 
ranking by the Speaker. Betty 
;‘Gothruyd. for their “crass, 
:!t3dtsir pranks on Budget Day. 
'.The Liberal Democrats in- 
!urred the wrath of Miss 
‘outhrayd by staging a demon- 
t ration in the Commons to 
lake their claim to the swats tra- 
•itionallv reserved for the Op- 
position ’troublemakers. 

’ Clearly very annoyed. Miss 
Oftfhrovd toid them: “I have 


never known such grown-up 
people behave in such a crass, 
childish maimer. It is time MFs 
grew up. I am asham«l of this 
morning's procedure." _ 

Having given them a stinging 
rebuke, she ordered five Literal 
Democrats to “remove them- 
selves. Right now - while 1 am 
on my feel’. Like children be- 
ing told to get to the back of the 
class, they rose without a word, 

and did as she said. 

For the past 18 years, the 
front bench below the gangway 
has been occupied by Labour 
campaign group members. It is 
a prime spot to heckle ministers. 


but it was vacated after the elec- 
tion when the Labour awk- 
ward squad crossed the floor to 
the government side. 

Since then, there has been a 
r unning feud between Liberal 
Democrats and some Tory MPs 

over the rightto sit on the bench. 

The Liberal Democrat chief 
whip, Paul Tyler, issued a state- 
ment yest erday daimin^ that the 
Speaker had upheld his party's 
claim to the troublemakers' 
bench. “Following the Speaker's 
ruling about the benches below 
the gangway, we w31 expect to 
occupy this front bench as a 
matter of course." he said. 


Stephen Goodwin 

In his first big speech as Tory 
leader, William Hagueaccvsed 
the Chancellor of a "smash 
and grab raid” on pension funds 
and breaking Labour election 
promises not to raise tax. 

The instant Budget reaction 
is one of the most difficult 
spee ches of the parliamentary 
year for the leader of the Op- 
position. For Mr Hague it was 
also one in which be could 
hardly carp about the state of 
the economy. “Rarely, if ever, 
has a government had such 
cause to be grateful to its pre- 
decessor," he said “"Wfe have be- 
queathed to this Government 
the strongest set of economic 


circumstances within the life- 
time of my generation." 

But Mr Hague maintained: 
“It is a tax-raising Budget which 
breaks the central promise on 
which Labour fought the last 
election, which flies in the face 
of the assertion of the Prime 
Minister that no increases 
would be needed at alL 

“Boxed in by the commit- 
ments he made [not to raise in- 
come tax] the Chancellor has 
had to grab around for taxes 
which he believes nobody will 
notice or understand.” 

Mr Hague, and later the Lib- 
eral Democrats' leader Paddy 
Ashdown, focused on the im- 
pact of the windfall tax and 
changes hi Advance Corpora- 


tion lax on pension fends. The 
Budget was a “double wham- 
my” for pensioners, the Tory 
leader said. “It is a smash and 
grab raid on pension funds in 
this country and It is a cynical 
betrayal of the millions of peo- 
ple who have built up pensions 
and now see them devalued." 

Pension funds, worth more 
than £650bn, would be hit by the 
changes to ACT - “one of the 
most complicated taxes known 
to man”, he told the House. The 
Chancellor had chosen a strat- 
egy “wfech halves the blame for 
turn but doubles the pain for 
everyone else". 

As for the windfall rax, it 
would not be paid by the “so- 
called fat cats” and Stripe -shin- 


ed speculators who got out 
long ago, but by ordinary fam- 
ilies through their gas and elec- 
tricity bills and through shares 
and pensions. 

Pensioners should be com- 
pensated for any increase in 
their feel bills as a result of the 
tax. he added. 

Paddy Ashdown claimed a 
windfall lax intended to raise 
£5bn would cost the average 
person in a pension fund about 
£80 a year. The Liberal De- 
mocrats profoundly disagreed 
with the tax. be said. It was ret- 
rospective. arbitrary and unfair. 
The way to deal with excess 
profits was “through regula- 
tion and not expropriation". 


Though his party' had sup- 
ported the Government's pro- 
gramme in the Queen's Speech, 
it would vote against the Bud- 
get because the extra money 
promised for health and edu- 
cation would not be available 
until next year, when hospitals 
and schools needed it now. 

While Mr Ashdown mocked 
the “brass neck" of the Tories 
for criticising somebody else for 
raising taxes, he also criticised 
Labour for a failure to rebuild 
trust in the politics of taxation. 
Having ruled out income tax 
raises for the sake of press 
headlines, the Chancellor had 
picked on half-hidden (axes 
which would hit the ordinary 
taxpayer. 
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S ome people are released from 
power, Ming with relief into 

£12 te i^ thers ' a few > are 
released into office. Gordon 

orown is one of them. He has 
oeen set free by having heavy resnonsi 
^ on to his shoulders. HtTfa* 
been freed from those years of political 
impotence; freed from blather, freed to 
act. 

Oui -Chancellor is not a habitual pub- 
lic “niter. He was ordered to start smil- 
ing for the cameras some years ago and 
devdojped the alarming habit of hanng his 
teeth m an automatic rictus that came 
mvanably, at inappropriate moments - so 
he d talk about unemployment, and grin, 
or about mass poverty, and grin; and the 
effort was unsettling. Delivering his first 
Budget he barely smiled once. But yes- 
terday, finally, you could tell he was 
really enjoying himself. 

One phrase rang out. Mr Brown is not 
a flash orator - or a flash anything else. 
Bat “the people's money” was an eloquent 
touch. It reverberated. Brown's socialist 
past, the angry young man’s impulse to 
equality, hadVarushed from view. His rad- 
icalism has been tempered by the study of 
global economics. He is the businessman's 


friend. But people don’t change entirely, 
and in “the people's money” we saw a . 
glimpse of the Chancellors soul He has 
endured enough taunts about apostasy. 
Now he is ■ringing his own song. 

The biggest question about New 
Labour has always been this: is it possi- 
ble to be progressive while also running 
a successful national economy in the 
increasingly globalised economy? Don’t 
you have to side with capital against 
(old) Labour? Or, in the context of a 
Budget, is it possible to have a “people’s 
Chancellor” overseeing “the people’s 
money” for the “people’s purposes"? 
Don't we live in an age driven by global 
capital forces, in front of which national 
politicians can only bend and groan? 

Brown's answer is only now becoming 
fully dear. First, he says, you must have 
darity and certainty, a climate which 
encourages investment. Then you can 
invest in your only truly national resource, 
people- apart from anything else, because 
your investors need well-trained people. 

We have heard this stuff for years. But 
somehow it has seemed abstract and 
unconvincing until now, when the policy 
is made flesh. Consider, first, the number 
of Budget measures which Brown intends 


to last through the whole 
parliament - not simply 
the five-year deficit reduc- 
tion programme, but the 
pledges on VAT and on 
duties, plans for green tax- 
ation, investment in edu- 
cation and for corporate 
investment (including that 
jaw-dropping cut in corpo- 
ration tax). Add those to 
the dear regime for mon- 
etary policy established 
with the Bank of England, 
and you see a long-termer 
at work, who has read 
deeply in Labour’s past 
mistakes - a man who 
expects to have his feel under the Ttea- 
sury’s great walnut table for years. 

The underlying political argument is 
vivi± after years of flash Hairy, tri- 
umphalist, quick buck, unreliable Tbnr 
fromexhu- 
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found money for the 
unemployed and schools, . 
from the windfall tax, for 
single mothers, for the. 
poor plagued by high fuel 
bills. I saw a rare expres- 
sion of genuine relish on 
his face as he delivered 
those trophies to Labour’s 
traditional constituency.' 
In a global economy, it is 
still posable to do tilings 
differently. . . . 

Do we believe him? I 
think we do. Good politi- 
cal imagery depends on a 
convincing fit between the 


ganda in it alt Tbry chancellors too have 
planned for the long lemu Kenneth 
Clarke's final Budget was a model of 


, swooping the country i 
aratmg boom to sickening bust and back 
again, we now have a plain man at work, 
calmly setting course for a new, more pre- 
dictable national economics. If this is pro- 
paganda, it has deariy fooled the markets. 
But "the people's Chancellor” has also 


at some primal level we have to feel that 
what the minis ter says and does reflects' 
the minister’s personality and make-up. 

In this case, the fit is smooth. Brown, 
with his plain-suited seriousness, seems a 
man created to encourage sensible, sober, 
investment He has ordered in the accoun- 
tants to scan the national books. This is 
what one would expect from such a man. 
He is truly a living presbyterian rebuke to 
the velvet-jacketed faith healers. 

And of course/there is a bit of propa- 


a - fiarii of opportunism. Snhilariy, in the 
- whipping out of extra funds for hospitals 
and schools, and the tax breaks for film- 
makers, Gortkm Brown himself seerastK^ 

wholly adverse to glitter and surprise. 

Nor is it die case that the Conservatives 
. have handed him the desperate financial 
' problemXabour would have us believe. 
lairing the long view, they have immea- 
surably strengthened the economy. Before 
Brown spoke yesterday, 2 went back and 
read Denis Healey’s last Budget, as the 
. Seventies drew to a chaotic close. 

The mood was grim, tinged with panic. 
The “people’s money” was evaporating in 
value and the people's priorities were 
being shuffled down the agenda. Healey 
spoke in 1978 of the- previous four years 
as being “by far the most difficult since the 
war ... the deepest and most prolonged 
recession since the 1930s, combined with 
unprecedented inflation".' On that, and 
. unemployment, the worst was still to 
come. 

. But Healey's ability to deliver to the 
poor, to the Health Service and education. 


was nothing like Brown’s power to dp 
yesterday. And that power has been 
■enhanced by economic liberalisation, 
trade union reform, lower income tax 
rates and so on. The Chancellor has 
inherited problems; but not a crisis. 

All that said. Brown’s basic strategy' of 

clarity and investment - both social and 
industrial - seems wise. William Hague 
did rather well for the Tories. But his 
ammunition dump of outrage and com- 
plaint was pitifully meagre and one’s 
heart rather went out to him: he must sus- 
pect, like the rest of us, that the Chan- 
cellor has set a course which could, just 
could, give us years of stability and invest - 
meat - and he has done it, so far, with- 
out betraying the popular promises 
Labour made during the election 
campaign. 

These are, of course, very early days. 
Like many another chancellor, he has set 
off with optimism, convinced that he can 
master events and create a new economic 
order. He is intellectually dear and deter- 
mined, which helps. But like many 
another chancellor, he may yet be blown 
off course. In the Treasury, sound judge- 
ment is never enough: he will need luck 
too. Let’s wish him that. 


soundbites 


^ Britain faces four weaknesses: instability, under- 
w investment, unemployment and waste of talent 

Gordon Brown, Chancellor of the Exchequer 

Anyone with a pension, anyone with an insurance policy, 
anyone who is working hard to build up a nest-egg for the 
future, will be hit by the windfall tax. 

William Hague, leader of the Opposition 

My advice is to quit while you are behind. 

Tony Blair to Wflfiam Hague 

The Chancellor is first and foremost the guardian of the 
people’s money. Gordon Brown 

That’s why they call him silly Lilley. 

Denis Healey on Peter Lffley*s accusations of a Budget leak 
The message from motorists is ‘We don’t want any more 
taxation without better transportation’. 

RAC spokesman on the Budget 

This, I regret, is a Budget for higher taxes and, at least in 
the next year, worse public services. 

Paddy Ashdown, Liberal Democrat leader 
We must always remember that rarely, if ever, has a 
government had such good cause to be grateful to its 
predecessor because of the state of the economy it has 
inherited. William Hague 

There is a real gap between Tony Blair’s words at the 
Earth Summit and what his Chancellor has said today. 

Blake Lee-Harwood, Friends of the Earth 

The Government has listened to the distress calls 
from doctors. 

Dr Sandy Macara, chairman of the British Medical Association 




From left Brown In 1372 during canvassing to be a rector of ' 
Edinburgh University and in 1077 when he was elected to the £, 
.mhh Scottish Labour executive Photographs: Daily Record; Universal ^ 


Good for starters, but 
we need the main course 


A budget for the long term'. 1 Is that 
what we really, really want? Does 
he really, really understand how to 
frame it? 

WeU, yes, yes. and yes. It is always dif- 
ficult to make judgements with any confi- 
dence in one’s first reaction to a budget - 
second thoughts are usually better than 
Gist - and it is particularly difficult here 
to gauge how robust the numbers we were 
given yesterday will prove to be. But, in his 
words, the new Chancellor has been able 
to stand outside British politics and frame 
some tiling that is orderly, logical credible 
and appropriate in a global economy. 

Yesterday I suggested a series of tests 
that should be applied which go beyond the 
conventional analysis of a budget’s shan- 
term monetary and fiscal implications. 
These were whether the Budget was sen- 
sitive to the global nature of the world 
economy; whether it was sensitive to envi- 
ronmental needs; and whether it was fair 
between generations. The very first words 
of Gordon Brown acknowledged the first 
of those; halfway through he made the 
telling point that a tax system should 
favour the things society wants to encour- 
age and tax those, like pollution, which it 
wants to discourage; and the overall 
deficit-reduction programme means that 
the UK is cutting the burden on future gen- 
erations more quickly than any other 
large industrial countty. Unsurprisingly the 
detail is less impressive than the rhetoric 
but at least he understands both the limits 
and the opportunities. And if all he is doing 
is carrying on in the same broad direction 
as the previous government, but at a 
slightiy aster rale, then that should be all 
the more welcome. 

“Globalism" has become such an over- 
used word that anyone who puls it in a 
speech is liable to irritate or bore. But it 
matters, for the world economy is now 
more international, more interconnected 
than at any time in history. As trade shifts 
from the physical transport of goods 
towards Ok transport of money and knowl- 
edge. the physical location of a factory mat- 
ters less and less. A call-centre can be any- 
where. So creating a stable and friendly 
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environment for global businesses is 
immensely important The symbolic cut in 
corporation tax is therefore a powerful sig- 
nal to the world's businesses that Britain 
sees itself as continuing to be a welcom- 
ing and stable place to come to. 

Two other early points in the Budget 
reinforced this. One was the acknowl- 
edgement of the importance of small 
business. Small businesses are the main net 
creator of jobs, not just here but through- 
out the mature developed countries. The 
other was the point about knowledge and 
creativity, and the relationship between 
knowledge and education. In a world 
where manufacturing technology crosses 
national boundaries in weeks, the only way 
of securing a comparative advantage is to 
be deverer and more creative than other 
countries. Anything we do to encourage 
those talents must be worthwhile. 

The second test is the environment. 
Here the actions are less impressive than the 
words. Sure, the cut in VAT on fuel was an 
election commitment, but it still sends the 
wrong signal. The modest further increases 
in road fuel duty hardly offset lhat damage. 
The other measures were minimal. 
Mr Brown has only put down a marker here 
for future polity. The reality is much less 
impressive than the rhetoric 

And fairness between the generations? 
The key thing here is not to run up debts 
that future generations will have to repay. 


Contrary to Mr Brown’s Commons state- 
ment, the Tbries were not particularly prof- 
ligate. Unlike every other large developed 
country, overall public debt ratios now are 
no higher than in the 1970s; and the pre- 
vious government's plans would have led 
to a surplus early in the next century. All 
the Chancellor has done is to roll this debt 
reduction programme forward, so that we 
should move into surplus a year earlier 
than we otherwise would. 

But it is a start. Real fairness between 
generations will mean each generation 
saving for its own retirement and health- 
care rather than relying on the next. It 
would have been more encouraging had 
Lhe Chancellor been able to gel his plan 
for individual savings accounts moving (his 
year rather than 1999. And we should 
remember that the changes in the tax paid 
by pension funds will reduce the pool of 
savings available to look after people cur- 
rently saving for their own pensions. The 
words are there; the sense of order is 
there. But the substance is quite thin. 

Maybe the most sensible way to see this 
budget is an hore-d'oeuvre: an array of light 
dishes, presented by a stylish new celebrity 
chef, which give a broad indication of Mr 
Brown's competence and his priorities, but 
do not on their own make a satisfying meal 

Of course it is difficult to cobble 
together a polished dinner from what you 
found in the fridge, even one decently 
stocked by the previous occupant. But this 
one is presented with great sensitivity to 
what diners need and want. It is healthy 
and the bill so far is acceptable. The 
inevitable weaknesses have been cleverly 
concealed. If the main course next spring 
lives up to this promise I suspect that din- 
ers at home, plus tourists from abroad, will 
come back for more. Above all our new 
restaurateur knows Lhat if standards slip 
there are plenty of other places down the 
road where people can go. 

Back to globalism, where the Budget 
began: governments are competing with 
each other, as never before, to deliver high 
quality services funded by efficient, non- 
distorting taxation. % world standards this 
looks pretty good. But it is only the starter. 


The honesty that made 
backbenchers gasp 


T here had been a big budget secret 
after all announced at the end of his 
speech with the melodramatic flour- 
ish that no self-respecting Chancellor can 
ever resist. The announcement of more 
than £3bn of new spending on health and 
education, two-thirds of it from the con- 
tingency reserve and a third from the wind- 
fall tax. thrilled Labour backbenchers. 
Moments earlier, some of them had gasped 
audibly when Gordon Brown had reaf- 
firmed, in ultra-austere mode, that minis- 
ters would have to stick to the chafing con- 
trol totals set by the previous government. 

Even with the new money, spending con- 
straints on the cherished priorities of 
health and education will still be (tauntingly 
tough. But the new spending announce- 
ment helped to underline that after weeks 
of grandstanding on the international 
stage, the Government has not lost sight of 
its main domestic goals. It made h all the 
more difficult for the privatised utilities to 
complain credibly about the impact of the 
windfall tax: can BT, British Gas and the 
water companies really not afford to help 
schools in pre-Fnst World War buildings? 
Even Kenneth Garke, while attacking the 
concept of the windfall tax. was forced to 
admit yesterday that the use of £1.2hn of 
it for school buildings was well judged. And 
the eager young Labour MPs elected In 
May fell on the announcement like thirsty 
desert travellers in an oasis. 

The secret made something of a mock- 
ery of the largely synthetic parliamentary 
row over budget leaks which bad delayed 
Brown's speech for 15 minutes. Blair and 
Brown had agreed last December that they 
would raid the contingency reserve for 
money to cushion the impact of the stark 
decision to stick to Kenneth Clarke's con- 
trol totals for the first two years of the par- 
liament They did so after p ainstaking ly 
checking with the most senior Thsasiay offi- 
cials that the move would not undermine 
the Governments reputation for fiscal 
credibility. Neither the criticism on the left 
of Brawn’s hair-shirt announcement, nor 
the heat of the election campaign, nor the 
renewed expectations lhat a landslide vic- 
icny had excited among some ministers, had 
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dragged the secret out of ibem. Incredibly, 
it wasn't until Monday of this week Lhat 
either of the two ministers most closely con- 
cerned, Frank Dobson, the Health Sec- 
retary, and David Blunkett, the Education 
Secretary, were told of the plan. The rest 
of the Cabinet didn’t know until yesterday. 
Nor was it the only big surprise: the cut in 
corporation tax of 2 per cent, reducing the 
rate to a busmess-fnendfy level of 31 per 
cent, lower than that of Britain’s major 
competitors, also never leaked 
As for the rest, the Budget was as strik- 
ing for its consistent^ with previous econ- 
omic statements, in opposition and in 
office, of both Brown and Blair. For all the 
huffing and puffing, for example, about 
abolishing tax breaks for private health care 
for the elderly, Brown had always made it 
dear that he intended to make that change 
to meet the costs of reducing VAT on fuel 
to 5 per cent. Indeed, it was a bit rich for 
the lories to attack it. The tax break was 
invented by the Thatcherite No Timing 
Back group in the Eighties to open up the 
prospect of much wider incentives to the 
well-off to switch from the NHS to the pri- 
vate sector. And as such it had been forced 
through by Margaret Thatcher against die 
vociferous opposition within her own gov- 
ernment not just of Kenneth Garke and 
David Mellor, when they were health min- 
isters, but also of Nigel Lawson, who 
regarded iiasa hopelessly wasteful means 


of subsidising those already using the pri- 
vate health sector. 

But those are details. The overriding 
impression of the Budget calculations is 
that Brown has. as promised, managed to 
be both radical and responsible. The wind- 
fall tax is on the high side of expectations, 
allowing him to do more - for the adult 
unemployed, for single mothers, and for the 
crumbling fabric of school buildings - . 
than merely help the 250,000 young people 
who have been unemployed for six months - 
or more. This is a big hit, albeit a popular * 
one, against capital to pursue a social goaL “ 

But at the same tune Brown has shown 
that he is not prepared to use the one-club 
policy of interest rates to curb the kind of 
boom that the Tories failed to curb in the 
late Eighties. To do so would have risked ' 
putting the pound, through higher interest ' 
rates, up to a level that would have simply 
crippled British exports. Faced with the 
huge, £25bn injection into the economy of * 
the building society windfall payments, be , 
decided to hike up individual taxes in a way / 
that still leaves intact the manifesto pledges 7 
on tax rates. This provoked two entirely,' 
opposite criticisms yesterday. One, in the * 
City, was that he had hit the corporate sec- ‘ 
tor too hard and personal taxes not hard 
enough. Yet Treasury figures show thairf 
excluding the windfall tax, fiscal lightening 1 .' 
wflibe£3.4brt this year and £4.1bn next year 
-not a small sum, particularly since around ! 
half of ft is on individuals, such as the 
increase in stamp duty and cuts in Miras., 

The other criticism, from the Tories, is = 
that he has somehow broken the spirit of! 
the manifesto by increasing personal tat.'" 
ation at all The letter of the manifesto,! 
required him only to leave rates intact He 
bad always warned that this was not % , 
pledge on the huge complex of reliefs and 
allowances, and the spirit also required the, 
fiscal stability to which he has now ambi-" 
tioudy committed himself. Two tests await 
will his tax increase avert the need for sig- 
nificant interest rate rises, and will the wel- 
fare-to-work programme work? If those 
tests are passed, then the Budget will be 
seen to have been not just well judged, but 
a triumph. - < 
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emembcr the shock when 
Gordon Brown Erst promised 
to keep within, the Tbries' 
.deliberately wrecking spend- 
- -'rag The alarm deep- 
ened when Brown said it again and again 
after the election. Why after the landslide 
was over should he keep to any such 
impossibflist budget? Quietly, off the 
record, MPs sucked their lips and tried to 
keep their nerve but often shook their 
heads in anxiety. 

So yesterday afternoon there stood 
jBrown at the dispatch box, darkly brood- 
rag. stem brow furrowed, the Scottish 
dominie with cane in hand, warning his 
wayward pupils that there would indeed 
be no more spending. Every department 
would have to slay within its budget - and 
that was that No, there would be no 
spending round this year. A frisson of 
panic. Did he mean it, really? Breath was 
held, knuckles whitened Surely he had a 
clever plan? The NHS would never get 
through the winter. Classrooms with their 
dripping roofs would swell not shrink in 
pupil numbers. All those who danced in 
the streets on 2 May, because they voted 
for better public services, would sink 
back to that pre-election “they’re-all-the- 


same" disillusion with politics. Had he lost 
the plot? 

But wait, no. It was all just a school- 
master’s little joke. Yes, children, you must 
each stay within, your miserly depart- 
mental pocket-money allocations. But , 
and here he readied into his back pocket 
and from underneath his beak’s gown, and 
put came a handful of gobstoppers from 
his “Contingency Fund”. But a gobstop- 
per tastes just as good whether it comes 
from a packet marked “spending” or a 
back pocket marked “contingency”. 

The NHS has been saved from a 
calamity that would very probably have led 
to its collapse; £1.2bn extra to current 
plans for next year will not improve it but 
it wit save it. After a rough year this year, 
it will come in as a nearly 2 per cent 
increase next year, still well below the 
average 2.6 per cent the NHS has been 
used to over the past IS years. But it will 
manage . Disaster is averted, and there are 
undoubtedly some savings to be made. 

As for education, this is his wisest move. 
Brown has taken a fine £L3bn slice of the 
windfall tax money to give directly to 
schools to attack the causes of youth 
unemployment. One in three of the long- 
term unemployed is illiterate. Plugging the 


flow of uneducated people 
out of school and on to the 
dole is the best investment 
he could make. Pushing 
unemployed people into 
wetfare-tcHwork schemes is 
fine as a slop-gap, but if 
more and more of them 
keep pouring out Of 
schools, it is a never-ending 
task. 

There was increasing dis- 
quiet in recent weeks about 
bow well the welfare-to- 
work money would be 
spent. Would many young 
people have got jobs any- 
way, in a rapidly booming 
economy? Would employers abuse the 
subsidy, and sack, others in order to take 
up the Government’s offer of £60 a head? 
Tb be sure it would help many, but it might 
not be the best way to spend the whole 
windfall tax. Among the experts in the 
field, there was a growing ground-swell of 
opinion that education was where the 
money was really needed, in order to take 
a long-term view and not just a quick fix. 

The promise to single parents marks 
the most radical new departure. There 



Polly 

Toynbee 


had been concern that the 
Government might want 
to put all its resources 
into lowering the official 
figures of the registered 
unemployed - driven by 
mechanistic Treasury tar- 
gets. The one million 
single mothers, with their 
two million children, 
appear on no register, 
meet no targets. Time and 
again the value of helping 
to get them back to work 
fell upon the deaf ears of 
the last . government; 
£ 2 00 m is not much 
money, but it is enough to 
provide a complete national programme 
for every lone mother to be invited in to 
an interview and to establish a panel of 
advisers to help them to find work, train- 
ing, childcare - whatever they need. 
What’s more it will be up and running by 
the end of this month. long before the . 
young people's welfare-to-work scheme 
starts next year. 

For the first time ever there is a chance 
that this will really work, because what 
Brown called a National Childcare Strat- 


egy runs alongside it. The reason fewer 
single parents work in Britain than in the 
rest of Europe is our chronic lack of any 
government support for childcare.- The 
first step in the Strategy will come with the 
announcement shortly of lottery money 
for after-school dubs - rumoured to be 
close to the £50m the Kids’ Club Network 
says it needs in order to provide afteir- 

scbool schemes. for one million children. 
If so, if will transform the landscape for 
families everywhere. 

As wefl as that, the lone parent advis- 
ers mil be able to show mothers era 
income support how much they -could 
increase their income if.they work: They 
mil now get a disregard of £100, instead 
of £60, on childcare costs. That means that 
when they take, perhaps, a low-paid job 
topped up with Family Credit, £100 worth 
of chfldcare expenses will not be taken 
into account when calculating how much 
family credit or housing benefit they are 
. arc due. That means women with two chil- 
dren can now afford to work. 

But listen to the Language - how extra- 
ordinary to hear a chancellor at last 
speaking these words: “Childcare is no 
longer an afterthought but an integral 
part of our economic policy ” He went on 


to explain what countless women's organ- 
isations have tried to din into Tory min- 
isters’ heads foryeare, to no avail. The new 
after-school clubs will be a double hit. 
■employing some 50,000 unemployed 
young people as childcare assistants, thus 
also hehriHg the wejfare-to-work policy. 
They will get themselves NVQs and end 
up qualified to work in . childcare, which 

will now be one of .the fastest-growing 

employment sectors. And this, he said, 
was just the first modest step in the new 
National Childcare Strategy. 

■ We all have our own wish lists for the 
getting and spending of what the Chan- 
cellor called “the people's money’ 1 . Maybe 
when the defence review reports wc shall 
see some getting from the extravagant 
. defence budget and some spending on a 
gle aming new public transport system - 
transforming the Eurofighter into buses 
and tube trains. Maybe we shall gel 
money for creative community projects 
and cri tn e-p rev en tion measures, the 
schemes to. rescue de Hn quern children 
when they first cause trouble. But there 
is time. Gordon Brown prepared us for 
. the worn but Scrooge has beoimc Father 
Christmas. And wc still have Christmases 
Yet to Come;' " 



Clockwise from above: Brawn the sportsman, 
words of advice for the PM, his latest surprise 
girlfriend, Sarah Macaulay; and economic gravftas 
tna lounge suit for his first Mansion House 
speech Photographs (clockwise): Photo News 
Scotland; Rft; Daily Mail; Peter Macdiarmid 


Politically dever, but the 
balance is wrong 


L ike all Budgets, this was a balancing 
act. The central conflict that Mr 
Brown had to resolve was between 
his need to demonstrate that he is a pru- 
dent and responsible Chancellor, and his 
promises to the electorate not to raise tax 
rates. His desire to show that New Labour 
will not be bad for financial markets will 
have been nourished by contact with Trea- 
sury officials, stern guardians of the pub- 
lic purse. And then there is the need to 
^ hobble the boom before it runs away. 
Given that the imperative of balancing 
the budget coincides with. the need to keep 
total demand in line with supply, most 
commentators had no difficulty believing 
the endless leaks about possible lax 
increases. The only question was how 
much, and which taxes. Economically you 
could justify £5bn io£10bn, mainly on con- 
sumption. But going towards the top end 
of that range would have meant broken 
promises, in spirit if not in letter. So the 
great worry about this Budget was that Mr 
Brown would cither do too little, or do 
enough only by imposing invisible taxes on 
companies and savers, letting the con- 
sumer off loo lightly- . , „ 

_Ai first sight lids Budget didn t quite fall 
L'p that trap. The net tax increase, elud- 
ing the windfall lax. is £4bn for 199S-9. and 
the windfall tax raises more than is spent 
on welfarc-io-work. Mr Brown had plenty 
of rhetoric in his speech about long-term 
fiscal stability, and the Red Book numbers 
should satisfy the City. He has had the 
courage to raise taxes and tne rae*. 
comes down by more than .he tax 
increases, despite the famous black hole , 
heesuse we arc at the point in the cycle 
when /just as in 19SS) extra lax revenue 
apr^s from nowhere. So the underlying 
(Sal balance is belter than previously fore- 
cast and tire Budget has made it hc^ suTL 
The problem is that too much of the extra 
to* burden falls on thewtong nugeL The 
bad news is that the q^aUor has suc- 
cumbed to the temptation, 
in leaks, to soak the pension funds. So 
f of extra revenue comes out of the pocka 
at' tone-term savers, which doe* hole to cool 
the boom and reduces the pool of long-run 



Bill 

Robinson 

savings available to British industry. 

The situation Is better than it might have 
been because £1.6bn of this is given back 
to companies in the form of a reduction 
in corporation tax. This gave the Chan- 
cellor some good soundbites about Britain 
having the lowest rate of corporation tax 
of any of our major competitors. But the 
underlying reality is that pension funds, 
which account for Lhe bulk of the equity 
invested in UK companies, face a steep 
increase in taxation. Given that all invest- 
ment is in the end paid for out of saving, 
it is not clever to tax savers in order to 
increase the incentive to invest. 

It was probably inevitable (and forecast 
in this newspaper) that Mr Brown would 
go for a package that shifts the tax burden 
on companies away from retained profits 
and on to dividend distributions. It sounds 
very investment-friendly to leave money in 
the company, rather than recycling it to 
shareholders. But the rcaliiy is that man- 
agers arc probably less good judges of 
investment projects than the hard-nosed 
money men in the City. So although we 
could gel more investment as a result of 
this change, it will be worse. 

This was not such a business-friendly 
Budget as Mr Brown would have us 
believe. Nearly £25bn of the £4bn increase 
in tax has come oul of money previously 
available lo finance business investment. 
In seeking m keep faith with the electorate 


A disappointingly 
pale shade of green 


Tom Burke 


to whom he promised no increase in tax 
rates. Mr Brown has got the balance of his 
Budget wrong. 

There were many ways he could have 
raised taxes without worsening incentives by 
putting up marginal lax rales. The personal 
income tax system contains two excres- 
cences, the Married Couples Allowance and 
Mortgage Interest Relief. One is an out- 
dated hangpver from the tax wstem as it was 
before the introduction of independent 
taxation of men and women. The other was 
Margaret Thatcher’s favourite device for 
turning us all into home-owners and natural 
Conservatives. No Conservative chancellor 
had the courage to abolish these barbarous 
relics (for fear of being accused of being anti- 
marriage and anti-home ownership), and wc 
looked to a progressive New Labour chan- 
cellor to do the necessary. 

Mr Brown has let us down by taking only 
£lbn of the £5bn on offer from these 
sources, and making up the difference by 
raiding the long-term saver in pension 
funds. He deserves half a cheer for reduc- 
ing the rate of mortgage interest relief by 
a third, and there will be many who 
applaud his decision to increase stamp duly 
on housing transactions over £250,000. 
Both measures will have the effect, desir- 
able at the present point in the cycle, of 
cooling off the housing market, especially 
in the South-east. 

Perhaps the most welcome aspect of the 
Budget speech was Mr Brown’s 
announcement that he wanted a modem 
tax System based on principle, especially 
his decision to take time to look at possi- 
ble new systems of charges to discourage 
polluters. Taking time is a good idea, which 
brings me to my final point on the first New 
Labour Budget. 

It is a politically clever package which 
will be widely applauded. But at its heart 
is a major reform that is insufficiently 
thought through. Mr Brown's raid pa the 
pension funds looks like a dever, bold 
stroke. But the devil is in the detail, which 
will come to haunt him. 

77ie writer is a director of the consultancy 
London Economics. 


T he Prime Minister’s barn- 
storming performance at last 
month’s Earth Summit II 
raised expectations that Mr Brown 
would deliver a deep green Budge l 
H e has not done so. This will disap- 
point the green tax hawks both 
within the pressure groups and his 
own party. 

The Chancellor has promised 
green jam tomorrow - maybe. He 
proposes to consult on boLh an 
aggregates tax and on water pollu- 
tion charges later in the year and Lo 
consider reducing the VAT on 
energy efficiency materials. The 
actual measures he has taken, reduc- 
ing vehicle duty on lorries and buses 
with low emission by £500 and 
increasing the Conservatives' fuel 
duty escalator ty an heroic I per cent 
lo 6 per cent, will accomplish little. 

Furthermore, their beneficial 
effects will be far outweighed by the 
reduction in VAT on domestic fuel 
to 5 per cent and the reduction in the 
gas levy that will lower the price of 
gas by 1 1 per cent in the second year. 
Mr Brown's efforts jeem destined to 
give global warming awholly unnec- 
essary boost and to make the accom- 
plishment of the Government's 
brave 2(1 per cent reduction target 
for carbon emissions even more 
difficult to achieve. 

These are timid steps. Their 
Impact on the environment will be 
far less important than their contri- 
bution to filling the Chancellor’s 
purse. But this is not the significant 
setback for the environment that the 
current vogue for green taxation 
would lead you to believe. 

Arguments tor environmental tax- 
ation have an alluring- popular 
appeal. Pollution is sinful, sin must 
be punished, taxes are punishment, 
ergo, tax pollution. Economists are 
attracted by the idea of using 
economic instruments rather than 
regulations to achieve environmen- 
tal goals since these "first best” 


measures are supposedly more 
efficient, because they work with 
market forces, are cheaper to imple- 
ment and more flexible. But both the 
populists' desire to punish wrong- 
doing and the economists’ desire for 
theoretical elegance are in danger of 
leading environmental policy makers 
up a sterile blind alley. 

The fact is there is little clear 
empirical evidence to show that 
environmental taxes do lead to sig- 
nificant changes in behaviour. 
Indeed, there is no agreed definition 
of what makes a tax an environ- 
mental lax. Both the OECD and the 
European Environment Agency 
have recently published studies of 
the effects of rovironmental taxation 
whose enthusiasm for more of them 
is matched only by their inability to 
demonstrate that they actually work. 

This should trouble environment 
ministers but will not worry chan- 
cellors of the exchequer since one 
thing is dear, environmental taxes do 
generate lots of revenue. What is 
more, compared to other ways of 
raising taxes, they are relatively 
acceptable to the public. The real 
danger to the environment is not that 
Chancellors will do too little, but 
they will do loo much and for the 
wrong reasons. 

The green feebleness of Mr 
Brown's first Budget in fact creates 
a welcome opportunity for environ- 
mental policy makers to arrive at a 
dear definition of what makes a tax 
environmental In particular, they 
need to develop a much better case 
for what should happen to the yield 
of environmental taxes. The" few 
that can cleariy.be shown to have 
achieved their environmental goals 
have all involved a significant 
amoiinL of recycling the yield into 
abating the pollution. 

77ie writer was special adviser to the 
last three Secretaries of State for the 
Environment. 


Who is the 
man in the 
iron mask? 

Dour child dc the manse, Casanova, 
party Wrfigfcber . . John Rentoul 
searches for the real Gordon Brown 


H e was boro in. Govan - the same Communist 
heartland of Glasgow’s docks from which Tony 
Blair’s father lifted himself -in 1951, the middle 
one of three sons of John Brown, a Church of Scot- 
land minis ter. 

That John Brown's body is still hale, in its eighties, 
and living iit Aberdeenshire. 

It helps build the Iron Chancellor image to be 
thought of as a dour presbyterian, and the phrase “son 
of the manse" has trailed him like a cloud of right- 
eousness all his political life. But Gordon is not really 
a member of tne New Labour, New Church sect, 
despite having joined die Christian Socialist Movement 
three years ago. Like most politicians, he stresses those 
bits of his background which help with today's message, 
whatever that may be. Last November it was to the CBL 
“Business is in my blood." His mum brought him up 
short. When he said be understood all about stock 
depredation and leveraged gearing because his mother 
had been a company director, she protested: - I don't 
know why Gordon is saying all this. I was only a direc- 
tor on paper. 1 would hardly have called myself a 
businesswoman.” 

Gordon went to school in Kirkcaldy, the other side 
of the Firth of Forth from Edinburgh. Possibly to main- 
tain a hair-shirt image, he still supports Cowdenbeath, . 
Scotland’s fourth-worn football team. He took all his . 
exams early, graduating from Edinburgh University 
aged 19 with a first in History. On the way he lost the 
sight in his left eye playing rugby, which emphasised 
his shyness and awkwardness - and made him more 
attractive to women. “He’s got a glass eye because he 
was duelling with a scoundrel who insulted a lady,” 
according to Julie BurchQI. The first lady to get to bun 
fitted the fairy-tale profile: she was a Romanian 
princess who dumped him after five years, complain- 
ing that it was all “politics, politics, politics". 

Brown was elected to the Scottish Labour executive 
in 1977, and entered the maelstrom of the devolution 
battle. He led the campaign for a Yes vote, foughL the 
hard -to- win Edinburgh South' seat in 1979 and became 
chairman of the Scottish party. He bad day jobs as a 
journalist and television reporter, but much of his 
energy was devoted to writing and editing political pam- 
phlets and books, and to falling out with Robin Cook, 
already an MP and initially an ally, who responded 
pricklily to the driving ambition of his junior colleague. 

He was elected to Parliament already burdened by 
great expectations. Whenever he was told he was 
headed for high office be would wince, and sink deeper 
into gloom. His worst moment came in 19S8. When 
John Smith suffered his first heart attack. Brown stood 
in for him In the Commons: he roasted Nigel Lawson, 
at the height of his reputation as chancellor, and so 
Brown came top in the Shadow Cabinet election. “He’s 
worried it’s coming too early for him," said one of the 
growing band of Labour MP supporters. For 10 years 
he took the cautious, conventional route to the top. He 
turned down Lhe fist offer of a post as Scottish affairs 
spokesman and stuck resolutely to economic portfolios, 
being crowned with the shadow" chancellorship five years 
ago. Learning from his brief experience as a journal- 
ist, he virtually invented the modern soundbite; 

We knew his leadership aspirations were serious 
when he hired his own press secretary in 1993, the blunt 
and ferociously loyal Charlie Whelan. Whelan went to 
work immediately, and suddenly stories started to 
appear about Gordon's Girlfriends - a subject previ- 
ously cloaked in a secrecy closer than any Budget 
purdah. A year later he took on the precocious Finan- 
cial Times writer Ed Balls as his economics adviser. But 
the damage had already been done, with the party 
bruised by his no-taxing, no-spending line and jour- 
nalists bored by his stilted sound -munches. 

When, after endless tortured conversations with 
Blair in various “safe houses" all over the country, 
Brown finally pulled out of the leadership race to suc- 
ceed John Smith, it was Peter Mandelsoru his co-worker 
in the invention of modem political communications, 
who bore the full brunt of his intense frustration. 
Brown's capacity for feuding is one of lhe potential 
weaknesses of the Labour government. But he is not 
the humourless, grievance-nursing grouch he is some- 
times made out lo be. Privately, he is witty and charm- 
ing. Even the most famous soundbite which bit him 
back, “post-neoclassical endogenous growth theory”, 
only illustrates the clanger of irony. After the impene- 
trable 91-word sentence from which the phrase comes, 
he paused and acknowledged ruefully to his audience 
that “endogenous growth theory is not the stuff of 
soundbites”. 

Whelan's energetic promotion of his boss is often 
misinterpreted by the Prime Minister's entourage - 
although Blair's own view is hard to fathom. A full- 
colour spread in the Median Sunday magazine two years 
ago was hardly helpful, portraying Blair as the dummy 
on ventriloquist Brown’s knee, in the style of the Con- 
servative election poster of Helmut Kohl. But Whelan’s 
fingerprints were aU over the article, which featured 
all five of Brown's known girlfriends, from Margarita 
(the Romanian princess) through Marion Caldwell f the 
lawyer) and Sheens MacDonald (the broadcaster) to 
Sarah Macaulay (current squeeze). 




i r 

IE 


t .. . 


i i* / 

^ 

.1 ’ . 













lanto Roberts: Relying on ‘relaxed* benefit rule 


Photograph: Emma 


photograph: Emi 


Assumptions: 

He earns £85.000. she earns notbhg. 

Domestic fuel £t,200 pa. 

His own car 10.000 mites pa at 20 mpg unleaded petrol at £2.90/oaflon now. 

Her own car 5.000 mfes pa at 40 mpg; unleaded petrol at £ 2.90/gaBon now. 

Mortgage £40.000, lot rate 6.99%; repayment 

Drinks 7 botties of wine per week at £7 per bottle, don't smoke 

2 adub ch&Jrea 

Sftare portfoSo £25.000; yfeM 4% pa (gross). 


1997-9B Effect on Change 

Pre-Budget £pa full year, £pa 


Income 


25,000 

25,000 

0 

Income Tax 


4,697 

4,697 

0 

National Insurance 

2.160 

2.160 

0 

Rent 


6,000 

6,000 

0 

Domestic Fuel 


432 

415 

17 

Net Income 


11.711 

11,728 

17 

Duty 

Petrol 

966 

1,026 

(60) 


Wine 

364 

366 

( 2 ) 


Cigarettes 

1,074 

1,161 

(87) 


Assumptions: 

Single female earning £25,000 pa. 

Domestic fuel £400 + VAT. 

Her own car; 10,000 miles pa at 30mpg; unleaded petrol at £2.90. 

Drinks 1 bcttie of wine a week at £7 a bottle and smokes 7 packets a week at £3 


Pensioner couple 


1997-96 Effect on Change 

Pre-Budget, Epa fall yBar, £pa £pa 


Interviews by Tom Hampson 


Belinda Ackerman n: ‘The economy worries me because I run my own business 


Photograph: Andrew Buurm^V- 
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the budget and you 


High income family 


High net worth individual 




_ . 1997-98 

Pre-Budget, £pa 

Income 5CUJ00 

Company car & fuel benefit 5,577 

Child benefit ^043 

income tax Motel . ii.ggg 

Value of MCA Note 1 275 

Tax relief on pension Note 1 1,200 

National Insurance 3,702 

Mortgage repayments 5£77 

Domestic fuel 554 

Net income 27,695 

Duty Wine 780 

Spots 180 


Assumptions: 

Dual income farrafy + two chHdren. 
tfe earns £32.000. she earns £18,000 

Company car costing £20,000: 2,000cc; 5,000 business miss pa: fuel provided by 
employer. 

Mortgage £80.000; interest rale 6.99%; repayment 

Brinks wine. 3 txffite/week at ES per bottle, aid spirits: 1 Dotfe/month at £15 per 

bottle. 

Effect of MCA and pension refief not Included fn income tax figure 


Effect on Change 

fuHyeatEpa Epa 

50.000 0 

5.677 0 

1,043 0 

11,980 0 

275 0 

1,200 0 

3.702 0 

5,382 (105) 

830 24 

27,624 (71) 

785 (5) 

182 ( 2 ) 


1997-98 
Pre-Budget. Epa 

Effect on 
full year, £pa 

Change 

Epa 

Income 

85.000 

85,000 

0 

Income Tax on earnings 

27,822 

27,822 

0 

Value of MCA 

275 

275 

0 

National Insurance 

2,160 

2,160 

0 

Share dividends aftertax 

600 

600 

0 

Mortgage repayments 

2,481 

2.586 

(105) 

Domestic fuel 

1.296 

1244 

52 

Net Income 

52,116 

52,063 

(53) 


Nothing for 
middle class to 
be scared of 


Philip and Gaenor Circus, 
of Wey bridge, Surrey. 

Mr Circus, 46. is a barrister 
and marketing law consultant 
Mrs Circus. 36, doesn't work. 
No children. 

Income: £130, OOO-plus a 
year. 

The Circuses are exactly the kind 
of people that Labour has gone 
to great lengths to try not to 
scare. In this case, it seems to 
have worked; “A bold Budget” 
says Mr Circus. “1 think they've 
started very well frankly." 

Although Philip Circus is 3 
former Tiny candidate, he is im- 
pressed by the Blair government 
and was never very worried 
about the Budget He thinks Mr 
Blair is “head and shoulders 
above Major and Hague”. How- 
ever, be also believes “leopards 
don't change their spots” and is 
doubtful that the Labour Par- 
ty has changed fundamentally. 

The couple live in a house 


worth £600,000 which they 
bought five years ago. They 
are curemly paying this off in 
lump sums of £10,000 from 
savings. Mr Circus had thought 
before that “if Brown docs 
away with Miras, it’ll be no sur- 
prise". He was more surprised 
(though the money barely af- 
fects him) that it was only low- 
ered by 5 per cenL The real 
surprise was on stamp duty; 
“Wow! I’m very pleased I'm not 
moving house right now." 

Mr Circus is thinking of tak- 
ing on a private pension, but uses 
the NHS. They have two cars and 
spend a small amount on drink. 

In all. it looks as if new 
Labours efforts not to alienate 
the wealthy will have paid off: 
The Budget has done little to 
change the couple's financial po- 
sition. “If Blair continues to 
dominate the party, I think 
[Labour wflIJ become the na- 
tional party of government.” 
said Mr Circus. 


Philip and Gaenor Circus : ‘They have started very well, it's a bold Budget' 


effects your pocket 

Dual income family 


THE WELL-OFF FAMILY 








THE AVERAGE FAMILY 


(£177) 


-fr 




THE UNEMPLOYED YOUTH 




(£132) 


‘We cannot really lose’ Opportunity set to knocjf 


ie Allnutt family: Steve, 

0, and Linda, 47, and their 
tildren Gareth, 16, and 
jcy, 13, from Lincoln 
icome: Around £26,000 a 
sar. Mr Allnutt works for the 
obation Service, earning 
21,000. Mrs Allnutt works 
art-time for Anglian Water, 
aming £5,000 

[r and Mrs Allnutt earn almost 
raetly the national average 
age for a married couple. Nei- 
er smokes or drinks much, they 
rve one car. two children and 
rpay a mortgage at around 


£260 a month. Mr Allnut de- 
scribes himself as old Labour, but 
thinks that Gordon Brown 
should not betray the hopes of 
those who voted for the party. 

Mr Allnutt says he would 
happily pay extra taxes if there 
were social dividends; be would 
have been pleased “if Miras 
were knocked on the head and 
the money went into health and 
education”. Mrs Allnutt was 
very pleased with the investment 
into these two areas; “We’re all 
for that, even if we lose out. It 
should make a real difference.” 

The Allnut Is live in a semi- 


rural part of Lincolnshire and 
therefore depend on their car 
for shopping, going into town 
and taking the children 1 to 
school. However, they both say 
they are happy to pay an extra 
4p on a litre of petroL as long 
as it goes “towards induce- 
ments to rail operators to run 
belter services”. Mr Allnutt 
sees public transport as 
“abysmal and costly”, and is 
concerned about pollution 
from local power stations. He 
would like to see a proper sys- 
tem of environmental taxation 


lanto Roberts, 17, 
of Hackney, north London. 
Unemployed. 

Income: £38.90 a week 

lanto is trying to make some- 
thing of his life, but successive 
governments seem to have tried 
their best to prevent him. It 
looks like this Budget will finally 
give him a helping hand. 

lanto, who left school when 
he was 13. got himself an NVQ 
hi Information Technology this 
year and hopes to get around 
eight GCSEs and then go on to 
do A levels. He wants to be a 


police officer or fire-fighter. 
The Welfare to Work legisla- 
tion, announced in the Budget, 
not only caters to those need- 
ing vocational qualifications, 
but will also help those trying 
to do more academic courses, 
like lanto. 

He was voluntarily in the care 
of social services throughout his 
teens and is currently in Hack- 
ney’s Leaving Care project. 
This means spending a year in 
a small house with three other 
young people. 

He pays for food and neces- 
sities out of the weekly £38.90 


Jobseekers Allowance aniff 
pays £6 a week towards theiS 
with the rest paid thro^j 
Housing Benefit. 

He smokes around 40 dg 
rettes a week (a tax inerfease j 
2Sp) and doesn’t drink; 1 ^ 
One of the main difftculfs 
for the future has beenHball 
claim benefit, he cannot shit 
for more than 16 hourxawe* 
but this was a rule, the thiu 
ccUor said would he “relaxed 
“If someone likelantocao 
make it, then what hope l 
there for the rest?” said^ 
mother. 


THE SINGLE CAREER WOMAN 


Income 
Income Tax 
Value of MCA 
Domestic fuel 
Net Income 
Duty 



m £19 1 

Assumptions: 

Recently retired pensioner couple, both aged between 65 and 74. 
Domestic fuel £b00 pa + VAT. 

Don't smoke but drink 1 bottle ol scotch a week at £15. 

He is on £16.918 occup. pension + £3247 SRP; She Is on £6,0 
Sion + £1, 942 SRR Total £30.1 07. 

00 ocaip. pen- 

Recent graduate • 


1097-98 Effect 

Pre-Budget Epa full year, 9 

au Change 
ipa Epa 


Income 
Income Tax 
National Insurance 
Rem 

Domestic fuel 
Net Income 

Duty Beer 

Cigarettes 




Assumptions; 

Recent graduate earns £10,000. Rent £3.000. Domestic fuel £400 pa + VAt 
Drafts 10 pres taer/wk at £22(Vpint now. 

Smokes 7 packets a week at £3 a packet 


Low income family 



1997-98 
Pre-Budget £pa 

Effect on 
full year, £pa 

Change 

£pa 

Salary 

7.280 

7,280 

0 

Family credit 

4,282 

. 4.282 

0 

Child benefit 

1,510 

1,510 

0 

Income tax 

372 

372 

■a 

National Insurance 

470 

470 

0 

Rent 

1.560 

1,560 

0 


Domestic fuel bills 1 

Net Income 

after bins & rent 9,£ 

Duty Beer ! 

Cigarettes i 

Assumption: 

2-parent famBjr with 3 chBdren. earning E 
Domestic luel £650 pa + VATDriifts 3 ph 
Smokes 5 packets a week at £3 a pack* 


3 cWdren. earning £140 par weak. 

pa + VATDdnte 3 pints beer/wk at £L2Q/pim now. 


1997-98 

- - Pre-Budgef, £pa 

Emoluments btc £30K pension 330, (XIO 
Car& fuel benefit 10,824 

income Tax • 11 !']!!? 

National insurance 

Mortgage payments is.®3 

Net Income ’ 


Effect on 
faff year, £pa 

330,000 

10,824 

118,152 

2,160 

15,168 

164,520 


Asso^Qons.__ £300,000- Single. Companycar cost £40,000; 
Rich ^ ^juSassSe pa.- fuel provided by emptoyet 
4.000cc; SJjOO {KISS 6.99 %j repayment 


‘For me, it’s a 
rather fine 
Budget really’ 


Belinda Ackermann, 41. 
Theatre designer and also 
teaches part-time. 

Income: Around £20.000 a 
year, though it varies. 

Single, with no children. 

Ms Ackermann is hardly your 
average small businesswoman, 
juggling her main career as a 
theatre set and costume designer 
with regular teaching work. 
She owns a two-bedroom 
maisonette in Leyton, east Lon- 
don, which she bought for 
£63.000 in 1988, at the height of 
the property boom. 

Her payments will increase by 
about £106 through the Miras 
changes, but. she says: “£100 is- 
n’t much more than the usual 
changes to my mortgage 
repayments from the building 
society each month.” 

She is worried about the po- 
litical atmosphere at the mo- 


ment: “There’s that feeling of 
boom and bust again. The econ- 
omy feels out of cootroL" 

And although she was very 
pleased Ibny Blair got in, she 
says it’s the “security of the 
economy in general which wor- 
ries me because I run my own 
business”. However, she’ feels 
the rather prudent Budget may 
have calmed these concerns. 

She says: “I would happily 
see taxes rise if I could choose 
the area the money went into." 
If she had her way, the two main 
areas would be the “travesties 
of public transport” in dties and 
further education, where she 
says the situation is ‘‘diabolical”. 

A non-smoker, she spends 
around £30 a week on drink 
What ’is interesting about her 
case is how. within a reasonably 
radical budget, she is hardly 
affected at au. Her overall opin- 
ion? “Rather fine really." 
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Robert Mitchum 


HE2 


If films were exclusively about 
acting, the American cin e ma 
would be the greatest in the 
world; 'but they aren’t, and it 


in Otto Prcmmgfci’sAngel Face 
(1953). ^ 

There was a curious quality 
of sincerity, of what one might 
call “authenticity”, hi Mitchum's 


I ra S es agamst persona on screen that may 

u 0f 80 much derived from hisownfeck- 

ttoiiywoods current output, less adolescence. Left fatherless 
one cannot but be stupefied by in his infancy, he “lit out for the 
the easy, natural virtuosity, at country” in genuine Huck Finn 


tunes an almost imperceptible 
virtuosity, of American movie 
actors, especially when they 
iCpnfine themselves to the reg- 
Wter of unfussy, vernacular nat- 
uralism with which they are 

most at ease. (If called upon to 

extend their range, the same ac- 
tors can be deeply embarrass' 
ing to watch - think of the 
implausible endeavours of s uch 
fine performers as ‘Willem 
Dafoe, Harvey Keitel, Barbara 
Hershey and Hariy Dean Stan- 
ton to impersonate characters 
from the Bible in Martin Score- 


Style and drifted from one 
truly odd job to another, work- 
ing variously as an engine wiper 
on a freighter, a night-club 
bouncer, a ditch-digger and a 
publicist for an astrologer. 

It was in 1940, when be was 
23. that he finally settled down. 
He married his childhood 
sweetheart, fathered a son (Jim, 
who was subsequently to be- 
come an actor himself) and ac- 
cepted a nine-to-five job at the 
Lockheed aircraft factory in 
California. Then, as an amateur 
actor at the Long Beach 


ese’s The Last Temptation of Theater Guild, he was spotted 


Christ.) b 

Robert Mitchum was one of b 
the greatest of afl Hollywood ao- a 
tors - a paradoxical daim if one c 
elected to listen to the man him- t 
self. “It sure beats working,'' he ii 
would remark of his chosen vo- c 
cation with a laconically v 
ashrugged shoulder of self- 
JmsparagemenL Or else, when f 
honoured with a retrospective t 
of his films by the 1989 j 
D^ auvQIe Festival at the con- i 
elusion ofa long and richly var- i 
ted career, “Got the same 1 
attitude I bad when I started. < 
Haven’t changed any thing but < 
my underwear. I’ve played 
everything except midgets and 
women. 

“People can’t make up their 
minds whether Fm the greatest 
actor in the world- or the worst 
Matter of fact, neither can L It’s 
been said I underplay so much, ' 
I could have stayed home. But 
1-must be good at my job. Or . 
they wouldn't haul me around 
the world at these prices.” 

It's true that Mitchum’s per- 
formances tended to resemble 
^ 2 Uch other; the crucial point is 
that they did not resemble any- 
one else's. He was a massive fig- 
ure of a man, generous of 
shoulder and hip, and so could 
scarcely be more unlike those 
Wiry young actors whose jittery 
mann erisms predominate in 
the contemporary cinema. He 
seemed to amble dozily through 
his performances, a dgariuo 
dangling from one corner of his 
mouth, his lazy, slow-motion 
drawl from die other, in such a 
way as practically to negate 
the whole concept of a “per- 
formance”. In that stumble- 
bum languor, however, lay 
precisely his strength as an 
actor. 

Mitchum realised (or in- 
stinctively knew) that the screen 
inflates and stylises, and that a 
single raised eyebrow is there- 
fore all that is needed to cany 
an expressive charge. 

Interestingly, too, despite his 
boozy, parodically macho pub- 
£-Uc image, much promoted in 
x**che publicity that surrounded 
him, as one of Hollywood’s 
“bell-raisers” (in 1948 he was 
convicted for possession of mar- 
ijuana, served a brief prison 
sentence and, more bLeaiy-eyed 
than ever, made the cover of 
Confidential magazine), he 
would find himself outfoxed 
by a series of scheming women 
in the films noirs of the Forties, 
films of silence and violence, of 
shadowy urban anxieties that, 
like the individuals beset by 
them, appeared to have no 
fixed abode. He fell victim to 
Jane Greer in Don Siegel’s 
The Big Steal (1949), Faith 
Domergue in John Farrow's 
Wh ere Danger Lives (1950), 
Jane Russell in Farrow’s His 
Kbid of Woman (1951) and a de- 
ceptively demure Jean Sim- 
mons, both sphinxy and minxy. 


by a talent scout and launched 
his Hollywood career in 1943 - 
an auspicious year for him, 
quantitatively if not qualita- 
tively, as he made appearances 
in no fewer than 18 films, many 
of them Hopaiong Cassidy 
westerns. 

In 1944 he appeared in the 
first of his films that is still re- 
membered, Mervyn Le Roy’s 
Thirty Seconds Over Tokyo, and 
in the following year, for his per- 
formance as a young soldier in 
William Wellman’s The Stay of 
GI Joe, be was nominated for his 
only Academy Award. 

Thereafter, his laid-back but 
somehow not unmannered per- 
sonality meant that he would be 
cast indiscriminately in every 
major genre. He starred in 
melodramas: Vincente Min- 
nelli’s Undercurrent and John 
Brahm’s The Locket (both 
1946), Josef von Sternberg's 
Macao (1952), Stanley Kra- 
mer’s Not as a Stranger (1955), 
and Minnelli’s Home From 
the HOI (1960). In thrillers: 
Edward Dmytryk’s Crossfire, 
on the theme of anti-Semitism, 
Jacques Tburneur’s superb 
snowbound film noir. Out of the 
Past (both 1947). and J. Lee 
Thompson's Cape Fear (1962), 
in which he was a particularly 
terrifying villain (he could also 
be seen, playing a different 
role altogether, in Martin Scors- 
ese’s 1991 remake). In westerns: 
Raoul TCdsh's strange, intense 
Pursued (1947), Otto Pre- 
minger’s Fiver of No Return 
(1954), in which he was teamed 
up with Marilyn Monroe, and 
Howard Hawks’s El Dorado 
(1967), a film as easygoing as he 
was himself. And, if more 



Mitehum: 'People emit make up their minds whether I’m the (peetest actor In the world - or the worst Matter of fact, neither can r 


rarefy, in comedies: John Hus- 
ton’s Heaven Knows, Kb- Allison 
( 1957). in which he was a tough, 
barrel-chested marine stranded 
on a desert island with a nun 

S tayed by Deborah Kerr, and 
tanley Donen's The Grass Is 
Greener (1960), a stiflingly 
“smart”, buttoned-op comedy of 
manners into Much his presence 
brought not so much a breath 
as a draught of fresh air. 

As was usually the case with 
stare of his generation, the Sev- 
enties and Eighties offered 
much less fertile ground for his 
gifts. He see medio be endlessly 
popping up as much-decorated 
generals in lengthy, spectacular, 
tedious reconstructions of no 1 


table turning points in the Sec- 
ond World War (77ie Longest 
Day , Ando, Midway, etc). 

A pity, too. that iL was only 
then - when, both in a generic 
context and in terms of his 
own age. it was already too late 
- that someone thought to cast 
him as Philip Marlowe in two 
very dissimilar remakes of ear- 
lier Raymond Chandle r classes: 
Dick Richards’s unexpectedly 
convincing Farewell, My Lovely 
(1975); and, three years later, 
Michael Winner’s characteris- 
tically thick-ear adaptation of 
The Big Sleep (which ought to 
have been called “The Big 
Yawn”). 

Die best for last, though -not 


only his own finest performance 
but unquestionably the finest 
film in which be ever appeared, 
Charles Laughton’s master- 
piece The Night of the Hunter. 
Made in 1955. a total failure in 
critical and commercial terms, . 
and in consequence the only 
film Laugh ton was ever per- 
mitted to direct, it featured 
Mitchum as a psychopathic 
preacher in lyrically nightmar- 
ish pursuit ot two infants who 
are watched over by a vigilant, 
fiasty fairy godmother played by 
T illian Gish. 

With the words -LOVE and 
HATE tattooed on his knuck- 
les, he first befriends them and 
then, as it were, be fiends them. 


eager to let his itchy fingers get 
their hands around their little 
necks. In this unique film Robert 
Mitchum was the very personi- 
fication of the Bogey Man. 

- Gilbert Adair 

Some of Robert Mitchum's 
most memorable work can be 
found within the genre of film 
noir, writes Tom VaOance. In the 
post-war Hollywood of the For- 
ties, the period in which Mitch- 
um emerged as £ top star, the 
genre was flourislHog, and his la- 
conic, sleepy-eyed passivity lent 
the requisite air or cynica) dis- 
illusionment and weariness to 
characters whose innate roman- 
ticism makes themreadyrictims. 



A masterpiece of fttm noir. Mitchell with Vbgnla Houston In Out of the Past (British title Bufld My Gallows High, 1947) 


Photojyaph: Hotel Collection 


lu each of the two master- 
pieces of film noir in which he 
starred for RKO. Out of the Past 
and .4ngel Face , Mitchum is be- 
witched by a duplicitous female 
but unlike noir heroes played 
by Humphrey Bogart. Alan 
Ladd and Dick Powell, he is not 
able to abandon them to their 
punishment but is instead 
destroyed by them. 

Jacques Tbumeur’s Out of die 
Past (in Britain it took the title 
of the Geoffrey Homes book on 
which it is based. Build My 
Gallows High) is a stylish essay 
in corruption in which Mitchum, 
as the trenchcoatcd private in- 
vestigator Jeff Bailey, is hired 
to find the former girlfriend 
(Jane Greer) of a gangster 
(Kirk Douglas), who tells him 
she also stole $40,000. Mitchum 
tracks Greer down in Mexico 
where, after an idyllic romance 
against moonlit backdrops of a 
raging seashore, a sudden rain- 
storm and billowing fishing nets 
hauntingfy captured by the rich- 
ly textured low-key lighting of 
Nicholas Musuraca (who had 
defined RKO’s noir style since 
1940 with baroque set-ups and 
inspired chiaroscuro), he ac- 
cepts her story that Douglas lied 
about the money and settles 
down with her. 

When she later kills dispas- 
sionately, Mitcham realises bis 
. mistake and leaves her, but 
cannot escape the past and is 
eventually drawn back into a 
web of blackmail, deceit and 
murder. “You’re like a leaf he 
finally tells Greer, “that blows 
from one gutter to another.” 

With a terrific script by 
Homes (using his real name, 
Daniel Mainwaring) described 
as “the best dialogue heard 
west of Chandler and the most 
alluringly diabolical characters 
south of Hammett”, Tourneur 
created a true raasterwork. 
dominated by Mitchum's per- 


Photograph: Terry O'Neill 


suasive portrayal of a basically 
good man who ultimately re- 
alises that his only escape from 
the woman who has obsessed 
him lies in their mutual de- 
struction. “Bob would, walk 
through anything he didn't 
like," said Greer, “but if he liked 
the part and the director, he'd 
be brilliant. I think he's brilliant 
in Out of the Past." 

Mitchum’ s character in Otto 
Premingpr’s.-l^ge/ Face is super- 
ficially more innocent than Jeff 
Bailey - he is an ambulance dri- 
ver. not a private eye. But, 
when called to attend a wealthy 
woman, he qu ickly succumhs to 
the charms of her beautiful 
stepdaughter (Jean Simmons), 
breaks with his fiancee, and ac- 
cepts a job as family chauffeur. 
Even when be realises that 
Simmons plans to murder her 
stepmother, he is unable to 
break away. 

Preminger’s direction brings 
out intriguing ambiguities in his 
plot and characters, with his 
trademark eye for perverse psy- 
chology, while Mitchum. in 
what could easily have been a 
bland portrayal of a naive work- 
ing-class man easily seduced by 
a beautiful heiress [all owing the 
film to be merely a vehicle for 
the superb Simmons), presents 
a complex mixture of rational- 
ity and honesty compromised by 
a fatal obsession. 

“Bob always seemed disin- 
terested when it came to re- 
hearsing and scriptreading,” 
said Jane Greer. “But when the 
director called ‘Action’, he knew 
exactly what he was doing. He 
hit all the right marks and 
delivered a great performance.” 

Robert Charles Duran Mitchum, 
actor: bom Bridgeport, Con- 
necticut 6,4ugusi 1917: married 
1940 Dorothy Spence (two sorts, 
one daughter); died Municcuo, 
California 1 July 1997. 
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Births, 
Marriages 
& Deaths 


IN MEMORIAM 

HOLNESS; Pa uL Cherished memories 
on his first anniversary. Margaret. 

Announcements for Gazette BIRTHS, , 
MARRIAGES Sc DEATHS stmdd he 
scat In writing lo the Gazette Edfc«;Tb* 
Independent, 1 Canada Square, C*mry 
Wharf, London E14 SDL. tdepbootd tt> 
0171-293 201) (24-hoor answering h*- 
cfehK 0171-293 2012) or fend ta 4171* 
r’WiMM, and m chained at 040 a be 
(VAT extra). OTHER Gaxctte W- 
BOencementa most be submitted ta 
writing (or fiunf) and ore charged xt 
£)0 a Dm. VAT extra. Thflr should te 
jKxmnpanicd by a daytime tdepkope 


royal engagements 



V Changing of tte Guard 

Homed Retina* -a™*” 
EowStufc o35 - c— w-nattg 

bfteWOai* 


Birthdays 

Miss Evelyn An thony, writer, 69; Sir 
Bernard Burrows, dipteral, 87; Mr 
Robert Crawford, Director-General. 
Imperial War Museum, 52; Mr Tom 
Cruise, actor, 35; Sir William Deakin, 
former Warden. Si Antony’s College, 
Oxford, 84; Mr David Gandotfo, 
racehorse trainer. 59; Mr Neil Ger- 
rard MP, 55; The Hon Sir Eustace 
Gibbs, former Vice-Marshal, the 
Diplomatic Corps. 68; Sir Richard 
Hadlee, cricketer. 46; Mr Carlos 
Kleiber, conductor. 67; Lord Lester 
of Herne HOI QC former chairman. 
Rinmymcde Trust, 61: Mr Iain Mac- 
donald-Strdth. yachtsman. 52; The 
Very Rev Dr William McMillan, 
chaplain to the Queen in Scotland, 
70; Mr Michael Martin MP, 52: Pro- 
fessor Michael Oliver, cardiologist, 
72; Miss Susan Fenbaligon. actress. 
47: Mr Stephen Pound MP, 49; Mr 
Ken Russell film director. 70; 
Baroness Ryder of ^bisaw. founder. 
Sue Ryder Foundation, 74; Mr Ge- 
offrey Sammons, former senior part- 
ner, Allen and Orery, 73; Dame 
Heather Steel, High Court judge. 57; 
MrTbm Stoppard, playwright. oO; Sir 
John Swan, former premier of 
Bermuda, 62; Sir John While, a Lord 
Justice of Appeal, 65; Mr Edmund 
W»1H«, chairman and chief executive, 
PowciGen. 58; Sir John Wills, Lord- 
Lieutenant of Somerset 6$ Mr Paul 
Young, actor, 53. 

Anniversaries 

Births: Louis XL King of France. 
1423; Robert Adam, architect and 
designer. I72Sc Henry Gnman. Irish 
patriot 1746; Alexandre Charles 
Lecocq. composer. 1832; Leos 
JanAret compwcr. 1854; Sir Apirana 


Ngata. Maori statesman, 1874; 
George Michael Cohan, entertainer 
and songwriter, 1878; Franz Kafka, 
writer, 1883; Elizabeth Taylor 
(Coles), novelist 1912. Deaths: 
Marie de ’Medici, Queen of France, 
1642; Karl Adolf Heinrich Hess, 
painter, 1849; Joel Chandler Harris, 
writer and creator of "Uncle Remus”. 

1 90S; David Alfred Thomas, first Vis- 
count Rhondda, statesman, 1918; 
Rudy (Hubert Prior) Vallee, singer. 
1986. On this day: Licinhts was de- 
feated by Constantine at the Battle 
of Adrianople, 323 AD; General 
Meade, leading the Union forces, de- 
feated the Confederates al the Bat- 
tle of Gettysburg. 1863; Idaho 
became the 43rd of the United 
States. 1890; John Logie Baird trans- 
mitted the first colour television sig- 
nals. London. 1928; the LNER steam 
locomotive Mallard achieved a speed 
record of t&mph. 1938; (he Royal 
Navy 'sank the French fleets at Oran 
and other ports in North Africa. 1940; 
the Four-Power occu pa tion of Berlin 
began. 1945; Nanga Paibat was 
climbed by an AusmvCrcrman expe- 
dition. 1953; food rationing in Britain 
ended. 1954: Fiance proclaimed the 
independence of Algeria after a ref- 
erendum. 1962; an Israeli comman- 
do force made an airborne raid on 
Entebbe, airport. Uganda, to free 
105 hostages from a packed aircraft, 
1976; it was announced that ftiul 
Handyn had sold Ins Octopus pub- 
lishing group to Rccd International 
for £54Ura, 1987. Tbday is the Feast 
Day of St Anatolius or Constantino- 
ple, Si Anatolius of Laodisca. St 
Bernardino Realino, St Helidonis of 
A] lino, Satins lrenaeus and Mustio- 
la. St Leo U, Ripe, St Rmnold or Rom- 
bauljiid SI Thomas the Apostle. 


Lectures 

National Gallery: Jacqueline Anseli, 
“Sleep (ik Parmigianino, 77* Madon- 
na and Child with Saints John the 
Baptist and Jerome ", 1 pm. 

Victoria sod Albert Museum: Siraooc 
Mathews, "ISth-eeniuiy Portraits”. 
2J0ptn. 

Tate Gallery: Clement Page. 
“Stephen Buckley: re figuring ab- 
straction, fracturing and extending 
surface". 1pm. 

National Portrait Gallery; Roger 
Hargreaves, “Bill Brandt: picturing 
England". 1.10pm. 

Receptions 

HM Government 

Mrs Margaret Beckett MR President 
of the Board of Thidc was the host 
al a reception held yesterday at 
Lancaster House. St James’s, Lon- 
don SWI. in honour of Dr Yousif 
Boutros Gali, Minister of Slate for 
Economic Affairs of the Arab Re- 
public of Egypt. 

Lord Mayor of Westminster 
The Lord Mayor ofVfcstminaer, Mr 
Ronald Raymond-Cric. and the Lady 
Mayoress. Mis Raymond-Con, host- 
ed a reception held yesterday evening 

at Westminster City Hall. London 
SWI, in honour of the Royal Ballet 
Company. 

Dinners 

Navy Board 

■ Prince Michael of Kern attended the 
Trinity Term Dinner held by the Navy 
Board yesterday ereningat Admiralty 
House, London Wl. Admiral Sir Jack 
Slater, Fits Sen Lord, presided. 


Tariff element in girl’s sentence too long 


Regina v Secretary of State tor 
the Home Department, ex parte 
Ftarben Queen's Bench Divisional 
Court (Lord Justice Simon Brown 
and Mr Justice Owen) 30 Jane 1997 

When determining the tariff el- 
ement of a discretioneiy sen- 
tence of detention passed on a 
young person pursuant to sec- 
tion 53(2) of the Children and 
Young Persons Act 1933 the ap- 
proach adopted should be the 
same as that in cases of mur- 
der under section 53(1) and, ac- 
cordingly, it was no longer 
permissible to treat such young 
persons in the same way as 
adult offenders. 

The Divisional Court al- 
lowed the applicant's applica- 
tion for judicial review of the 
tariff element of her sentence 
set by the Home Secretary. 

In 1991, on ihe day after her 
17th birthday, the applicant 
pleaded guilty to manslaugh- 
ter on the grounds of dimin- 
ished responsibility. At the 
lime of the killing the applicant 
was aged 16'c. 

She was sentenced lo de- 
tention for life under section 
53(2) of the Children and 
Young Person’s Act 1933. 

In his report to the Home 
Secretary the judge included a 


LAW BEPORT 
: ♦ 

3 July 1997 


recommendation that the ap- 
plicant should serve a minimum 
terra of 10 years to meet the re- 
quirements of retribution and 
deterrence. The Lord Chief 
Justice, Lord Lane, suggested 
a nine- to ten-year minimum. 

The case fell to be dealt with 
under the transitional provi- 
sions of the Criminal Justice 
Act 1991. The Home Secretary 

certified under paragraph 9 of 

Schedule 12 to the Act that sec- 
tion 34 of the Act should ap- 
pljrand that the relevant part 

tariff) was 9 years. 

Upon the applicant's claim 
that such a tariff was excessive, 
the Secretary of State referred 
the case back to the Lon) Chief 
Justice. The then Lord Chief 
Justice. Lord Thyior of Gos- 
forth, advised the Home Sec- 
retary that the tariff period 
should be reduced to seven 
years. The Home Secretary ac- 
cepted that advice and reduced 
the tariff period according. The 
applicant challenged that deci- 
sion by way of judicial review. 
Edward Fa^pnld QC and Phillippa 
Kaufman (Graysons, Sheffield) for the 


applicant; Hugo Keiih I Treasury 
Solicitor ) for the Home Secretary. 

Lord Justice $tmon Brown said 
that it had been submitted that 
the question of the appropriate 
tariff element in the applicant's 
sentence had been approached 
on an erroneous legal basis. In 
particular the requirement, it 
being a section 53(2) case, that 
regard be bad to the applicant's 
welfare, had not been recog- 
nised. That consideration bad 
only recently been highlighted 
by the decision of the House of 
Lords in R v Secretary of State 
for the Home Department, exp 
Venables and ex p Thompson 
(Law Report, 18 June 1997). 

In fixing a tariff under sec- 
tion 34 of the 1991 Act the 
judge bad to decide first of all 
what determinate sentence he 
would have passed in the case 
if the need to protect the' pub- 
lic and the potential danger of 
the offender had not required 
him to impose a life sentence. 
He then had to decide on such 
proportion of that determi- 
nate sentence as fell between 
a half and two-thirds of iL 


The case dl exp l enables and 
exp Thompson was itself a sec- 
tion 53(1 ) ease, but was never- 
theless one of great importance 
when it came to firing tariffs for 
juveniles sentenced to detention 
for life under section 53(2). The 
majority of the House of Lords 
in that case had rejected the 
Home Secretary’s view that the 
approach to juveniles should be 
same as to adults. In the case of i 
young persons, the court should 
set the minimum tariff. 

The court had decided in R 
v Carr [1996] 1 Cr App R(S) 
191. another discretionary life 
sentence case under section 
53(2). that half rather than two- 
thirds of the appropriate de- 
terminate sentence should be 
taken in arriving at the specified 
period under section 34. Fol- 
lowing the House of Lords’ 
decision, that should now gen- 
erally be regarded as the correct 
approach in section 53(2) cases. 

From ail that it seemed ines- 
capably to follow that the seven- 
year tariff period could not 
stand. In all die circumstances, 
the appropriate tariff could 
not properly exceed the six 
years which the applicant had 
now already been detained. 

Kate O'Hanlon, Barrister 
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Now we know Labour really means what it says 41 it j* 

\vor 

i w flit 


M ore than any event - more, 
even, than Tony Blair’s 
speeches on the nightof his 
victory, in the early hours of Friday 2 
May - we learnt yesterday that our 
political firmament has changed. 
After IS years of presuming that the 
world could only be interpreted in one 
way, shazam, we discover that it can 
be different. 

It was not an exotica lly radical 
Budget. It was prudent, managerial, 
responsible. And that made it a bril- 
liant opening Budget, because it 
described precisely what this govern- 
ment intends to be about. It looked 
and felt like they (meaning Gordon 
Brown and Tony Blair) utterly meant 
it, and it left the opposition with 
nowhere to go. 

Let’s look at that point first, since 
it says so much. How can the Con- 
servatives attack this Budget? It is a 
Budget for business, because it invites 
medium and larger businesses to 
invest, invites foreign capital to invest. 
It seeks to signal a warmth towards 
small businesses. In capital neon let- 
ters Mr Brown keyed out yesterday a 
message that he intended to balance 
the windfall tax. and the removal of 
advance dividend tax, with invest- 
ment stimuli. Of course the Tories can 
protest at the windfall tax, but to lit- 
tle avail. 

And what about the Lib Dems? 
Their education spending promise 


looks a mite by-the-by when set along- 
side an actual commitment to invest 
£l_3bn capital in school buildings, plus 
an immediate £lbn investment in 
standards and quality, nevermind the 
allocation of a chunk of the reserves 
that should prevent the annual health 
funding anguish next winter. 

It’s even*difficult for The Indepen- 
dent to start picking holes. Our view 
has long been that the windfall, since 
it was being levied, should be distrib- 
uted as much to education and train- 
ing of the next generation as to the 
present long-term unemployed. On 
that issue, Mr Brown more than sat- 
isfied: he made it clear that his objec- 
tive was to spend that money — “the 
people's money”, which is not a bad 
rubric to carry with you in power-on 
promoting “hard work and self- 
improvement”. In other words, real 
layabouts who don’t want to take 
advantage of the opportunities 
offered by Tony’s New Model Army 
will find themselves left behind. This 
money is. should be, for those who are 
willing to use it. Our view is simple: 
if you must levy a windfall like this, 
then make sure" every penny is spent 
in a way that counts, for the long term. 

On the core economic issues, Mr 
Brown was as responsible - as “Iron” 
- as any realistic liberal economist 
could conceivably expect. He 
promised inflation control, with con- 
viction. He promised to use our good 
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growth fortunes to tackle the deficit, 
which is when it matters. Maybe he 
could have done a little more to 
tackle consumer spending, but in 
truth it is now the Governor of the 
Bank of England who has the primary 
responsibility there. Cutting corpo- 
ration tax was a neat coup - but even 
cleverer to hold off the next Budget 
to spring next year, duck under this 
year’s spending round, and use the 
contingency to tackle the immediate 
spending pressures. That leaves 
departmental ministers time and 
room to work out priorities. 

Caveats? Well, naturally. Cutting 


VAT on fuel is oot exactly a green 
measure, and it is frankly as kind to 
well-off people as the poor and 
elderly. Also, increasing petrol tax 
(already very high in the UK) is not 
the real answer; providing incentives 
to clean up emissions from lorries and 
buses is actually more environmen- 
tal^’ potenL Green taxes such as 
petrol tax hikes are great for the Trea- 
sury, and barely relevant to our 
breathed air. In truth, there is very lit- 
tle green about the Budget at’ all, 
other than a rhetorical ambition to be 
good. As Mr Brown knows, being 
green and political at the same time 


is a smart trick that no one has quite 
yet pulled off. At least, he should be 
given a chance to try. 

The Chancellor was also utterly 
right to emphasise the importance of 
slowing down runaway house price 
inflation. This cannot be repeated 
often enough: housing cost imbal- 
ances arc one of the most peculiar 
and destructive forces in British soci- 
ety and in our economy, and chang- 
ing that should be a fundamental 
long-term aim of any truly radical 
government. It looks as if Mr Brown 
agrees. But raising stamp duty is not 
really the way to slow down absurdly 
accelerating house price inflation in 
the wealthier pockets of Britain. 
The best way is to raise interest 
rates and remove mortgage interest 
tax relief altogether. 

But too big a bit on Middle Eng- 
land was no doubt too much. So 
those wanting to buy high value 
homes - like a certain famous 
address in Islington - will have to 
shell out more than the rest. So be 
it: the hit is relatively minor, and at 
least the Chancellor has speeded up 
the removal of mortgage tax relief. 

A lot of important detail remains to 
be disclosed from this Budget. Mr 
Blunkett (self-evidently emerging as 
one of the big political figures of this 
government) will make a statement 
today that is central to developing the 
theme of long-term skills improve- 


ment. Will the childcare army make 
any economic and social difference, or 
will it merely prove to be a gesture? 
But no one should miss a core mes- 
sage in this Budget. Labour promised 
something, and it has done exactly 
that. The Conservatives paid a high 
price for one thing and doing another. 
Mr Blair, and his heavy-jawed but 
cheerfully confident friend, seem 
determined to say what they mean 
and dowhatthey say. If they're lucky, 
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it might even succeed. 




Bitten by the 
superlative bug 
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M odem sport is all about superla- 
tives. Tennis has been reduced to 
two simple benchmarks: the speed of 
serve in thousands of miles per hour, 
and the length of time that plucky 
Brits manage to survive m Wimbledon 
before being knocked out. Golf is all 
a matter of how young you were 
when you hit your first hole in one. 
Cricket is measured in millimetres of 
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rain. 


But these are innocent pursuits. £ 
Today we report a new superlative in 
another sport: the force exerted by 
Mike Tyson's jaws when be hit off part 
of Evander Holyficld's car. Anyone for 
tiddlywinks instead? 


LETTERS TO THE EDITOR 


Format choice 
for electoral 
TV debates 


Sir Tony Hall (chief executive. 
BBC News) and Anne Sloman 
(chief political adviser to the BBC) 
have written a thoughtful and, from 
my perspective, generally accurate 
account of the negotiations for a 
leaders’ TV debate during the 
election (“The televised debate 
that never was", 2 July). 

However, in the doubts they 
express as to whether the parties 
really wanted a debate they may 
have done less than justice to the 
liberal Democrat position. We 
regarded such a TV debate 
unequivocally as an enhancement 
of democratic understanding and 
participation, and have long 
thought it should form a part of 
British general elections. 

Where we were not happy was at 
tile 

exclusion 
face-to-face participation alongside 
Tony Blair and John Major, 
particularly since equivalent 
debates in other countries readily 
include three or four party leaders. 
Even there we were prepared to 
compromise to some extent, as the 
authors related. 

As to the future, they are surely 
right to urge consideration now on 
the basts of format and 


Where we were not happy was al 
i original proposals for the 
:lusion ofraddy Ashdown from 


participation next time. The public 
interest should not be subordinated 


to the shifting needs of 
partisanship. The broadcasters and 
party representatives alike should 
put their heads together in the 
early years of this Parliament, 
possibly under the aegis of a non- 
partisan body such as the Hansard 
Society, to see if there is a better 
way forward than frantic last- 
minute horse-trading. 

Lord HOLME of Cheltenham 
House of Lords 
London SW1 


Sin Tony Hall may blame the 
politicians , but the BBC and ITVs 
attempts to secure the debates 
were a textbook example from the 
broadcasters of how not to do it. 

In their self-serving attempts to 
secure the kudos of the debates 
first for themselves and then on an 
exclusive shared basis, they faded 
to live up to their public service 
remit, betraying it still further by 
becoming political footballs 
themselves while an election 
campaign was actually under way. 

By the time Tony Hall. Anne 
Sloman and Richard Tait (editor- 
in-chief ITN) had sprung into 
action their hopes were doomed 


with Labour since they appeared to 
ridding of J< 


be acting at the bidding of John 
Major, following his widely leaked 
change of heart to participate. 
Michael Dobbs and Conservative 
Central Office then went on to use 
the terrestrial broadcasters as a 
goad against their opponents. 

Leaders' debates are far too 
important to be viewed as the 
exclusive property of any particular 
TV company. To ensure they take 
place next election, a third party - 
neither broadcaster, nor party 
political - should take the lead 
establishing a format which could 
then be offered to the politicians 
and broadcasters on a lake-it-or- 
leave-it public access basis. 

Perhaps the Electoral Reform or 
Hansard Societies, or even the 
Newspaper Publishers .Association 
could adopt similar roles to bodies 
such as the League of Women 
Vbteis. the National Association 
for the Advancement of Coloured 
People and the Presidential 
fvhates Commission in the US. 


News stands willing to help 
. _viij>c«»nrice efforts. 


luih pubUc server 



Secret responses 
to fatherhood 


As television professionals we 
failed all our audiences last time - 
whatever their chosen news 
channel The BBC and ITN must 
not be allowed to mess it up again. 
ADAM BOULTON 
Political Editor 
Sky News 

British Sky Broadcasting Ltd 
London SW1 


Honourable end 
in Hong Kong 


Sir. In reporting the end of British 
rule in Hong Kong there has been 
little mention that the event has 
finally brought about the end of a 
proud Crown Service, the origins of 
which can be traced back to 1837 
before the first British presence 
there. 

It was Her Majesty's Overseas 
Civil Service, formerly the Colonial 
Service, that has been responsible 
for the administration, 
development and bringing to 
independence or sovereignty of all 
British colonial territories in eveiy 
continent. None of the remaining 
British dependencies have posts 
filled by officers from that Service, 
though some 280 members have 
chosen to stay on under different 
terms to serve the Government of 
the Hong Kong Special 
Administrative Region of China. 

The following words written by 
Sir Winston Churchill in 1956 are 
an apt summary of the 
achievements of British colonial 
rule in this century: 

There has been no lack of critics, at 
home and abroad, la belittle Britain's 
colonial achievement and to impugn her 
motives. But the record confounds 
them. Look where you will, you wQ] find 
that the British have ended wars, put 3 


stop to savage customs, opened 
churches, schools and hospitals, built rail- 
ways. roods and harbours, and developed 
the natural resources of 'the countries 
so as to mitigate the almost universal, 
desperate poverty. They have given 
freely in money and materials and in the 
services of a devoted band of Civil Ser- 
vants; yet no tax is imposed upon any 
of the colonial peoples that is not spent 
by their own governments on projects 
for their own good. 

The ending last Monday of 
HMOCS is to be commemorated in 
two years’ time (May 1999), 
together with related anniversaries, 
by formal functions in Westminster 
Abbey and elsewhere. We hope 
that the British people wfll 
acknowledge and appreciate this 
culmination of an honourable job 
well and truly done. 
FNPUSINELL1 
Chairman, Overseas Service 
Pensioners 'Association 
Tonbridge, Kent 


Therapy on 
the airwaves 


Sir: Robert Winder (Tabloid: “It’s 
OK. I'm a psychiatrist", 30 June) 


displays a lazy cynicism about Peter 
Mandelson’sTV tears. Even the 


inventor of the Millennium 
Experience's worst enemies (eg 
Simon Hoggart) admits that the 
lachrymosity was almost certainly 
unrehearsed and genuine. 

Mr Winder's laziness extends 
further when he lumps Anthony 
Clare’s interviews and mine 
together as “pop-psychoanalysis”. 


Dr Care has bad no training in 
psychoanalytic therapy, the 
tradition of the Talking Cure 
invented by Freud of which Clare is 
actually an aggressive critic. He has 
had no therapy himself and is no 
more qualified to ask people about 
their childhood than Robert 
Winder. 

He was trained to administer 
chemicals and electricity to the 
mentally Ql to change the state of 
their brains (= a psychiatrist) so 
that they are “well" (like him). 

Although I am not a 
psychoanalyst either, I am more 
sympathetic to that approach, 
being trained as a child clinical 
psychologist. My expertise is in the 
effect of childhood experience on 
adult personality. 

"Slaking our curiosity about 
what psychoanalysis night be like", 
as Mr winder suggests, is not either 
of our purposes. 

OLIVER JAMES 
Producer-Interviewer 
The Chair. BBC2 
London W2 


Wimbledon 
for the people 


Sir: Given the remarkable success 
of “People’s Sunday", why not 
introduce it as a permanent feature 
of Wimbledon? 

Every middle Sunday of the 
fortnight to be first-come, first- 
served, cheap-entry, tennis for the 
masses. 

RICHARD WALKER 
London W7 


Spaced out in 
the Millennium 


‘Scrooching’ with 
Mark Twain 


Sir Men and women may indeed 
be “wired’’ differently from each 
other, a notion your editorial ("On 
sexual equality we should agree to 0 
differ", 2 July) urges us to tolerate; 
and indeed, looking around it 
seems they must be. Yet, pace 
testosterone . genes or whatever, 
researchers who get down to 
specifics are often astonished by 
innate similarities. 

You cited fatherhood. So shall 1. 
Fathers in our society usually 
vocalise and smile less to babies 
than do mothers, but put in charge 
of infants for sustained periods, as 
mothers routinely are. they exhibit 
no less chat and smiling, or 
patience and sensitivity (Gbrieh. 
1986). 

When males and females arc 
played tapes of crying babies, 
females appear more agitated. 
However, when concealed 
responses (heart rate, blood 
pressure, etc) are measured, no 
sex differences are found: males 
and females are revealed as 
equally distressed and responsive 
(Lamb. 1981). 

Whatever the initial “wiring”, it’s 
dear that soda! conditioning drives 
a huge wedge between men and 
their parenting instincts. When 
pre-schoolers are given a doll and 
asked to pose as a “mummy", they 
stay dose to it; when posins as 
themselves, they stand further 
away; when posing as a “daddy", 
they stand furthest away of all 
(Reid, Tate & Berman, 1989). 

Given that childbearing is seen 
as the ultimate “girls 1 game”, we 
should not be surprised when adult 
males fail to join in. We should, 
rather, marvel that so many do, and 
consider whether this alone may 
not be evidence of a powerful 
instinctual drive. 

ADRIENNE BURGESS 
Author of ‘ Fatherhood Reclaimed ’ 
London SWJ 
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When couple* 
relate their 
exploits, view «r* 
are left in no 
doubt about 
certain phy*k*j 
activities 


Sin Plans for the Millennium 
Exhibition at Greenwich really do 
need livening up (Letters, 27 
June). One of the activities certain 
to dominate the 21si century is 
space technology to which Britain 
has made valuable contributions 
through international 
programmes. 

Examples are global 
telecommunications and TV 
broadcast relay by satellite (which a 
Briton, Arthur C Clarke, pioneered 
in 1945),weathersurvey, Earth 
resources survey and an expanding 
interest in satellites for monitoring 
global wanning and the spread of 
polluting agents worldwide. We 
have one of the finest facilities for 
remote sensing data-reduction at 
Farnborough. 

One could also bring in the US 
and other countries with which we 
have collaborative space 
agreements. For example, great 
interest is being shown in the 
spectacular results of the Hubble 
Space telescope (to which Britain 
contributes). Images of planets, 
stars, galaxies and other celestial 
objects have enormous impact on 
the big screen. 

All this, and much more, could 
be brought into focus with great 
educational impact by satellite- 
relayed television. 

KENNETH GATLAND 

Past-President 

British Interplanetary / Societv 

EweU, 

Surrey 


Post letters to Letters to the Editor, and include a daytime telephone number. Fax: 0271-293 2056: 
e-mail leuers@independenuo.uk. E-mail correspondents are asked to gyve a postal address. Letters may be 
edited for length and clarity. We regret we are unable to acknowledge unpublished letters. 


Sin Ann Hales (Letters, 1 July) 
asks after the origin of “to cut 
corners”, in tout earlier headline 
“Nemesis of the goldeu boy who 
cut too many comers”. 

The OED documents the 
phrase from 1869. when Mark 
Uvain described a gondolier who 
“cuts a comer so smoothly, now 
and then, or misses another 
gondola by such an imperceptible 
hair-breadth that I feel myself 
‘scrooching’, as the children say, 
just as one does when a buggy 
wheel grazes his elbow" ( Innocents 
Abroad, chapter 23). The original 
use was, therefore, “to pass round 
a comer as closely as possible"; 
the modem extended use is 
recorded from the latter end of the 
19th century. 

“Scrooching", by the way (also 
sc rouging, skrowdging, scroodging, 
etc), means “to squeeze close; to 
crouch or bend”, and in Uvain's 
context “to make one's body 
smaller or less conspicuous”; 
nowadays it’s largely restricted to 
American English regional use. 


Language of 
Maltese knights 


Sir. Annie Caulfield's statement in 
her travel piece “Malta mystery 
tour” (25 June) that the Knights of 
St John were “predominantly 
British" gave my family 


d 
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considerable amusement. Certainly 
igues" of 


though an apparently related term 
Spenser’s/: 


appears in Spenser’s Faerie Queene 
(1590). 

Golden boy achieved popularity 
in the 1 930s, as the title of Clifford 
Odets' Golden Boy: a Play in Three 
Acts (Random House, New York). 

Nemesis predates the United 
States. As the Greek 
personification of retribution or 


vengeance she was well-established 
inElizal 


In Elizabethan England. 
JOHN SIMPSON 
Chief Editor 

Oxford English Dictionary 
Oxford University Press 
Oxford 


the Order's groups or “brogues 
knights included the English 
Logelher with those of Provence, 
Auvergne, France, Aragon, Castile, 
Italy and Germany. That was until 
Henry VIE suppressed the Englis h 
■’langue”. 

It was the French knights who 
usually had most influence, with 12 
Grandmasters out of 28 who ruled 
Malta from 1530 to 1798. 

ALEX P GALEA 
Wbking, 

Surrey 
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Better bitten 
than bashed 


Sir I am appalled by the hypocrisy 
with which the media have 
reported the Mike Tyson incident 
(Sport; “He bit my car and spat it 
out", 30 June). From what I can 
conclude it is completely . . 
unacceptable to bite off an 
opponent's car in a boxing match, 
but it is perfectly acceptable for 
boxers to get into a ring and 
attempt to pummel each others' 
brains. - - - 

I know where I stand. Td rather 
have my ear bitten off than my 
brains mashed. 

NARMARN 
London SW19 
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TV sex- 
willitbe 
worth 
the wait? 


Couples now go further 
than ever before on 
screen. Kathy Marks 
wonders whether the 
earth will move when 
the latest show appears 

W hy mea and women get 
together and what they do in 
private is a subject of universal 
iasctnation. Television recognises the 
voyeuristic pleasure to be had in watch- 
ing human relationships dissected on 
screen. 

irvS, 131 ca ® e ^ an d Mrs, the sedate 
1970s quiz show in which married cou- 
ples were tested about how well they 
knew each other. It was all very inno- 
cent. The most salacious question ask ed 
was what a contestant’s spouse did first 
on getting out of bed in the morning. 

In the 1980s, programmers realised 
that there was a richer seam to be 
mined. Forget whether couples knew 
the colour of each other’s toothbrushes. 
How had they actually met in the first 
place? Even better, could a meeting be 
engineered on television? Thus was 
bom Blind Date, the hugely successful 
show where, after a toe -curling series of 
questions, couples are paired off and 
dispatched on holiday together The 
show has grown more raunchy over the 
years, but it remains sufficiently whole- 
some to be broadcast early Saturday 
evenings. 

Not so the latest offering from Lon- 
don Weekend "Ifelevision, a late-night 
“youth” magazine programme featuring 
a segment in which viewers compete for 
a date with one of a cluster of people 
assembled in the Capital Radio restau- 
rant, in centra] London. Among the 

S eizes on offer for winning couples trill 
s a night in a luxury London hotel. ' 
The show, called Live at the Capiatl 
Cafe and presented by Dani Rehr, has 
yet to be screened, but has whipped up 
a predictable storm of outrage. Mary 
Whitehouse emerged freon her bunker 
to call it “cheap and tawdry 1 ". Ana Wid- 
decombe, the Conservative MP, more 
creatively condemned it as a “pimping 
service”. -t ■ 

London Weekend Ifelevision, % 


When couples 
relate their 
exploits, viewers 
are left in no : 
doubt about 
certain physical 
activities 


makes the programme, professes inno- 
cent surprise. A spokeswoman said it 
was “not about sex”, pointing out that 
contestants might choose simply to 
take tea ut the hotel. 

The defence seems disingenuous, 
and possibly unnecessary. Given the 
recent diet of youth programmes laced 
heavily with sex — The Girlie Show and 
Eurotmsh, for instance - Live at the Cap- 
ital Cafe sounds positively tame. 

It might also be seen as a natural evo- 
lution of the formal, a more explicit ver- 
sion of Blind Date. When successfully 
matched Blind Date couples relate their 
exploits to Cilia Black, viewers are left 
in no doubt that certain physical activ- 
ities have taken place, notwithstanding 
the separate hotel rooms. 

Lhv at the Capital Cafe takes this one 
step further, bringing sex to the fore. 
Rut couples will not be filmed in then 
hotel rooms, nor will they return to talk 
about their nights of passion. 

There have been other up-front dating 
show* mo. God's Gift, for insrance, m 
which a line-up of muscular, barc-tOTSoed 
men hare their physical attributes judged 

by a critical group of women — or men, in 

the case of the occasional gay version. 

And for Mr and Mrs, read Carnal 
Knowledge, a no ho Ids- barred sex quiz 
banned from Yorkshire Television by 
Bruce Gyngell- What is not cert am is 
whether viewer interest increases 
■ according to how little is^ left to the 
imagination. “There's a limit to how far 
vou can go with these programmes, 
says Murray Boland, who produces 
Gods Gift for Granatin revision. 

The secret of Blind Hate s success, 
according to Mr Boland, is the mileage 
for viewers in gauging iiwiesunis reac- 
tions to each other and how they got < 
“The sex is the least interesting parlor 
it,” he says. "It's what goes on ^ between 
the Hneti, It's reading their Jfody lan- 

to satisfy their curiosity about want 
Bchr's show. But it seems unlikely to 
break any records. After all. the id 
that man meets woman and goes ofito 
a hotel room with her is not uwetty a 
revelation. It is rhe uncertainly, tnc 
antkatwtion and. above all. the post- 
modern that make sexual encounters so 
fascinating in real life. 

'3' ; BUDGET SPECIAL 
- - Cwrewntary by 
Toyntoe, Donald Mac^tyre, 
iSisrt Hamfeh McRae. 

V \ ; PAGES 20, 21 _ 



What we see 
as a blurry 
paradisaical 
fog in 

WateHUies 9 
was, through 


clouded eyes, 
an exact 
representation 


Monet: inner landscape of Impressionism, or myotonic dystrophy? 


A team of scientists in 
San Diego has 
identified something 
called mirror agnosia or 
“looking-glass 

syndrome'", to explain why some 
people, staring into a mirror, think 
that the objects they can see are 
floating in the mirror's mercurial 
depths rather than merely being 
reflections. Patients under 
inspection would tong their hands 
against the mirror in trying to 
reach “inside" it 
The syndrome is generally found 
in people who have tod a stroke, 
or suffer from migraines, or have 
damaged the right side of their 
brain and no longer recognise 
things located on their left side. (I 
know, it ad sounds as mad as Mike 
T^son, but stay with it). Because of 
the mirror connection, some 
Californian has called it an “Alice - 
in Wonderland Syndrome”: It took 
only a couple of minutes for 
someone else to deduce that Lems 
Carroll must himself have&d&red 
from it And next thingycflfl’know, 
The Daily Telegraph is ejairipng that 


among Degas, Pissarro et al. They 
had already established that Monet 
had developed cataracts late in life, 
and that what we see, in 
“Waterlflies", as a blurry 
paradisaical fog was for him an 
exact representation of reality; but 
then, that’ s what you expect when 
someone’s old and failin g (Monet’s 
eyes clouded over in his sixties; he 
died at 86). 

What Russell found out was 
what Monet’s eyesight was like in 
bis prime. He’d had a patient 
called Monet, a great -grand- 
nephew of the great man, with a . . 
wasting eye condition called 
myotonic dystrophy, which starts in 
your middle years, gets worse, and 
eventually gives you cataracts - and 
is hereditary, though it jumps 
generations. 

Claude Monet, said Russell, bad 
started life as a pin-sharp 
draughtsman, but was drawn 
towards indistinctness, distortion 
and colour-blending while still in 
his twenties. Why? Because his 
eyesight was changing. Just look at 
the, properties of. myotonic 


amount of learned articles in The 
Lancet will satisfactorily explain, 
say, Mr Dale Win ton. 

“¥~\ fa ding the other day about 
the iniquitous rise of Ms 
JL If Pauline Hanson, the former 
barmaid and fish 'n* chip shop 
owner (and former Liberal) 
Australian MP who now leads the 
gibberingfy racist “One Nation” 
parly on the simple policy platform 
that aborigines are a bunch of 
baby-eating freeloaders who should 
be denied welfare payments, and 


Alice 1 * f was a figment ofGifijifl^^^^^tK^^fllhitialfyrtfiese consist 

TOi & e opacities, 

siitteafian wrote the ifrfiBfpcisterior 

because he had chronic headaches? subcapsidar region, sparing the 


He invented Jabberwocky, the Frog 
Footman and the croquet 
flamingoes because of a 


central portion of the lens, 
progressing to rosette-type 
cataracts with radiating spokes, and. 


disordered, rather than an inspired - then to reticulation of the lens 


sensibility? What utter nonsense. 
But then, coincidentally, I met a 
neurologist called Russell, who 
spends ms time studying the brain’s 
response to certain stimuli. He said 
he had no problem with the 
Carroll-wrote-Alice-because^ie- 
was- barmy syndrome. “1 mean,” he 
said, “Look at Monet..: ” 

Russell has published an article 
in The Lancet that tries to 
diagnose why Monet painted the 
way he did Digging out the 
magazine, I discovered there’s a 
whole platoon of doctors out there, 
with names like Ravin and Skaff; 
devoted to the study of eye disease 


cortex.” That, ladies and 
gentlemen, is a definition of the 
inner landscape of Impressionism. 

Or is it? lye also been told that 
El Greco painted his saints with 
long faces because he suffered 
from some disabling strabismus. 
Next they'D say that Joyce wrote 
Finnegans Wake out of some pun- 
inducing mental frenzy, and 
Damien Hirst’s cow-slicing 
aesthetic derives from a zoophobic 
condition you can cure with 
antibiotics. 1 don’t believe it's that 
simple. You can blame genius on 
all manner of physiological kinks, 
but you can’t account for it all. No 




‘Alice in Wonderland*: Victorian surrealism can be a headache 


Namely, Jennifer Aniston 

should have their faces sawn off, 
too , while we're at it - it struck me 
I’d come across her surname rather 
a lot lately. It and its phonemic 
variants have taken over the world 
There are three juvenile- 
delinquent Hansons in a band 
imaginatively called Hanson, at the 
top of the hit parade with a 
lyrically challenged song called 
“Mmm Bop”. There's another one 
called Beck Hansen, presumably a 
distant cousin, lower down the 
charts. There’s a row going on at 
the Park Lane Hotel, involving two 
more Hanson brothers, one a 
director, the other a shareholder. 
There’s Lord Hanson of the well- 
known trading group, and, er, 
Mansun, which is another pop 
group obviously modelled on 
Charles Manson, the sadly 
unfashionable murderer, and Tfed 
Danson, the actor-barman of 
Cheers fame and er, er, Lanson, 
that frightfully posh grand marque 
champagne and Lisa EAnson, the 
Radio 1 girl with the velvety voice, 
and Jennifer Aniston, who was 
Aristotle Onassis's god-daughter 
and plays Rachel in Friends and, er, 
er, er- well, there were a heU of a 
lot more Hansons the last time I 
looked, but they seem to have 
disappeared... 

Twent to an Oxford gaudy on 
I Friday in my old college, a 
J-reunion of three years of earty- 
Seventies undergraduates. Tuxedo 
and waistcoat settled on gently 


A t last I’ve discovered the 
precise location of the 
Nineties generation gap - 
the gap that exists between the 
Baby Boomers, who grew up in the 
Sixties, and their offspring, who 
missed the whole Revolution 
thingy but have struggled to reach 
some kind of maturity in their 
early twenties. I realised the exact 
point of psychic breakdown, when 
my friend James told me about the 
devastating young ingenue on 
whom he is currently pressing his 
suiL “She's very keen on music,” 
he reported. “Even ancient 
Seventies music, like Pink Floyd, 
so we were chatting away about 
The Dark Side of the Moon. And 
then I said, ‘What’s your favourite 
track on Side Two?’ And there was 
this awkward silence, and she 
looked at me oddly and said. 
‘What’s Side Two?’ ” 


Red, white and blue? Jack it in 


T he Tory party is fast acquiring 
a new name - the English 
National Party. The re-writing 
is well under way in Wales where the 
party's chief link is the impemfing 
marriage of William Hague to Ffion 
Jenkins, a 24-carat daughter of the 
Crochach, Wales’s surrogate aristoc- 
racy described by the Labour MP 
Kim Howells as “probably the most 
effective back-scratching organisa- 
tion outside Sicily:. Scotland. like 
Whies, a country which dismissed tne 
Tories in short order on I May. har- 
bours fellow feelings. 

But never mind. The tones 
believe they can deploy a not-so- 
secrei weapon. Xenophobia is on 
the march, the Union Jack its cam- 
ouflage. 1 feel a sense of shame at 
the quickening pace of English 

nationalism, especially when I trove 
to countries where there is real 


concern over the shrill sense of 
superiority. “Storm in ibe English 
Channel, Continent cut off” is a 
headline from the past still held 
dose to dosed minds. 

After the flag was folded in Hong 
Kong for the last time, television 
news beamed across the world a 
pathetic cameo of drunken twenty- 
somethings wrapped in the Union 
Jack “celebrating” in the rain- 
soaked former colony. On ibe 
Costas T-shirts, shorts and even 
underpants bearing the symbol of a 
“greatness” fast disappearing down 
history's plug-hole are as de rigueur 
as a daily intake of lager. 

The last night of the Proms is 
more for waving flags than appreci- 
ating music, turning the event into 
a photo-opportunity. ‘Fbottoll has 
long been plagued by a plethora of 
the symbol. The Red, White and 


Blue spreads to Lord’s and the 
Oval, favourite venues of John 
Major who as Prime Minister sal on 
his hands while the xenophobes 
quietly dim in. 

Al Wimbledon, faces painted with 
Union Jacks split wide with delight 
yesterday when Tim Henman 
volleyed to victory over the Dutch- 
man Richard Krajicek. 

The Spice Girls are big on flags. 
So is their putative granny Baroness 
Thatcher and no doubt the old girl 
has instructed her protigfi young 
Hague, a graduate of the Marais Fax 
Yorkshire charm school, in the 
importance of the standard. 

I don't know if Mr and Mrs Hague 
wfll bed down' under a Union Jade 
bedspread. For many such an accou- 
trement would be, well, an incentive 
to settle for a good book. Certainly 
not Evelyn Waugh's splendid Put Out 


Mon Hags in which a Chinese sage, 
Lin Yutang, stresses the importance 
of running up lots of colours. Inci- 
dental ly, neither of Cardiff's largest 
departmental stores contacted yes- 
terday could help. “We don’t stock 
such items,” they both assured me. 

Advertising agencies are threat- 
ening to stuff the Union Jack up our 
noses, perhaps in an attempt to 
stem the whin of decay. And fash- 
ion shoots are becoming infected 
with flags as well as anorexic teenage 
models. The Red Eag of Labour has 
softened to the Red Rose. The Toiy 
torch flickers dimly and in Whies and 
Scotland lies burned out Searching 
for a future the Tory party waves the 
Union Jack at a time when more and 
more people want to wave the flag 
farewell. 

Tony Heath, in Brecon 


Baffled by the 
Budget? Help 
is at hand ... 


spreading turn, I pushed open the 
door of the Junior Common Room 
and peered through the hot crush 
of elderly dons, trying to spot my 
wild V crayzee mates from the 
days of 28-inch yellow loons 
embroidered with butterflies. They 
weren’t there. Then 1 realised they 
were the dons. It was a weird Night 
of the Living Dead scenario, 
scrutinising the features of Richard 
X or Peter Y and detecting, 
somewhere in all this expanse of 
face and jowls, the vestiges of 
someone 1 used to know well. Of 
the quantity and quality of hair on 
display, the less said, the better. 
More interesting was bow much 
had changed, bow much stayed the 
same, how we’d turned out- One of 
us was running a feng shui clinic in 
Alaska (though why Innuit 
tribesmen need advice on where to 
put their furaimre is beyond me). 
Another is CommeraaJ Secretary 
to Her Majesty's Embassy in 
Tokyo. A thira has just jetted in .. 
from. LA, where his first movie is in, 
arifc-pi^productioh or some such ‘ 
thing. A fourth answetsto the 
name of Rouge Dragon Pursuivant 
at the College of Heralds... How 
grown-up we were, how very 
Oxford, as we nibbled the coDege 
lamb; drank the college claret and 
nodded at speeches about public 
subsidy and private enterprise. The 
guy across the table explained to 
his neighbours the difference 
between a hapax legontenon and a 
hysteron proteron. The son of a 
former cabinet minis ter gave me a 
dead cert for the 3 JO at Newcastle. 
And when dinner was over, we 
rushed to the Undercroft tor, bow- 
ties and gowns a-ftying, drank 
gallons of Bass, played bar football 
and lampooned each other's 
pretensions. Remembering the 
candlelit dinner in hall, one recalls, 
not an agreeable miasma of success 
and shared endeavour, but the 
collective sigh of 300 mid- 

collective mid-life crisis? 


H ow wfll the Budget affect 
youT . . ■ . 

That is the question which 
millions of people are asking 
themselves this morning. 

And it's a very silly 
question, because what ihey 
should be asking themselves 
this morning is, "How will 
the Budget affect me?" 

And they are asking the 

fSv of Scansuppty the 
Budget answers to our own 
questions. 

But one person who can 
supply all the answers to your 
Budget questions is Captain 
Roger Guinness, a financial 
adviser fresh back from Hong 
Kong whom I bumped into in 
the pub lost night and whom, 
unaccountably, I found 
asleep on my kitchen floor 
ihk morning. I gave him the 
choice of clearing lhe place 
up or writing my article 
today. He must have 
misunderstood me because 
he has agreed to do both. All 
yours. Captain! Let’s have 
those readers’ queries! 

I am a diplomat near 
retirement age ; and I would 
like to know haw 1 will be 
affected by Gordon Brown s 
first Budget 1 was for a long 
time MP for Bath, but I lost 
that, and then / was put in 
charge of Hong Kong but I 
have just lost that as well, so / 
am looking for a safe nest egg 
to put all my savings in. Given 
my record, it would have to be 
very safe indeed. 

Captain Guinness writes: 
Where do you keep the 
dustpan? Someone seems to 
have broken a mug. It’s all 
over the place. Sorry - what 
was the question ? 

In a nutshell, what advice 
would you give to a politician 
who had justgjven away the 
last bit of the Empire? 

Captain Guinness writes: 
Ah! Whenever there is a 
change of government, or an 
end of an era, the outgoing 
politicians are very tempted 
to write their memoirs in 
order to put the record 
crooked and make a lot of 
money. But this new 
Government is determined to 
crack down oh this windfall 
and introduce a hefty one-off 
tax on all politicians who 
make money out of what is, 
after all, a public position. 

If you want my advice, I 
would get your memoirs 
written by someone else and 
set up a trust fund for the 
proceeds. Why not ask a 
friend of yours like Jonathan 
Dimbleby to put his name to 
a book called something like 
The Last Days of Hong Kong 
and thus avoid the new 
political memoirist's windfall 
tax altogether? 

Well as one of the few Tory 



Miles 

Kington 

MPs around, ohx'iotafy I am 
going to be in great demand to 
take money to ask questions in 
Parliament and / wondered 
how] would stand on this 
under the new Budget 

Captain Guinness, writes: 
Badly. 

/ think Gordon Bnwti is 
absolutely right to increase 
taxes a bit to take the heat out 
of the economy and also to 
raise a bit of money, so that 
when these oily inieniewers on 
the Today’ pntgramine say, 

“Ah, but where is the money 
going to come from?” which 
seems to be the only question 
they are ever trained to ask. 
government politicians can say 
that Gordon Brown will g/ve it 
to them. In fact, I don't think 
he has asked for enough in the 
hot of taxes and /, personally, 
would be happy to pay more. 

Is Outre any wav in uhich a 
taxpayer can legally hand over 
more money to the government 
than he has been asked few? 

Captain Guinness writes: 
Certainty. Make up your 
mind exactly how much you 
would like to pay extra, then 
send me a cheque for the 
amount, made payable to 
“Roger Guinness No 2 
account". I will pass it on for 
you to the right quarters. Ah 
- HI have a cup of coffee if 
you're making some. And the 
next! 

This time last year I Has 
actually making the Budget 
speech. Since then I have lost 
my job. Not only that - 1 have 
even been forced to make 
friends with John Redwood in 
the most humiliating 
circumstances, and now I am 
lumbered with him as best 
chum. How will the Budget 
affect me? 

Captain Guinness writes; 
Not at all, I should hope. 

For heaven’s sake, if an ex- 
chancellor can’t work out 
how to bypass a Budget, who 
can? Heavens, look at the 
time - after 1 lam and still as 
dry as a whistle. Time for a 
gin and tonic, old boy? 

Captain Guinness may be 
back to help me at the next 
Buiiget. And there again, he 
mav not. 
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"With GEM you get so math ime jmroar m/ma* 

Lucky Bloke! 

Broken down — miles from Iw nio 
***** about to test GEM RECOVERY Now read on... 


GEM RECOVERY is lhe most 
comprehensive, flexible and 
economical breakdown scheme 
available today. Do you qualify?* 

What it does 

Everything you need - fast! 

A call lo our freephone 24 
hour Helpline and we'll get an 
authorised garage (usually 
within 35 minutes) to fix your 
car and well refund the labour 
cost. Or, if necessary, we'll 
cover the total cost of recovery 
to any address in the vk. 

Ahemamch; well pay for road 
or rail travel (return), and even 


emergency hotel accommodation 
overnight for you and all your 
passengers. Beat that! 

What it costs 

A special introductory offer For 
the all-indushe price of £36.50 
(normally £4 1 _50l gives you full 
membership of this superb 
Recovery Schema 

Find out more 
Gall: 0645 645505 (focal rate) 
now. Vou will discover dial our 
members don’t have to rely on 

luck. They have ihe wisdom 
that comes with experience. 


Compare dune prices lor dmilar cover 
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Byatt faces big fight over water bill cuts 


Chris Godsmarfc 

Business Correspondent 

Die Environment Agency is 
proposing to block big cuts in 
water bills planned by the in- 
dustry regulator and press in- 
stead for a sharp increase in 
spending on clean-up measures. 

The move could rei gn l it* a 
dispute between Ian Byatt, the 
regulator, and the Environ- 
ment Agency over how much 
discretionary environmental in- 
vestment could be included in 
the water price regime. 


Mr Byatt last week an- 
nounced plans to mafc» a sub- 
stantial one-off cut in water bills 
. when the five-year price control 
starts in 2000. following the lead 
of the gas and electricity regu- 
lators. Bills in the following 

years would also increase by no 

more than inflation, compared 
with the current controversial 
price formula whicb allows for 
above- inflati on increases to pay 
for statutory investment in sew- 
erage treatment schemes. 

In soon-lobe-published ev- 
idence for the new price review. 


the Environment Agency will 
release a shopping ust of dis- 
cretionary improvements, on 
top of legal obligations, which 
were left out of the current price 
formula. The agency said the 
additional investment could re- 
duce or replace the one-off 
price cut, a move which could 
damage Mr Byatfs reputation 
with consumers. 

“Instead of having such a big 
one-off reduction you could 
have a better environment with 
not such a big drop in bills. 
These are political judgements, 


but there are a great many en- 
vironmental improvements 
which need to be made,” said 
anEnvironmem Agetxy source. 

The demands will form one 
of the first serious tests of the 
Government's environmental 
policy. John Prescott, Deputy 
Prime Minister, is reviewing 
the industry’s environmental 
obligations and bas suggested a 
tougher approach to clean-up 
measures. The price review is a 
four-sided process involving 
the regulator, the companies, 
the Environment Agency and 


the Government. The Envi r 
roiunent Agency source said: 
“Ian Byatt must take into ac- 
count the advice of the Secre- 
tary of State. He has to take 
notice of that guidance on en- 
vironmental measures." 

High an the list of improve- 
ments would be the Environ- 
ment Agency's long-standing 
demand to see better control 
over sewerage overflows, which 
discharge effluent into rivers 
during flooding. Another mea- 
sure would be to cut the amount 
of drinking water the companies 


can legally extract from rivers, 
apolkywhkhtheEnwcffBnait 
Agency, said had threatened 
river wildlife. 

Similar demands during the 
previous price review in early 
1990s led Lord Cridthowsll, for- 
mer chairman af : thelli/eTS , Au- 
thority, the agency’s; former 
incarnation,- to appeal to the 
then - environment secretary, 
Michael Howard. At the time 
Mr Byatt had hoped to curb in- 
creases in bills. " 

The regulator won most of 
the battle, largely because the 


iirqii ove meri ts which bad to be . 
made by law were already so 
large. European drinking water 
and bathing. water directives 
added billions of pounds to 
the companies’ investment 
plans, leaving just £5 00m for 
discretionary, improvements 
between 1995 and 2000. Some 
companies were given no room 
at all fopextra improvements. 

Ofwat said then: would be 
some space for additional 
spending in the next price for- 
mula, though figures were stiU 
being calculated: “Our objective 


£Ubn CinVen deal 
creates hospital giant 


Njteel Cope 

City Correspondent 

CinVen, the venture capital 
group, moved to create a new 
force in the UK private hospi- 
tals market yesterday when it 
announced it was buying the 
healthcare interests of French 
conglomerate G6n6rale des 
Eaux in a JEl.lbn management 
buyout. The deal is Britain’s 
largest MBO this decade and 
the largest since the £2.1bn 
Isosceles buyout of the Gateway 
supermarkets group in 1989. 

The deal involves the UK and 
French healthcare businesses of 
Gdnfirale des Eaux where the 
local management will take 
control in each case. Its French 
business, Compagnie G6n6rale 
de Santo, is the leading private 
hospital group in France where 
it is four times the size of its 
nearest rival. 

Its UK operation. General 
Healthcare Group, is the sec- 
ond-largest private hospital op- 
erator in Britain, behind Bupa. 

CinVen said it intended to 
merge General Healthcare with 
Amicus Healthcare of the UK, 
which it already owns. The 
merged group will leapfrog 
Bupa to become the largest 
private healthcare operator in 
the oountiy. 

Simon Rowlands, a CinVen 
director, said: “The European 
private healthcare market offers 


significant opportunities for 
expansion and we will provide 
the investment backing neces- 
sary to take advantage of the 
increasing market for private 
healthcare and hospital facilities 
and resources.” 

According to CinVen, future 
volumes in UK private health- 
care are expected to grow by at 
least 3 to 5 per cent per year. 
In the French market, growth 

is r unning at an annual rale of 

1.7 per cent 

The UK and French busi- 
nesses will be run indepen- 
dently by their respective 
management teams. CinVen 
said it planned to offer equity 
stakes to French institutional in- 
vestors. It plans no new hospi- 
tals in the UK, but in France it 
will spend Fi2.5bn (£255m) 
over the next five years. 

G£n£rale des Eaux an- 
nounced in April that it was con- 
sidering two offers for its health 
businesses. The French group 
will retain a 20 per cent stake 
in the Paris-based subsidiary 
Gdndrale de Sanle. The man- 
agement of the UK and French 
divisions will have a stake of 10 
per cent in their respective 
businesses. 

The CinVen deal is the latest 
in a series of similar mergers 
and acquisitions in the rapidly 
consolidating private health- 
care market. Only last month 
Bupa announced an agreed 


£77m deal to takeover Golds- 
borougb Healthcare. 

That was part of a flurry of 
nursing home deals which has 
seen Greeoacre. Ashbourne, 
Apia, Court Cavendish and 
Quality Care Homes all 
snapped up by larger groups. 

Raul Saper, a consultant at 
Laing & Buisson. said: “There 
is overcapacity in the sector and 
the larger companies are 
gradually snapping up the 
smaller ones." 

He said the merger of Gen- 
eral Healthcare and Amicus 
would create a powerful player 
with more negotiating clout 
with the big private insurers 
such as Bupa and PPP. The 
insurers also tend to prefer 


to which hospitals they will 
send patients. 

General Healthcare has an- 
nual sales of around £25 0m, 
6,000 employees and is involved 
mainly in private acute hospi- 
tal care and private psychiatric 
care. The private acute hospi- 
tal division has 26 hospitals in 
England with a total of 1,419 
beds. In psychiatric care it has 
11 hospitals with a combined 
total of 740 beds. 

In France, the CGS business 
has sales of around £50Qm and 
employs 9.000 staff across a net- 
work of 98 hospitals and dinks. 
It bas around 8300 beds and 
day places. 



is to get the one-off cut -in bills 
and a flat profile thereafter. 
-Ultimately this is a decision for 
.the. Secretary of Slate." _ . 

■ Robert Miller-Bakewell. 
water analyst at NatWest 
Markets, said the Environment 
Agency ted more chance of per- 
suading- Labour than the pre- 
vious government. His research 
suggested the water companies 
could have to make one-off cuts 
of up to 19 per cent in one case 
to bring down rates of return to 
Ofwafs target level of 8 per 


Sears 
in great 
shops 
giveaway 

Sears, the troubled retail con- 
glomerate, is finding it so diffi- 
cult to sell its unwanted shops 
that h is giving away chargecards 
and up to £6,000 in spending 
money to property agents who 
buy diem on their clients' behalf, 
writes Nigel Cope. 

As part of a promotion called ; 
“Play Lucky Lettings" Sears is 
dying to offload L3Spioperties. 
Some stores are the former 
Faria-owned outlets which re- 
turned to Sears after the stores 


SBC Warburg 
tops investment 
analysts survey 


Sun Life to buy Axa for £690m 


lohn WiUcock 

SBC Warburg has toppled 
NatWest Securities in the AD 
Sectors League of the 1997 
Ext el Survey of Investment 
Analysts, another blow to the 
investment banking arm of 
NatWest which recently lost its 
chief executive. Martin Owen. 

SBC Warburg, which saw its 
five-year winning streak ended 
last year with a drop to thud 
place, came top this year by a 
comfortable margin. NatWest 
Securities slipped to second 
position and was hotly pursued 
by Merrill Lynch which made an 
impressive leap to third place 
from sixth last year. 

In the UK Sectors League, 
SBC Wutiurg again stole first 
place from NatWest Securities, 
which moved to second position. 

HSBC James Cape! dropped 
from second place in 1996 to 
fifth in the 1997 All Sectors 
League. UBS retained its fourth 
position, while BZW slipped to 
sixth from fifth place last year. 

Dresdner Kleinwort Benson 
stayed at seventh and ABN 
Amro Hoare Govett keep its 
eighth place. Goldman Sachs In- 
ternational regained votes and 
moved back to ninth, displacing 
Morgan Stanley International, 
which finished 10th. 


The results of the 24th annual ' 
Extel Survey were announced at 
a luncheon at Guildhall in tbe 
City of London yesterday. Mar- 
jorie Scardino, chief executive 
of Pearson, presented the 
awards to the winning analysts. 

For the fourth year running 
the 1997 AJl Stare rating for the 
top-ranked UK team went to 
Fergus MacLeod’s Oil, Inte- 
grated team at NatWest Secu- 
rities. HSBC lames Capel’s 
pharmaceutical analysts, led by 
Andrew Tree nan, won the top- 
ranked European sector team, 
weighted tty market capitalisa- 
tion and the leading economics^ 
strategy analysts, weighted by 
funds under management was 
the BZW Equity Market Strat- 
egy team led by Richard Kersey. 

The votes for a top individ- 
ual analyst once again went to 
Fergus MacLeod of NatWest 
Securities. Runner up is Charles 
Burrows who covers the engi- 
neering sectors for HSBC 
James CapeL 

Demand for electronic re- 
search on the Internet is gath- 
ering momentum, according to 
ExteL “Seventy-six per cent of 
the fund managers responding 
the year say that they are using 
on-hne research, conqjared with 
60 per cent in 1996,” an Extel 
spokesman said. 


Nic dcutti 

Personal Finance Editor 

Sun Life and Provincial is 
poised to become the rhird- 
largest UK life insurer by 
buying Axa Equity & Law in a 
complex £690m deal Both Axa 
Equity & Law and Sun Life are 
owned by Axa-UAP, the giant 
French insurance company. 

The enlarged Sun Life or- 
ganisation. winch will still be 
majority owned by Axa-UAP, 
will have £3Qbn in funds under 
management and have a stock 
market value of £2-5bn. Some 
60 per cent of Sun Life’s shares 
are owned by tbe French group 
which, under the terms of the 
deal, wifl see its stake increased 
to 72 per cenL 


Sun Life said there would be 
one-off merger costs to die life 
operation of £35m in the next 
two years. But it wfll also lead 
to annual cost savings of more 
than £25m by 2000. 

Among the planned cost re- 
ductions is the closure of Axa's 
headquarters in High Wycombe, 
with the transfer of staff to Sun 
Life’s offices in Bristol. 

The takeover wfll also lead to 
a angle fund management com- 
pany, Sun Life Asset Manage- 
ment (Slam), creating the UK’s 
fifth-largest life company fend 
managers. Slam wfll be respon- 
sible for managing all assets of 
the combined organisation, phis 
UK securities sourced by other 
areas of the French company’s 
overseas operations. This is 


expected to lead to additional 
cost reductions of £3m. 

Lord Douro, chairman of 
Sun life and Provincial, said: 
“Tbe announcement is a sig- 
nificant move forward for Sun 
life and Provincial. 

“Combining Axa Equity & 
Law and Sun Life creates a pow- 
erful, dynamic business at the 
centre of the financial services 
market. The enlarged group will 
be able to build on both com- 
panies' leading positions in a 
number of key markets and 
proven track records." 

The merger between Sun 
Life and Axa brings to an end 
months of speculation over the 
future of the two UK compa- 
nies, which had operated at 
arm's length in the wake of the 


merger of their French parents 
last year. 

Last November, Axa in effect 
took over UAP, which was pri- 
vatised by the French govern- 
ment in 1994. The merged 
group created the world's sec- 
ond-largest insurance oompany, 
after Nippon Life oUapan, with 
£290bn in joint assets under 
management. 

Earlier last year, UAP part- 
floated Sun Life and Provincial 
Figures provided at the time of 
the two French companies' 
merger suggested that Sim Life, 
valued at about £lbn, was not 
only bigger than Equity & Law, 
but also more successful in 
terms of premium income from 
policies sold and in its curbing 
of management costs. 


Trocadero sale heralds fresh tack 



Dow lone?' 




Trocadero, the ADVMisted group 

beaded tty Nigd Wray, yesterday 

signalled its intention to gel back 

tote roots in leisure with a deal 

worth op to £2!0m to sell its 
main Trocadero and London 
ttirilion properties back to Bur- 
ford, tbe property group from 
which it was spun out of in 
1995, writes Magnus Grimond. 

Tbe group, which said it was 
actively seeing to appoint a new 
chief execut i ve from the leisure 
industry said tbe deal followed 
“disappointing’’ results from its 
new Segaworid entertainment 
centre within the Ttocadero 
complex near London's Pieca- 


Short sterling* - 


difly Circus. One industry ob- 
server said that John Coni an, 
who recently left the First 
Leisure company; could be a 
candidate for chief executive. 

Shares in Trocadero have 
stumped since peaking at 793p 
in August last year after ana- 
lysts' profit forecasts were 
slashed as Segaworld foiled to 
live up to expectations. Yester- 
day, the shares fell 2p to 28p. 

Nick Lestan, who is to con- 
tinue as chief executive of both 
Ttocadero and Burfbrd until a 
replacement at Trocadero can 
be found, said the decision to 
sell tbe two properties back had 


US long bond 


been prompted by ‘‘disap- 
pointing' 1 earnings at the Sega 
joint venture. “It appears to be 
improving, but at the moment 
it appears nnflkety to achieve te 
original budget for some time.’' 

Tbe demerger from Burford 
in November 1995 had been be- 
cause Tocadero was a “hybrkn, 
with shareholder returns from 
both assets and earnings, Mr 
Leslau said. 

But tbe foil ore of earnings to 
materialise meant it bad re- 
verted to bring a property com- 
pany, with tbe situation 
complicated tty last year’s £L3m 
deal to buy rights to Enid 


Btyton characters in eluding 
tbe Famous Five and Noddy. 

Tbe property deal would give 
Ttocadero net cash of around 
£73m after all financing com- 
mitments, be said. “It is an ex- 
citing bosmess and win focus on 
media and brands businesses.” 

Tbe deal involves Harford, 
which still owns 25 per cent of 
TTocadero, paying £I59m on 
completion, with tbe rest staged 
over tbe next three years. The 
sale will lead to an accounting 
loss of £l8m for Itocadero this 
year, bat represents an under- 
lying surplus of £53m over ac- 
qrasttion and devdopmeat costs. 
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lapsed into receivership. 

Agents who acquire properties 
for dients can daim a free Sears 
chargecard with up to £6.000 to 
spend. The amount depends on 
the shop's location. Seats is also 
offering cash payments and rent- 
free periods of up to six months. 
Sears denied it was a desperate 
measure. “It is something we 
have done for the past three 
years,'’ a spokeswoman said. 
“Other retailers do it." 

The company said it was a 
marketing initiative: 

Sears is in the throes of a 
break-up process which will 
see tbe Selfridges department 
stores demerged nett year while 
the Freemans mail order busi- 
ness is being sold to Lmlewoods. 
A company doctor has been ap- 
pointed to sort out the group's 
problematic footwear division- 


IN BRIEF 

Rights issues underwriters warned 

John Bridgeman. director-general of fair trading, gave a final warn- 
ing to underwriters of rights issues that failure to introduce greater 
competition would result in an investigation by the Monopolies 
& Mergers Commission. Speaking at a conference on new forms 
of corporate finance. Mr Bridgeman said he was still not satisfied C 
that there was sufficient commitment to open up tbe market for 
underwriting services to vigorous competition. “I am continuing 
to monitor rights issues and if markets prove incapable of reforming 
themselves 1 will have no alternative but to initiate more formal 
action," he said. “I am not prepared to wait mucb longer for real 
and sustained evidence of a change." 

Lloyd’s nominates Taylor as chairman 

Max Taylor, executive director of Willis Corroon, was nominated 
as the new chairman of LJttyd's insurance market yesterday, a 
spokesman for Lloyd's said. Taylor. 49, was nominated ahead of 
former investment bank chief Jonathan Agnew, who was considered 
jty many to be favourite for the position. Taylor's appointment 
is subject to his appointment as a member of Lloyd's ruling council. 

German industrial output dips 

German industrial production dipped 0.2 per cent in May, taking 
the year-on-year growth down to 1.5 per cent; but the fall was 
due to a steep drop in construction. Manufacturing output climbed 
by 0.5 per cent during the mouth to a level 43 per cent higher 
than a year earlier. This was slightly lower than in April, and the 
monthly gain was smaller than those recorded earlier in the year. 

But it confirmed most economists in their view that the German 
economy is slowly recovering. r 

United Utilities bonuses wiped out 

Senior executives from United Utilities saw their annual bonuses 
wiped out last year because of the group’s huge write-offs on its 
problematic construction contract in Bangkok. The annual report 
and accounts also confirm large increases in basic salary for di- 
rectors which were announced last year. Sir Desmond Pitcher, 
chairman, saw his basic salary excluding pension contributions go 
up by 21 per cent to £310,000, (hough his total pay package dropped 
from £346300 to £326300 because be received no annual bonus. 

In 1996 he received a bonus of £76^700. The total remuneration 
°f Brian Staples, chief executive, dropped by 21 percent to £305,900- 
In 1996 Mr Staples had been paid a bonus of £142,000. 

Amey wins rail contracts worth £24m 

The railway division of construction group Amey has been awarded 
three key contracts worth £34m to improve the infrastructure in 
Railtrdck s Western Region. Amey will cany out improvements 
to Western Region infrastructure including a £12m signals pro- 
ject Mid replacement of 28 miles of trade in the Cardiff Valley. 
Amey will also carry out renewals at Bristol Temple Meads station 
and invest in specialist track renewal equipment. 

Ferguson chief quits after profits warning 

The chief executive of Ferguson Internationa] Holdings, the label 
manufacturer, has resigned following a profits warning. The com- - 
pany said David Wfetson would leave immediately, less than a year 
after he joined the board last October. Ferguson warned its first- 
half pre-tax profits would be lower than expected because of the 
"disruptive effects" of relocations in two plants in Park Royal and 
Pan Yu in China. Shares plunged nearly 12 per cent on the news. 

Eagle Star acquires Spanish insurer 

Eagle Star, the general insurance business of BAT is buying 
• Barcelona-based insurance company La Suiza from Swiss Life 
in a deal worth around £27m. BAT had said it was looking to' buy 
a financial services business in Spain last July. 3 
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BAT takes honours as it softens its stance on splitting 




Share spotlight 


^wrapnca, pones 



t^kt its *?*/* a *** 

t«>k the ButJget day honours. 

M “P^enced an- 
other highly volatile session, 

S£fL 0 * tte financial and 
Waacgam were at one time 
"P J^P to 564-5p with the 

f h ^ t r kct , tak ? n B the view 
that the much-discussed de- 

SSf er J WM J ,d OCcur sooner 

rather than later. 

At one time BAT seemed ve- 
opposed to splitting 
ttself mto two stand-alone 

companies, finance and 
toonoto. But in recent times the 
Sronps utterances have be- 
come much softer and in April 

chairman Lord Cairns went as 
tar as to say he had an “open 
mind on the subject 
Since then, the market be- 
ufives, the balance in the BAX 
board room has moved in 

favour of the demerger and the 

only debate remaining is how 
it should accomplish the s plits 
The tobacco side is re 
cd as an obvious case 


stand-alone quote, particularly 
as the long-running US litiga- 
tion will, 2 the American au- 
thorities approve, soon draw to 
a dose. The only question is 
where it should be quoted - 
London, New York or both. 

The future Of the financial 
operation is more complicat- 
ed. Should its Allied Dunbar 
financial services operation 
and its Eagle Star insurance 
group be bundled together 
and floated? Or should they be 
pumped into an existing group, 
such as Commercial union? 

BAPs decision yesterday to 
buy, through Eagle Star, the 
Spanish insurer La Suiza for 
£27m seemed to indicate h felt 
that, with a little fattening, the 
financial operations were 
capable of standing on their 
own quoted feet 

Even so the market has not 
given op on a deal with CU and 
ns shares rose 28p to 68&5p. 

Footsie followed Tuesday’s 
extraordinary display by smng- 
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mg between a 62LS-point gain 
and a 12.4-point fall. It closed 
23.1 higher at 4,751.4. 

At its peak Footsie nudged 
4,800. Once again much of the 
action was in blue chips with 
the supporting indices making 
only modest headway. 

EML for long off key, was 
one of the Footsie leaders 
with a 42_5p gain to H2l_5p, 
in belated recognition of its 
£132m Motown buy. 

Schroders, the investment 
group, took up the running in 
the financial sector. Although 
takeover rmncrais are never far 
from the group it was com- 
ments by BZW which pushed 
the shares 62^p higher to 
2,697_5p. The securities house 


said buy, han 
target on the 


l,850p 


Target prices were also of- 
fered for Amersham Interna- 
tional and British Borneo 
Retrafemn Syndicate. Dresdner 
Kteinwort Benson offered a 
L900p price for Amersham fol- 
lowing its Norwegian mezger 
and T-ehman Brothers sug- 
gested 3,600p for Borneo. 
Amersham rose 87.5p to 
l,770p but Borneo dipped 2-5p 
to l,4415p. 

Lehman did, however, in- 
spire SmithKhne Beecham. It 
lifted its forecasts by £62m to 
£1.74bn and by £40m to 
£1.96bm the shares responded 
with a 18p gain to l,168p- 

Eurotunnel improved 7p to 


76p on the provisional agree- 
ment to extend its operating 
life. 

Bass, still suffering from its 
Carlsberg-Tetley reversal, 
added 14p to 759p, reflecting 
a push from ABN Amro 
Hoare GovetL 

But ABied Bomeeq fell to 

427p. PDFM, the fund man- 
agement group renowned for 
picking up stakes in out-of- 
favour companies, has a 15 per 
cent holding. 

BSkyB’s long decline came 

to an end after the satellite 
broadcaster said it was prepar- 
ing to bold meetings with an- 

alyks. The shares rose 9p from 

their 12-month low to 438p; 
they have fallen from 600p ut 
the past few weeks. 

Bakyrchik, the aspiring gold 
miner, came back from sus- 
pension after its latest cash- 
raising exercise. After hitting 
42Sp they readied 61p, stiu 
22. Sp below their suspension 
price. The shares almost 


touched 600p tw years ago. 
Bakyrchik has arranged a 

‘tsaC'io.- 

kming its LZlOrn sale and 

lcasetack which leaves it wnh 
cash of £70m for expansioiy 
XUP, a paper and packaging 

group, Sip foUcrv- 

|jp a warning of fi half-year Joss 
GW» Mew, the latest brewer 
to give up producing pints. 

softeDed3pto26Qpafterrollmg 

out the expected profiis slump. 
Internet Technology, the 

country's third-laigest Internet 

service provider, hardened 4p 
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shares, which were llOp m 
April, as a “strong b%jy . 

It sees the AIM tiddler mov- 
ing into profits next year, pro- 
ducing around £1.8m. In 1999, 
say analysts John ^fsoe and 
Andrew" Moffat, Internet 

should make £5m- They believe 

the shares should have a val- 
ue of around l80p- 


C7 Morgan SindalL the 
specialist construction group, 
has won orders worth around 
£l00m so far this yean 

It achieved a 71 per cent 
profit advance to £5 J7m last 
year and there are hopes it 
will nndge £7m this time 
round. 

Tire shares, op I.5p to 
W7ip, hit 22 9p in February. 
The}' have been weighed down 
by selling by a former 
director, the S J per cent 
overhang bus now been 
removed and there are hopes 
the rating will improve to 
near the sector average. 

Q The decline of Wfcveriey 

Mining continues. The shares 
fell 1.5p to 22p, lowest for 
four years. 

It has been bit by an ill- 
fated Scottish mining 
investment; chief executive 
Willie McLncas. who 
dreamed of creating a mini- 
RTZ, quit in May. 


tack MM to* tad nJSSS 

Alcoholic Bever ag es 

S *»% Sf"*’* « ra tao 

_ Cl _■ 34 MS JOE 


St Bun! 


»S 

M) 

n, «ss bmiw 
BgV «J» 

S-. 2! 3T ,D 


# 


Sv »% 

art* 2 


Vr‘ 


a 

SB » 

SBB% +1 _ 

«S f2V S3 in Sw 

®! *1 azaao 

B -9*. ■fj . M 
-*>+%, K2 K7 2SB 

»**? 

Banin, Merchant 

“% 2 l a*"-*? ®o «% bb 

M. 369% Dahl 444 . an 

SCO’, BO Quad SV. » S 

— v ss v+fl « *a 2 « 

Umxnj sn ■ « hi so® 

*% - so as aim 

OEMn B 


V » w 

a* T(D 2750 


aw 

208 


ffl% 40% 

rarsnoo. 


«% w% ay«nwi 
«% 11 -urei 


n 

asv 


48 V 4KB 
23 - «a 

42 80 «B4 


Banks, Retd 

bs mama ms . 

BT TV Mtarfm 653 ■» 

8B S0Z> MmSlflk: sue -V 

«iV ms mm . 

IBS TDV Argbtth 77 x+S 


VO 
V Sot 
MB SGCO 




«a* 331 V Itaxto 

Wl Wi Klaxitaa 
91 43 


an 

a, a**»a* 


2t3 te titMOo 

BUS ms yiMOm as 

Dfetrg w tars 

n’> as 4Bi4r a 

MS us JfcbMM m 

«as aaS 

ZBS MBS SniOiDBBS 

^s OT «s 
so. as vuiimi 
as as Aa»a-Bie 

546 48 BSBGto 

3BV 3.S B bmT 
980 9BSS Stmg H 
tBS MS fttFttv 
an 


Mm Cl« vu M»b& 

34SS .32 BOS 
«, * 67 MSK 

4JV - sa so XK 

MS . 37 JBD 

809 - 23 298 «£! 

WJ«+S 49 89 3BSS 
as * * <w 
9® - 48 M 4SE 


»s . 

1U 


H7S 


Cook DC 


400’. 3S3S AuU 
MS BB^BmcmOb 


- - -4S 08 
44!*. . 49 

Ol’i - 13 


BBS 

as 4TS 

‘I MS TCS 

* 2*' 1 
89 IB «B4 J*. 

82 


29S +S 48 
90S JS 34 
96 - 80 

347S a- 

vas+a 


4li 28S BtpeoEKuD MBO^-S 20 
tSEnsikU “ 

298 BTOS HM-n. 

«N 2BS 
JOBS M7S _ 

)S Be el Sod 


055 

aw 

2SD2 

ev*^ ■ » a ’ 

w J 88 m VB4 
OB', . ta DM 

n . > on 
-fl zb a we 


428S _ . _ 

■OU BVa-UnoHM CII»1 . 04 

«> r>Bv3m ns - 32 


eeS bhS rum* 


Eh 

N*B 




BOOS 303. 

MS S88S 
BBS 8B3S 


s\ Sunono Bh 

sits ass - r~~ 


^is"l :® 

«es 4 a«n 

BBS 4 27 van 
MS -MS at 22fl SBJI 
B»S ■» as 204 4320 
BOB’. 8 IB - 63BB 
BBSS - 47 10 

eeoS-ti <3 as ana 

iVBiSaa sbq «2 42 os an 

SMu*M 434 - 0 . 

WS+B ta SB 4094 
CSV* 05 ' 

BBS . 42 - - 


NaAaBi 
I'M VMS 




Breweries, Ms A Rest 

SBS IWj Bn J52 x+7 43 SI 012 

235 t44S Bitncod Ifi - 48 DO 208 

«S VS CtyOftn 034 • 29 20 089 

IMS 60S COinw 671 -|S 17 94S TBBT 

BOB 2SD BdtnP 2ns ► 24 SI 906 

45 4S UnA 4424 . 2fl 9M3 

2BBS 20 GtMUtw an 3 48 Ofi ass 

see 440 amfcGp 442S 4- 45 SO MB 

750 642 ananolOn STB +1 31 20B 

23/S S4S Ounah* TOS ■ 44 S7 238 

sbs 2«S a>CM<M at3S +i 5 n « 

SOBS 981 htadn&H 2B3S +2S 53 89 £881 
2860 5500 ans - Z7 S4 2BB 

78 IBS knBldMi 68 - 30 *77 

357 343 MrtW 34J ■ *8 3KB 

SfiS 32 mnT 2B8 . • 85 88 *301 

66 W, MofenS H) - > 81 S* M 

47S ass mm as ■ aan 

820S S27S REaBpM B37S +lS 00 « 4CBB 
ikraMHa • S 303 ant 
378 S 2B2S RtOErttat 27*S -O tt Sffl 280 
70S 027 SbbSMwB WS 4S 42 SB aou 

968 aaS SutOail 378 » 49 S3 43K 

sees ns. wmiij) snv+s bum 
88 mV Wtnd J5BS »fl 88 SB 4488 

TUBS B2 WMACUlV ®3S ■ B 07 4980 

331 48S SnBa ra fr O 39 4e00 

Jtcs SB «qln* aos * 27 W 4888 

(Wi too *>B»4 BB7S » 82 a «M 

Buhcfing/Constroctkin 

tfiS 804 Ml EC 

as w tttot 

SCS 2J7S Mm 


. 32 rsm 
. 32 228 QS3 


_jS 

S7S sS Cuqn kkax 
293 20 SnUta 

330 ao ItoM 
SIS as FMMhV 

mV as 

TBS 57S 

amS 2B4S Hadandp 

SS & iSS Gp 

aoaS auS 

275 

S8SS 
■22 
a 

SBS 
zzaS 


SZS WS QJd*€)> 
357 ays FEAMn 

a vs 

4 JS nanOnt? 
BS as aas 
27i S aeS SntaiBM 
3KS 327S 
337 ZS 

41 2BS Ww 

•nzs eV WoOp 


MS NtBrFt 
S6S lw Sants 
SO, IBM 
Si I 4IMIH I 
MS " _ 

S5S 


Sere 


BBS . 
S3 '. J 

SS; 

I ■ 
JS . 

za s . 
an ms 

3i : 

aSsi 
«s ; 

an 4-s 

ST - 
7 

2S +1 

SSS +1 

«. -s 

MS - 
■?S~ 
■V * 

IS i'J 

3*. * 
aooS - 
668 . 
IBS** 
WS -S 


29 

SO 


BBS 60 HiftBlM 

to »S ttwGia* 
00 77 M4KM 

BOS MS Hjnm 
405 330V U 

WS 60S bMOKM 
BOBS 460 JtftMEnM 
43V 3BV JMBti 
475 385 

S5V 1HS UhAM 
« 38V U.I*M 

60* 4HV 

S’ 1 V SSL 

SS s'. __ 

Mdnt 


24 « 

U SB ‘ 

22 an 4 

a 02 334* 
29 JK3 4407 

a 

27 M2 480 


Dfiwrifled tafeefahh 

1HM 




9 


30> 222S 

3 

64V «V 
ZeV 236 
28. « 
3»S 2BBS 
22S SV 
760V BOB 




BeMMi 


BwanaiB 
s', am 


3*0 230 BBOtfWlM 

as Qmad*< 


C5S 

sft 

ns 


X»S 

MS 


S3« 

40 

fT 

Sv 


cmpadBA 
1(0 


ttS 
200 

SBS ■ M _ 4BW 
576 - 22 m 035 

269 +SS 14 » SBB 
. 30 *7 -ao 
- a* we 

> 27 SS M67 
_ +1S 43 MO W» 
85S +i 48 ca Sffl 
335S+4 S 60 J7B0 
JO - - 132 KO 

68BS - 9 W 60, 

WS »• 43 57 S3 1 

a 1 . - V 237 6993 

SBS - 82 « SB 
62 +1 48 «4 

84S • 49 S7 9031 


w rev erv»v 

ms us iwbiBC .wS-ta 
U2D’. WSS KtflWnp 80S ■ 

SOBS 331 -BtUltHcS 44B'.4-nS 
SSS .V3 Utrto S2 *«S 
W»V IS JUiOBV .TOS . t . 
n »S tarQsta 23S -■ 

«rs sees umix < 4 »s -a 
» mV tanr » 

MS SB- BnaDBty SBV . 

-H7S MS MW SIS » 92 TB 44E 
80S 05V Sncm 6»V - 38 - 3*6 

602S 448S SShc MJ - 25 
9B7V BITS TTQcup BJ+lSH « 48B 
9BBV 23?. -SariO* ZBBS+3 

498. 407', IMnnSkp 40 

3B7V aurv wm a, +V 
»v xi teny ■> - 

MS 29»S VSko* 3Z7S+S B7 
BBS SSS Mbodl SI » 60 

Electricity 

sss uss eeaw* mb,*+s a 

665. 46BS aasyOow «0S *t « 

338S W MdadOU 2E8S »*S B 
HD *B0V A 4RMT, SMS»rS 58 

456S 382S NhHWl 4S * 85 

*3S GB5S KMAn 330, as 48 
4S 3*S taim 4MS -1 53 

48S BBS SWdfiPW MB -M 60 
4SS 373S Safw 43lS»M 


■ »« 
24 SI 4439 
M3 ■ MB 


Electronics 

MOV ra> fan 


Com** 

OMI& 

OjataMe 


«V 

45 

0 » 
ta +t 
TBS - 


a u 
. at 


so so 
«7 as 


w am 




vs 

at 

ass 

ms 


“i 


63V 

» 


a 


B2 9265 

_ BO MU 

S EmOiu) bo aV o - SSS 

- - i* as - m as sbs3 

i, HI 930 - 22 OB 2703 

(*■16 WS *• 80 S7 WM 

_ _ mSeud as -8 0 ** 

S7> S3, MnW •Jv* 

SiS'Su. 2 - 5 a Si 

£t Z32&S a.\SS| 

SBS MamnmM STS -lS S 05 4OT 

XSS 234S ffiew XtS * 22 033 

M OBV I6 bM»"J I 

9B6 2H FAWWtnm 38 - 

a oo fact** m - 

M4S 87S taMTU *5 

21’. SS m 

MV WS SO 3ffl 

— 78 ftMOM W 

i* s,hoTMj ws 

•Wf***** 



e « aaa 


sow 


ns 54, 

KO 587 S 

WS 4t7S carta 
sees 273V Ota 
SS 33, O'*-** 

9 46V OMlor AT 

3B7S »S OOB*OP« 
B5V 82V tttatl* 
308 HD 
IBB 7VS Bdna 
Sli 91. Bltai 
5*1 W EuetaOT 

a a aau 

« 21 ftraurlTbai 

4M 3Z7V GEC 
171 V VBS Owaoir 
3 bV a^iita W Hf W 
20 6 Mil 

ST 70S HTLM 


ns -. n 


5££ 


21 v o. uhrom 




57 a 
27 85 

a a *8 


-f 


lVSI* 


BuBdtag Material* 

M'a 33 MMMB 48S * 
WV !8V *5mop ** ■ 

m. » Brawn ao ■* 

S5 si sscr 5S 


si 


«S BUB 

ns 


on ears o*4 
w «v« 

SJV W^» Spa 

273 a CM 

ao ao 

W« «», 

amS MS MMJ 
3M> 271 S Hate* 

■ MM 
WS NMm* 

ns Mn> 

981 SSS HmmMW 

ns 88, tma 

985 221 S Mi« 

530 46ft J8M6 

SvSiSK 


a 



0. IS Rato* 

40 V as. S taCHta 
»V MS Stan** 

5* ’a 37V Star^ 

34V 2BV SOuU«« 

49V lATOCop 
OB 88% SB .. 

*S 4oS StoSto 

a siSK w 

2 a C7S Ml 
srt 83S V***ai 


!• 


f; 





79 o*»2 

n B ffl77 

mi . H 

• - » sa 

MS *2% H £ *E 
«S *■ M 07 ***' 

». “ 3S8 

*s ■ a « »J 
g * 

<0% vlS 38 * 2! 

ns - M 

OSS ■’* O “ 

I 
S 

«8, -1% » . ^ 
•S 1 ta • ao 

« ■ » S SI 

JSl . SB si SBS 

«4S 28 ST 40 


w sen 
so aw 


SS M87 
« sen 


Owedrate 

«ft mv hmin 

w am Shu 

» BiCaM 

«4V BOC 


1 


53 ta BOV 

a so » 
_ so 92 66* 


»s 




r~ 


» ' 


ffisiaa: 

£; ns am* 

S> »0S Cads ■ 
»> MS MM . 
n 48% BHMCtt 

iuu 

I*S-. 

5 j? ^ 

* *1 


Wi % 

Sw ® 
80% 


63 07 Sffl 
57 B SB 
49 SS SP 

V M*g 

SB 2S> 
«7 a 
S7 a* 

48 S3 — 

« no 90S 


Engineering 

aars as aooCto 

BC2V 370 All 
as soS apw 
40 23 ASM 

SB ». *£**o 
uq ibS M 
Ss SBS AfxtoWto 
»S SOS MiCUw 
bvS brS amOmb 
« n w 

IBS 00% BM 
as mV aort» 

62V »> gr»iW 

MS »v 

63V «V BHBIV 

VI 8ta*to 

Si % SET 

SO BM 

itSV a* Am 

av ^ SSfwn? 

f rssf 

ms SIS QUO 

r S5 s asa« 




1.^. 


M.. m w m£S ! Share Price Data 

* »i v ■ U «4 ^Pricmoanswrthjj owa^ aam 50880 ttw yMO elast year% aw«B«l. ffosseB ip tv 

90 W nStofm* ^ ra w o*j’20 par cant « a parcampo dthe rtmnspnea The pnea/aamtogs (PTE) runs Biefilw 
te, to totorttan soS - (B ci «bd iBric _ (Mjod by M mn*gi per share, rackidng sxceptional asms. 

m* S S OMSdateMExrtWxEx-iavlilonelitBexalulJrieaHjSacaallieoMaiSotB Suspended 

mS^i^SS^ T : £ SSSlJJSrtyPrtdpmtJ put asms. *AM Stock Souw: FT (nfermaMn 

Ufa Assmnce ; The Independent index 

mS 7B Btomo mji « » *.n» udws you JO aceans real-ttno dure prices by phone horn London Stock 


492 42DS ItoonCae 449V n 
30OV 2ZS UrikAmv 259% *1 
41% « Atawnr 3SV - 

5Si““ 


_ . 92% ntadtoW 

271V 20 
2B7V ass 
SO SO Una 
MV TFV SantrEng 

OB3V eB7 

832V 3B% 

737S 939% 

303% nav _ 

661% sis n 
a asv a., 
tzo% MS T*I^ 
ass saS 

77% «S UdMudta 
273% OB . 

os vs wnap 

70S 92 Vtoa 
BOB HD VtaMrOn 
350 3SB DtoQxl 

BIS 903% BSGo 
33 » - - 

era. 9B, 
s»S 88% 

Engineering Vehicles 

32% VS AAFWH SS 
MO OB AdMH OBS 

v to . 

757 ear Aon tutor 

SB 227% 

07% » 

JS 057V HHi 

064% 907 cm 
SB'S! SHOtattan 
48% MS Idd 
236 SO lirtaM) 1 
SSS a JMx 

te- 

330% 83BS V**y 

Extractive hdustries 

70 35NAWtoi(2d 

*7 » 30% AnAmQU 
aoV sV ABtalka 
aV r w«6 

S W- B»«n» 

(A 0% anuta 

W %»’. SbitfeiS 
tsS • «. CW»U*il 44 - 

23% SS Db Baaa E22*a - 
SaS art CbWnOMp 288% - 
323% art antad 23B’. - 
222% SI &0Q»»OW 26% *3 
60S «% toatoaD* «% - 
»% as arrow 
33% «S Qatar 
8% SS kph 

a»s sa% iWM 

6<a Alto 
a a 


465. MS RB 
3D0S WS ftntatn 
109 860. Ron* 

57% 38V sum 
«% ■ SHto 

47% 3to VHtah 

a s Mrtfcc 

480 « WMBHvfri 

21 % W*%Vto*iDaep 
48 * « tonto 

Food Manufacturers 

39% 271% 



2BB ►% 44 251 SO 

44 *+S 07 tn 25a 

60S rn% Aittoa* 7*. ■ X SS 

577 464 AmcMR* 630% *0 22 88 Sn 

sss VO Acimaa an . 23 t» «a 

33D 275 Rtaa&dC SX ■ 9 6 W 

403 322 B»AG_ W - ZS 20 C6C 

4 a a Bstmoto as • « js tor 

38) JOBS Berks) 227% » SS MO 48GB 

«B ffll Bator 275V - OS - *2 

31 V as Bm*** 26 » ss m oao 

500% 494 OOuvSttar 631% -4% 40 W» 3® 

SSS 295 C**ltoo 235 -IS 47 V 2075 
£0% - S - 23CO 

258% . M EB22B 

Ml 4CS 05 228 aw 
3C% +1 M M 288 
J t»S a- « W ZB 



ass*- 

S s% JUto ■ a% - w 

W WafeLurp* MB < ZA 

4ZD 366 UtoaRta 36* * 52 

KZ B, H6MMB W - « 

2&S V7S Nch*v» art • 43 

32% S totataiRJ VS - O 

ZB «S WJuFctoS «S *• 56 

86% BBS RMsFd B2% . 9B 
83% <7% IWIOU BOS » 28 

ws WS RMBara ■MS * a 

41 V 25% tota STS . - 

485. 40% llkfllfe « «rt. 40 
3EBV 4K U» 47B aeV ES 


uSZ 

Dl’a 6B*aUttowM7 
353% W UBBnb 
SS 8% SbtataRI 


9 . 1 


Gas DhtrBm tio n 

! 

Health Care 


OSD 100 Amoliato VJ0K487S 16 987 OOO 
ert 472% BMpta 5B7S - M 87 SS 

WO W CtoaFtal us -1 37 

■a nt ”% +l . i 

S3S W% Itotota tfl VJ% * 32 

a 62 rt**bi 8rt 4 » 

3B0 67% tlMMM 3C9S - 

185 330 HW> SB - 20 ss soar 

K 65 LMtoiM » «■% a 23a SU 

W3V US WBtto DOS +3S 60 82 90 

W7% TZJ% MtoorWl 85% - 
SO 8% nwntallUli S% * 

3S5 »v«rt »% -% 

SODS 43DS to tal Hf 4MS - 

BO 03 BWIIla 440 -t> 

w*. « Si*wS ® «« 

as A tom 2% * ar go 

tt 8M wj 33% 30% 5s*n* m "-1 48 ZZ 4200 

“ ■ s ■*' **'■ w * ,wa " a 

Household Goods 


jg TO 675 
at vam 
52 « mo 
16 84 BBS 

von 

ZS 08 1778 

83 aa me 
ff»W 
43 tD V77 
27 82 085 

42 as se 


33 67 2084 


OT . -M 

bhv re 

S jbs ctotose 
8% crt ** rn ^ 
5 S'SSS^i 

“v *% 

Ss »% MR 

#rr 

It 

c>. 45% tW» SH 
SB (Win** 

BOS IB - 
52V SV «« 

OP K ® . 

w »> gy* 


« . 53 48D SB < 

C22V - o - : 

*ws% e ® WB 

«7% * 40 SZS 55 

a 15 85 «p 
« « «» 
so as ma 
tf% ■% 84 335 aw 
»S » o -ZR2 
85 ■ O ■ *®2 

« » S u 2X0 

5, *9% 4* W W» 

oi% »■ SZ 827 778 
728% 44 » 2M W7 

ss • a w 2W 

i?% - 48 o* aw 

MS * 2 » s 
a% . 8 - J® 

J .% 82 80 M48 

«% . C 66 aw, 

S »iv « « 25 1 

SB. 


282S 200% Atawfl 

230 BO At* 

art 25 AfnorJW 

ns 67% a*hteta « ■ 

397% 3»V BtoM SB +1 

as vs (Wun so - 

40 » OtoCem* - 

204% »> W% - 

«S 22% Cdaitai *% - 

33) 950 MPM SO fr 

MS « J*66CW> - 

n »% todDT a% *■ 

83% W> I totoBdAffl ® - 

B 7% IMW 8, ■ 

DM 7S OtoratU TSS a- 

g AB toaitoA « -3 

4Q 389 ~>to» t'ZA M C 

J0B 2» Fto 

368 205 PfcoA 


26% 


28 

SB 


Lexmark Printers. 

So good, you'll malt to stay together forever. 

4 Urbeda UB perfann a nca. 

^ AmaregtedbityL 
^ UhpracadanladcoBtsavigaL 



Cal us no* om 0! 62B 481 SOO to Snd out 
more about Lflanaric printer 

Atamfflw^xodaa us tytoos 01828 MM 
flrw*aB3fc p to Mzc<e—[ kcew 

PRINT 

Lexmark 

lto«W wmsam UP UtoowHBM un Itom tod. UKto Buds BJ 3R0 


nre- 


jw mSSS 


48 '« 4*t» EMmnKd MS 


27 - SBB 

33 200 am 

» M EfflCbw 302% - 85 2S ZSB 

Jrt 6SM E33'- - M SBB 

40*. 29% OenEboUS !X*m - « 9835 

boV' 43*.etom rarti -, op 9605 

640% HontoUn OtoVna 1 . M - SOI 
l> • H 


zS-sssr 

5S’« EM 
37% 33V nritu 
SV sShs 

sar 

69 a’. 051*31 

art c M* 

234% 


rt asttotocto 
9V WV MAto iB 

art ms n*ta* 

64% 64% VAtoTApB 


M6*. 

WS - 

si ■ 

Ol> - 
CSV - 
08 

«s - 
80% - 
IMS - 
07% - 

cSi- 1 . 


In ve e tme n t Companies 

BBV a% Hnmtw SBBV-V • - flB 

6 BV^raicpn Ertr - - . 2M 

268% 26% OEMAtaBta ZB -80 - *B 

5BD V 47SS SS - 20 3640 

S7T, 4D7 ft**o 683% » tt DBS 

WV 2% 91— t—B MS - - 8364 

3SV 2»V ja>Ato 9BV4-1V - -3348 

87% 7B JltoOlhd 77% -S 37 SO «21 

bivestment Trusts 

898% U*S 6Qo4> 804% *S 23 3» 4469 

TO K Mtataton OBS * B - 4B2B 

323% «% NMHtoi anv « o 4ra 

SB ws Atoralw 8D14-S 9 » W 
»40 2U> Atone zoo +■» 29 s» so 
<n V Aro&otota »S%i a M 89 
- -- - MS - 03 - B» 



BOW 

V 352 fiB 
73 60 SG 
22 88 s*4 

. - 2234 

S3 SO MS 
OB 206 SBB 
SJ - 2273 
30 *9 

V 2M S3» 

34 flora 

87 *S| 

S5 167 3888 1 
82 S2 389 
S 80 3*8 

33 S5 raj 

34 SO 3888 


SD MZS OmdhlB » ♦iV a * 

877% SZ% OnwtotoaCtaSa 4-S 34 345 

w% -a DuKfevw » ■] aw 

h jbS BtoQwi art+s 

s% » Bdnkotr - 

41% WS 6*1 Doom 3*% * WS «9 

04 xe% BtoJ*nK ffl'.+S ■ - 

33. 3% Bintol'to 39% - - • 

95% B EdiNtator BS • - ■ 

trv »> Btoarro* as - ffl - 

SB 177% BiiUnWQOWl*> B 948 
47% 32 GtoLSIk 49 -V 17 685 

391 30% BMurtilT 3B.ta1% 35 69 

BCB «S% 43% » 84 «e 

SBV 664% Ba ASM *4% ■ 2* *S 

5 SB FtSeyJwia «% ■ 

29DV 28% nto&aiSI29D% +? 92 

SBS 9 Rtotosfl ■»% 

83% D7 FMrnto S* -1 

to. 98. IMrOnaBV - B7 

3S% 203% Rttodwto to 43 24 444 » 

M* » ftaOtBr 4®VtoiV t » 

3B art mbboi a*. • a 306 Si 

« «5S RtaiBAaa E7% - - • 889 

— toils" 391 W+3 “ - «* 


IS __ 
10 % 03 


»% 


fertrske 

HBnStoi 

RndStoi 


SV ev Hmtttoi SB +v 


SD6% tl 


toa* Mn Chf w WBSoS 

40 304 lAnaftoa* 38BW«4% 41 2B5 SMI 
401 S Itoilta— 491 *rt 37 312 3641 
«. ltoyMrMa4B5 41, 

“^22^“ 


9 


4C% 


aasssfei-f-: rl 

387 taryvmn 403% - « 2Z8 9M7 

5% Ito ni Ud 5% - - - 3« 

39% OHtabt 448 48 V - 45*5 
_ SBS OW—taWto MB, +2S - - 6CQJ 

388% 305% PmtltOn 305% - 9 ZD 4B8 
ZEOS 234 WreepOv Z2ES *8 oa - SOB 
3B3 za WTC*PVr 9EW+1 09 7D 377 

•<’. SB% SBotAnwr BSfV SB SM SOM 
3SV 273V Sea Ml 3E>+1 ZA 907 3853 
30% Z75V Bztktong 317% +1 2D 485 SD* 
B70 990 BnondM 2S2S *?%»«» 
580% 4rt Sewrtl*l 59% - tt W X9S 
' I Mott B*+V 41 »SS7 


Sl 


mayUto 
_ -mEuoCArr 
SOV TR tor to 
OS\ TBTWfc 

tobKd. 


7& 


1% 1R 


■mtoi 
vr 


VTS 
WS 
Mb 
«V 
3U% 

295V 
360 
TE 

S 

Letare & Hotels 

WOS 787. Ann 1S3% +7 
SV 30% AfcIL* 


1 *1 

BBV 44 S 
nVtJ « 
mS+S os 
40 - 81 

ai «i 92 

395% - 

371% 4-% S 
■BBS - 58 

« 41 4 


TR 


BBVtl - 

ton . 8DI 4-V. 26 «3 
WvC* to. 42V ■ 

Jrt • to 63 ■ 



It 


717% 

398% lotoiCUi 
579% MnlN 
87% UKOMlOrt 
347% WBCDlto 


sis MrttaAiab to -9 MB 85 

60. P»B*D*tato«V»- « « 30 

*7% PitolaMn 81 - 44 33 SB6 

SS OMiHfl SV - - ns 3*5 

a V ouantantf) * • ® ® 308 


90 

t 

it 

%S 

SCO MS 3M)HIA 

ms asv SS 

SO MS Sto*6> 

4% 1*. Stotfi 


48% FkfflHOU 

«S Ran*** 


4%*% 

391 46 B 

9 - a 

46 

1635 ■ « 


DO 


Bn 

8771 


2% - 


a 283 4087 


43#% LtotyM *0* 44 41 333 as 1 EstongB. Sbrnly cto O0B1 123 3a and when prompted to do so. enter the 4-dga code 
Sc gat 's 5 S ^irlnBdnM to MCh lltoifl. To accsu the latest frandd njporta cSaJ 0891 l233talow6d 

EMV *S7V PtataM 5»%4*s 36 sa *3B byonoottl»ttoclfltteoaB8l380w. 

347V « i*A-™ 4M *4 Me0M ; ftSE flX> - flaoMfcno 00 
RAeifia UK Sack Martai Report 01 

3HS sort ABboRNtad UV»i‘. <1 M2 CO*: UK Comptaw Naw> 02 



36 

39 

40 

41 


Swing Rases 04 PrtvcnsBtion issues 

Bdton Report 06 Wfflsr Shares 

JAM St Repon 20 Etoctncity Shores 

Tokyo Market 21 H^i SJre« Banka 

use this serve* Far a dataAed dasenpson ffl The 
porttoto (acuity, phone 0891 C3 333 

873 4378 (900am - 3DQpm> 

. _____ _ 22* wcubowl flop pot eitola. C»B eOaigw indUd# M4T 

»o‘ mv SSna o*S ’’Ss 20 4 " ? ' 


f“ S S:«6^ tod «*«•« 

235% 4-S » 
H * 31 

■5 4% B9 

4M .1% SB 
SSS BS TfltayfUta « - 33 

33 ■ n* 



577% 4B 

BE% SS% OnaBt S77V _ 

WS 97V Cental TE *1% D - 3686. Ml 253 IEXAU 

flV 13V DtaAtaA nw> « a* S2SBI IfiS 79V Sdta 

17% WV tytMSbta Ert*+ » IS 305 -| 3M B5 STtalXOB 

430 am OotnlM WS 4 22 ZO B5S| 357% 4*1 aktaPl 

OV TVS BMP 730 B»2% 22 flB 2177 SSS BS TnkyFUnT 

wo ores a* E7VMes s* MS <»; a zbV nn 
1SDV BtJ 1 . Bitacr T»V -3% 23 
B27S WOO anroncy W7V+17V 41 « S3B3 
93% 5cev Ftaa m «% - -an? 

ZTV 20% GGTGiao ZzV ■ 34 flB 27B 

34% S*V GUM 2BS 4-1 B M2 203 
30% 3*3 V (tarraan A 38 - 29 2tt Z7S 

4S Z77V KIVSolp «SV - O 486 2707 

2B7V 207% HMM ZB ■ 60 «S 2B58 

ao sa toxktaiure vs • « wean. 

to M3 ttaroCort J57V • 27 540 26M. 

3H% 295 BC MOV - 30 Ml 29V ! 

347% 20% mSlNta 1*7% - 20 WAS 

WS a» HtaoM ID - 45 96 3683 

203% 172% JrtTWBI « - « 2D «B3 

<5 35 low 33 - 2B - 3Z9 

26% B me? 90 - - 216 -B5B 

art wo wd W. -a - - seas. _ rs _- 

Tfl6 SCO Mota Suita ZB • 24 2BB 5*8 £% «V OvSW 

BBV SBV AtaWlloBV . 96 Ml W « »S PC PM* JOV » 

296V WS MtaQoio ws -i an a® J*% *■ * ’ 

TIB 58% MtaQp 59V 3% » « 3*B ««, tW PWn _ «> ■ 

rt as (Wn S3 - . n* ases «% a w»i» ta sows 

ft 1% !V*I*«M* 2V • 5*07 *% «»% Otan - 

797% 661 totata »S +4 32 EBB 3KD ^% « = PtatoW 36 - 

B3 a FtaMM B2V - - - M2 “% DwtoiSta 228% * 

to, ao tawsanJ to >zS 22 w seer rt *% g-if&a eoS • 

«S 35% Weak 96% . 36 86 2271 M to r * Wl »jm 

WS 508*. ftefM 569 4% 29 208 3713 »% Bnkltad 

156% SSS FtataaB BBS 2% 29 9D7 DBS ®% SS> 

40% M SBO0HM3 850 »■ SO flB 37561 9? 

70 S«V Scatailtal 669 -1% 34 33A 3060 

82% 48% Bsdta «T. ■ 37 B9 3BEB 

Q EtaprKm VS - 07 W SOB 

a Statofti) M +1% - TS 40 

MiUm 55 - tt 222 WO 

MS TbosacnCZ WB> • 32 SB2 280* 

«B% THner Hctt *32% tO M VI 430B 
132% UtarTV 01 - 37 «8 433B 

657% ItaNtaS 704 *S C BED 43S 

as VTT* BBVtaS. tB 56 4691 

to to 240 *2% a W 45*4 

BVS OWVtaT 102% 


- 446 

SM »V. 47 e 

20% 80 DO *44? 


MW b» 

I t&r% 840 an 
MV 222V Off (top 
275'. «l% CtataGp 

4SS 306 aun 

43V SV OtariOonp 
SB trsV CapmeSa 
eb% 27% Cam Oca 
to 217V OCSOoia 
273% 232V DmSwv 
j 90 730 Onto 

78% V EWFm 
no 57% BkOmpic 
BOO MO R(to4> 

BBS 9% O mm* 

05% 43 " 


Mm a« via nen* 

tn *2% OS 4B 202 
S»% • 22 300 409 

238% *1 OB SOB 43*8 
G'.-.'j 24 220 M3* 

M% ■ ■ BC 

W . 33 CB 40GB 

3% . m a «n 

347 V +t 06 302 34a 
256% ■ 50 M3 290 

Til 41 « 22S 23H 

43% - 57 09 MOB 

84 -3% 43 O* 2443 

W> . B « 027 
33% k 3 3B3 3081 


Cm San Cato +6 za sw 3B» 

-TV - II 387 201 

-lV Z7 200 

- n 2MB 

63 » 2SC 


SR 


A 


03 Explorafion 

08% W Attn (top 

B6V 00% Ailkta 
40% 32% AoanM 

«> av Mane 


S9 «e% tt 2» 4348 
7»% ■ MO 


fflV 


Wi 7*V BtBorto M«% fl% or 

2% 1% BUhFto it 


lS bjbf.. 

46_ CtanEra 4*lV ■«% - 

o’. c»i«»ca - a 

Mb DnPsMtm 2 |V * * 

jS Dom'd 3V*% 

Ecnurtl av - e 

BM BtapteOI 005 %+C a 
■0% R»ta« - 

a*% atavd 338 +i% as 

5 Uodtae SV - 

zt7% 2ss mao 20*% os os 

92 WS MntaM 07% - - 

WS 38 WnaWrito C", 47% - 

46% 34% PtaMorCS «%♦’. 18 

BS 645 FtartBEw* OJO » CD 

SB’. ItorJ 5B3V - 34 

43% Sto&RM SB ■ 

86 Uadi 91% * - 


zrt 

I 

M 

8 


£ 

M, Integrated 

183% «*. to 
«B. 366% aurwhCta 
38V 20V Emm 
43V 38V MeWOto 


«% 


ZBVTOdilVto 

OVOtataM 


TOO W4. M « no 
OT_ *4% 48 M3 200 
136V - 28 ■ - 

BO*a - 30 - 

02% V « tB 
ESS-40 . - 

«&% 02 96 2B «D3 


Other FnancfciJ 

387 SO A l l o w 3B5S *3 * 213 WD 

fflV 17V ArtlAnr £92V » 

■MS tBS EMC 87 +1% 64 « «3 

762 % 637% Csfcdcrts 682% - V « 20B 

28. 22% Ctatoh ZS »- 17 C9 

w% 9% <tata» n% - - > cm 

342% 283 CMS SO +5 39 «3 ZXS. 

»4S 90S Dw3f 204% ■ 20 080 1472 

eo% 42V OtataQp 00% *1 Z 3M6 

IBS WV BTfti 02% - 18 BS BCD 

BO *80 EdiUMto 471 -% 88 «7 847 

BBV 48% fceo a ■ DO 78 *80 

40% 29% Otown 37% - , 08 225 90S 

MO. 1R5 HtadBtanPlCQZZ%*17% 43 W MO 
tC% MV iMtan rlCB U>% 42 S* ■ 3000 

S7V ZB% toyftStaw 217 - 53 30C 

343 07% JDfMcP 9rt +1% 38 

S3 28 ITORita 28% ■ 36 04 3X0 

437% SV UftFcrtta 40* +7 38 BO *983 

728% W% Luitai FScfc 208. ■% 64 83 «2 

WV 65V UftStaia BBS * 45 MS 40 

MWS «rt MU3Qoo VB'm+V. S 3B 204 336 
MSB 102% MAM OBBiM-11 44 2D 3340 

217% 90% MtaBTBF OBS +1% 70 B8 4K2 

08% TOV Ftofta «3 * tt a 34* 


570 «4V 38 05 3731 1 

SB - 46 127 Z536! 

67S 4® 3D M7 sen 

309 +1% a 79 3833 

SBB - 43 «8 K72 

3% 

36 1 


ms 


ZS Ttodta 
36% Wta* 
Rmm 


364% as Ctatofl* 


OZS W» 


MS OtaWa 


, Ctocm 

334% flB CkPaltatl 
«3V wS fecund 
M2', m imooCkr 

500V 207 I D ii m ai 
3BV a HtafltaiJM 
486% MS HUM 
40% MV Itoota 
2CB M6 Jtatalw 
a 730V LARfSto 
«1% 97% Lon Mr 9nc 
» 43% M5PC 
W S kUCwtoi 
57% 43% IBMM 

B3V *2% tan 
»V 23% MosriHU 
«V rtHukta 
64 W UcftoAJ 
31'« MS OfcmFtap 
ffiV 47V ODEMto 
*6% 65% raff 
BBV *71% MHOS! 
36V « PontaUnd 
230 340. ftnpPlta 

«V as RtonEwea 
rt a ndhnPkru 


2> *► 
BBS . 

7J\ . 

eav O 

587% - 

a% +t 
oo ■ 
60% . 
ZSV*2% 
6 V. *fS 
ttl »♦% 
477% +9 
39% ■ 


30 

X 07 
39 MB 


ib oo : 

37 30 
30 2BZ 
53 OA : 

50 a j 

40 222 336 


172% 16% AdyBi 
«% 33% sStad 
res a . bwmGo 
93 TBS Sea Ur* 

04 66, atatatuy 

as as staffiEjb 

317% S3, SttwiJJCo 
60% «% Sit* tarns 
W% W% SodSito 
BS 61% Si Morton 
2% Sutaura 

ms ta 


37% ■ 

« - 

a «+2% 
DlAi-S 
a 4*6 
« - 
a 

WS -1 
OS .1% 
CHS » 
SO - 
2B% 4% 

av 4-t 

m 

sas 43% 
20 % - 


eras - 
av 

42% *1% 

68 % - 
3B 4-V 
87 ■ 

BBS 4-1 

ra »S 

a 47% 37 22B 4(00 

235 k*2S 51 » 40C 

9 B W 

25 ■ «a» 


58 BO 3758 
3D *00 
B 217 «S 


45 W 3056 


3% 

tx?% 

flB% 

IS 


£S 


-Mtaani 

wspaon 


2S3% WS VltataEm 


WV • 

88 • 

as - 

«;-4% 

«a% *1 
86 - 
or . 
BS -1 
av - 


Gtotaito 44% 

MM Oof S3 IV 8 36 Bf7 
V *tsR±n 23* . 59 2908 

140 htaw « *■ SB 95 2963 

flOS 530 JBAHrttan 677': *&V 07 *97 4483 
IMS 60 Krtnmsn Op 75'; «3 20 79 3070 

BC 921% MndSya 5*0 4 IS SOBS 

ATS 05% UtoH C7V 43 SB 28 360 

067% 687% Logo 662% - 

% as imiito mV i % 

s 07% fire «V ■ 

♦a 


30% wv 


as 


a% 47V MmonAioqra 
OB2V BOV lltn (tow SO 
116% WS Merer 02 
M37S 095 «Sn 050 

av aV too (toe 


3% V 


SV 

95, RCOHdgi 
43V fkrta 
OB BtaTtao 
02% RmOEjBC 


a . 

407V »• 
37% . 

BBS • 

av • 
20 . 
05 . 

45% *2 

a +b 
osv • 


a M2 309 

24 GX6 

14 234 Zto 
43 S3 SHI 
87 90 3331 
. - 3629 

B ■ S3 
. . 3389 

50 09 3371 

s a 3a 

57 3H4 

m » 2B* 
a SB 4738 

30 25 

53 MB 2855 


MB'* 

B3V 


1CV 


721% 


9Qp 


I 43 

BS - 
5V *% 
TV v 
0 *.| 
0 *? 
6%*V 


W »V Stall H£ 
2B7S «S SmidN 


02% av 

zrt o*v atom? 

232V 173 GtaAtB 
» 3<% fern 

si a iff) 

«V SV WuSjr 
300 957 Wnwrhtad 

ffliS 2S UMmltoM 9J9. 
av 40% totatai S7% 

Teteco nw ra eca Bons 


a SB 3IW 
45 113 3Ja 
Z* 06 3187 
a* 85 33W 
29 a 3803 
M 2GB SBC 
ifi 02 300 
D 200 KB 

W ZA 3660 
05 320 2871 
40 W *00 
95 83 S0ffl 
16 90 
«9% *9% 06 35E BSD 
BO 41 DB <2 2058 
701% - V 353 SOE 

MB 4 34 B4 4877 

277 ■ 20 MA 4008 

« . - 4oa 

a *2% a - too 

05% - 23 S3 «B2 

a . 91 06 400 

57V . . *879 

OB’: - m a 43® 

«S i- ■ a» 

250 • 49 123 4432 

• sro 
a sn* 


32 


mas an% a 

S6BV 455 CUtaBin 
■SO 81 HCtocom 
38% 2BVMWEX 
227 04% Ctafl» 


3Z7 32911 m 


21 

IB «S4 
a mo me* 


av av mac* 
Retailers, Food 

WS 05% Am 


47 

27% 

9 


«% CttyFwn 


MV 


WS S 
EOO • 

an ■ 


as 

as 


«% FtaMtai 
S7 JVfta 

&o gw 

KD 035 RfHmpi 
00% JB% NAFl 

os bs taiim 

337% SB. H taB — 
OOV MS M5W 
S4% M* IMmW 
tt7V 47 P»Rn» 
203% S7V FkX)V1tai*i 
430 328% EMnre 

402 to. Scrmunr 
BS% ®S SamrtnJ 


nv 1MWM 
340 Utartm 


4S3V 43% S£ 02 BE5 
smv*fl 24 217 20=8 
H3S - 41 4C3 

C3*°« . 41 4*0 

® fl% • - 308 

» -1 B7«7 

05 - - - 0*8 

209%.. 3 20 271 S66 


06 12581 


Textiles & Apparel 

34 » 46651 00% 77% AtolWN 85 • SB O W 

EB S3 A*B 905% SS AMdlM 171% ■ 57 M M 

43 H5 44341 2X 67% BtaUNlI taV 41% BA 226 1733 

wv tr% sure a ■ so m w 

WS MV Motor «V - *5 ta* «0 

no B7% cbtaDd t»v - H7 • SHB 

WV T#V CotaVMa MS 9 a 09 2S8 

3S5 290 Cartittfc 33, 42 50 ■ OT 

76 S7 DtaoanM 71% » » 02 2320 

2® « fttatoGp 26 4 % 25 03 23*8 

is .% a a »% bV EMtaHwi »% - » m aea 

46BV41 24 W 30001 « 40 OwtataUtfe « . 60 30 OS 

as . h o* wi s *■ F*(too * ■ 

MS 42V 23 DS 1425 J0% K % 

2KS - 30 225 2880 80 35% Qort(S« ® 

986 -BOOTS, B “ _ 

a - a a are u% 7*. iori*i»fti rt >■ a ■ aw 

a +v ■ *w ares z»% ftonop toS«4iv 33 »« 

tota4«V B 09 3B2 7% 3 HdB 4 - ■ ■ »e 

«% • SB xa W 63% SS JnrtMR » -1 ■ ■ 3™ 

a +iv » M3 mz>) 360 aso otik ao ore « « saw 

as -s a 3m w mo Untantata oo . a 02 w 


B8 OA 2KB 
- 29 

02 seen 


ares soo fwxfm 


S3 RtonJ 
302 88U 

S22V SkubDuM 
rt tortTOno* 
2% 2V% 


345V MS 
425 335% 

RetaBers, General 

B2S 


flB 

349 >4% SI 
3B*V n 42 

B2V -S 62 
3J8S 4 85 

VOS -1 a 
438 » 51 


4MB] 

08 «43 
06 30J*| 

a 03 
B6 to 
• 9H 

09 *445 



tay 

330V 

3® mV Mlta 
66V BZ^NatoNDiB 
403 2ffl% 

m as ~ 

82 83 

WV SO. _ 

65 MV BMRtal 
1172. J6BV Stead 
SOS V 085% 2MM 


«% 

rt * 

W 4411. T7 » «38| 
200% -OS 22 ffl 29651 


Printing & Paper 

TEE 858 API (toy 868 
are ot Amrato «BV 
B tab A gAl Ma lta 
ZE a AffaltaroAfl 
ax w Afpmcomm 

US BOB BMyHta 

490V BBS Bfl AM M 
229% W2S Bfefftalh 
a fl^BBtaric 
»S HV »7lomi 
W « BtoiQp 
zs< nos a«a . 

306% 333V OoflpwJ 
6ms 3*8 Data He 

85% ■»% MiaQap 
art e» ufttif* 
sob 03 nbumn 
05% 04. »tal_ 

MS *% JMtatot 
49 300 UtaBBlMr 

ws 80% inHadw 

n% 09% IUM 
07% BBS tarteOa* 

95 405S WOW . 

pos oos >vu as 


! tls 

22 O0 HO 137 „ 

1* Q* CO 30% 29% RnArtftW 

__ 030 06% TO% FradEMli 

DBS«S B 08 2940] W% m% toolta* 

OS *1% 52 993 OB; 93% ( to* Op 
ms ■ C 08 3086 404% to% GWtaO* 

306% . 49 OO OB I 708% 579 QU* 

WS ■ 22 OO W| 30% WV WCfan 

CZ7*. ■ 17 OM MS 09 IWIto 

OS - 33381 to SSH ^B3po» 

58% -2. 2 54 2951 K 622% n^Uta 

200 *4% 39 ss ace j ws srt uum 

353% - 17 87 2381 1 900 «V Lndpl 

205 t+Tl% 29 a> ZBI: ZOS O Iffl 

B . a 09 S3J4 « 

av sS ar ta as 

&_ «e 05 9e S55 
S3 02 25® 

50 09 308 

B 82 £25 

93 W 99 1 

22 HA 3759 ! 

. 87 to 3SM| 

*1% V 


«% J -03 
200% -1 « 3EB 

220%-% t* ns 
*0% *4% 39 IB 

ass - SB 

JS » 17 no as* 

20V . 30 M SMB 
M6 a-S 97 117 (W* 
a% > : S57 TO 

MSS - 25 217 «B 
9* ♦% AT OA 200 
44SS -4 O M 
oe%r*i as ne on 

S »iV a in en 
% » 22 222 OBB 
0 4% - - 08* 

MS «-»V 32 OB SUB 
«0S - 40 « 348* 

900 JS 20 235 202 
*87% - 42 »T 200 
79% - 33 W 4070 
30% ■ 32 aw - 

E9D -2% 09 23SB 

o ■ an, 

461% *1 23 » 2385 ! 

ss - 24 -au, 
ns H B MB 5301 

WV * « 

85 4 B H7 BBS 

MS 

STS 1- 25 ■ MS 

« - 33 - 2BM 

ZB ■ 29 to WS 

9Q 45 37 n ao 
zbs •* n se are 

00 +1 43 - 9084 

90S 


UroiHffl 
_ UwkGp 
S% LbbWMw 
b% Irtr 
•nPi IomW 

Ts SSrt>* 


06 W 
03 tQ 
3BV 
*> 

»% 
ffi 
tft 


ZJ7% SV FM&naQp 
10 9* toOandQp 

03 7BV Pom 
*ev S FfedoA 
46% VS Utata 
4BV 32% SvariES 
M4% TO% SHbh 
72% 37\ Star 

30% AS Sta 

»% n% ut. 1 
03 S7 UBtaftaH) 
rt 55 Winim 
205 M5 hM0> 


a* 


B*. 

S3 

05% 

65 

00% 

30% 

38% 

a 

B7V 


09% 

66% 


13 52 ® 

83 2B 3W 
OB 03 358 
. ■ 3GB 

13 OB XST 
e - 390 
8Z 26 3296 
42 S3 J*>* 

47 74 3604 

48 08 Off 

40 J8 reea 
at gs S» 
68 ■ 3833 

CS 2C 4382 

36 « «1 
88 H 4030 


Tobaccos 

S 402 

% sn 


BAT MM 
town's*) 


Transport 

WV 25*V AB tot. 
to OBV Aruntei 
1C » AnEuapa 
S3': 477 BAA 
763% 593, ftAroaf* 
«S rS CdarM 
6% 9% CvadOni 

TO% 07% CMnH 

444 3S? OwtoOnp 

n a» 2207 2S7V B7V DM 


557 — 0 59 09 1717 

3B*% a re 77 nee 




Ml V 
WS 

30, 

£ 

09% 

BS 


H to m 


Government Securities 


1997 
HJfB U 


tetex-finted 


S- sss! s' s' sir 

‘mm -| 4 OA J™ > Ti 

w . w « r»i *" 


3B - 
51% MMitMOn 


2i*V 

4SV ■ 

ns » 

ws ■ 

*S *- 
VS ■ 
238% -1 

rt ■ 

ms ■■ 

n» ■ 
03% - 
67% *■ 


mV TO*iiff4W» 
«7%e*Si Ai much 
•*4, 

arti H7^ , S4«S04 

ns^no d-2%09 

m rail wimo-Mi tzwm 

H8 9S9 j 


“ H25 

09 W S« 
os *7 ran 
bd an 
» e a 
w 0 *£ 
s in SS 
d 88 26m 

12 to 3KB 
48 MA W 


(OSluSllittiO 
taraflaNTKS** 
04S *S 1121#* 
nses 

Undated 

5*^ AOS* Cn*Aft 


mil 

mV 

*V 

ie% 

wv 

BlV 

ao*» 

MS"* 

mV 

s% 

ws 

«•% 


54% 


290 

are 

UB 

157 

as 

S57 

359 

are 

as 

affl 

991 

SB! 


053 

sn 

so 

ws 

SM 

SO 

on 

wo 

-021 


]MT M ■■ 

Hffli i A On w« e« w CM. 

40"* 43"» V*7LnS<* «"* • • «® 

69% 9trttCOOV3«k ffll* * - M 

40%. 39^-frK 40V • - « ' 

35 ’• nseni* *• ■ 

MS 30Sfl2Hfc 3*S - • BB 

Shorts 

oos-oo 1 * TtotaQwnirtooV • s*8 4«i 

0»% DOS -9919697 OOS ' B« 5*1 

rtflrt &**9T OBS - 09 ® 

mV OOS fl ’719699 - BE WB 

8S*. SVEllWn 10ljl ' «* 

1Mi»»S tfi«H «V - «» 5» 

09SW%E*«ffl «■» • W S 

fflS WSVBhBO ®> ' SS S 

05% WS 7*90589 «) • W 

mV oiS&i2w»re ob*« - fl« «* 


too* on went 


OSS 06 »«»> OBS 

isvns ovnwnnv 

Medntt 

ibw iflVnwa *s 

09% 04% Con* OH DO «S 
DOS 100 VWW «*%■ 
ms esbVTnn «s 
teSfflSffttooi mV 
02% 09% dime nrS 
nsV tnS fl mffl m 1 * 
toStoS ffn vii0i4>*iM%i 
87 Si B2V F93 VAt 9P0* BBS 

mvnvo*»tao< ™s 

OaStoSOwBmas mS 
KBS t»S O S Wk 0S4BW. 
OcSiWSffWOMB «’■ 


ear 

TO 


709 096 

702 W4 
822 one 

703 3031 

w wo 

JOB OM 
700 Wl 
733 WO 


700 
70S 
ZB G» 
7X7 1334 


017 


07% 90S brtoOS 04%. ■ no OOO 

B% 1CSTM"*0M7WS • 70 wa 

IB 'o OBS 178 *507 to'- ■ 708 WS 

te^O0S*9*OB IMS • Jin 043 

07% m »a»0S 07%. • 727 036 

Longs 

BBS 99% 1781*0 22*1 • Tffl 4932 

W% OBS Cn*B»U IBS - 7» WS 

07% 80S 17 6 175 06.12 87% • 9fl4 tJM 

TO BBS TTBKta W% • 7* 1JW 

oos resuno bbs - i* 2220 

OS EBS 17 715135 OBS • T* W 

reSn%>n« «V - m* *re 

H7S B3%* ff 8** V TITS • Tffl W2 

111V «% T78B0 W2t211P% • *» 


ffl'i IM0&8D 
545 MO HOOmJ 
27 % 22 % iMBin 

zb a iamboi 

J5*% 823% NM 
42 27% Ota Op 

535 497 OHM 

0% 8% OtafflUn 

40% 30V OBIWPw 
fflS 68% Em 

ss aas&MBtaa 

80% 29*. S^I0to> 
«*% S6SS &T01W4H 

on eo Sddys 

305% to'i SWw* 
SO 1 V SHb 
209V BBS TiStata 
W Dan 


«g|% >9 34 ® 4BBI t» 73 ^OIS 

wv . nr ■» SAKS !&■“?*. 

B)% ■ ■ 2C - *40 365 HnyOcca 

WS 2% 49 M2 ». 09% Ol% MU 

as * 0 % 32 88 aw, a. <**, mib*"* 

4*pV 4% JS US a»I 9% 4C% DptotOnp 
26 *■ e S2 3SBI 01% 82% Q u taiWbai 

235 . 29 V 3w! to 381 PSO 

878% -1 28 220 MO' X3 W PB05-54 

37 . . - 9981 68* MO 

466 ■ 33 3500 M 9'* MoOrtTH 

BS - - - *n! n% 9% ' 

ass 


39 os on 

39 G9 KS 
3D 05 to? 
SBBx+aV 27 to 021 
030’; M 27 OO an 
B% . IK «C2 

7 C3S 

OD tr SB 32 267 

353 M 4* IB ZSO 

221% - 37 tffl 

Btaltaf ® -. 37 BS 89 

68 n% etaUMl 7SV *SV 

39 07% HOx4 JOB 

SJ tffl toltaJ BO, 

655 652% Rwiflwt EO% - 

531% 431 QfrHoad 427': -1 

471 388V GOBSCM AS. 48 


B*': 

350% 


IV 
34 O2 33S0 
23 IB ssao 
a 169 082 
tr 06 *a 
27 61 2722 
to SS 30? 


tn *+% 

447% 1 
527% - 
a'i 


2DC 

O W svn 
CBS - 17 

30% S ■ to Sffl 

aas -4% sa ■ aoc 

ms -o as ■ »2 

V»'i S* 165 405 

oo 4 49 SOB 401 

, _ . 0* -v S3 92 « 

1 are% w Tiw vi *i w » 
art H7% hH w» ■ 

5*3% 438% IMtoolw 455% 44V a ® 085 

SB BS WBHQMi 9: • ■ ® .* 

wv ®v are » -i ■ ■ 

ws IBS lMidur ms - a m «c 

38% 232% MfrMtoOrti Z«% *2 S7 ao 4MB 

SwMrt Services 

nos non «ir_ nrt 

sas 395 AEA»ta*Wto'»rt% ® 2S 2S 

CIS 368 AOlU 3B5 +S 07 347 ffl 

» *% M t w re MS * ee sen 

48 34% AWtalWD 40 -S * 20 

69 32% AtaQn 37% 42% - - 222 

WS a* AanHS 2® ♦% 3D a; 

OBV IBS aeta 08 ■ 69 87 Kgl 

*57 V 29*% VP * . 30 81 OB 

■S 90S BcdsSsv 54% • 52 w JB j 

90 4* Utah 447% . W 98*1 


an sees 

508V 02V _ _ 

95ft art iumb&g 


40 177 33S3 

9 asm 
37 H 15 
re «7 ares 

49 U 35C 
BO 48% OS £3 3573 
OBV >V 63 36® 

635% • 45 10) 

CO 3 * . - - ■ 

11 - as? MB 

633 -1 15 20 2DB5 

S3% - « ®C! 

5*8'c 41 38 &7 *2» 


727% S7% TO 

S55 106 BUrtW* HB 


Tn»4t7*. ED 


ATI 


CD 40 EtototaW 
ZB 903 Eas£rov 
05 no tortniwi 
»?% to tore 


8C% m SonnlM 
an sbs ssdisft 

768% SSSS SouBlWH 

3 H% aas ‘ 

78 805% 

414 3M% 


95 ME 
SB B OEU 
as a 
Kb * 50 ra 

*6 » 34 CS 46B0 

2S itl 59 WB 
am re sa «n 
sn V 67 ro sn 
585 2% BG 4989 

EM 1*34 55 BD 5432 

097% 45 JS B® 
952*040 1 
137V 49'.- 60 U 5*62 
BB 14 99 OS SC2 

<34% 4 V MBS® 
« *3% re re era 
345 m AS OD 320 

a oo 4- re 


Pre-dose Market Prices 
approximately 1530 


t-' 


- ‘*r: 


3 

1 

5 


X 


.■ek 
•on 
• in 
Jra 
oo. 


:t-k. 

ltO 

0« 

vh- 

nec 


ck. 

tor 

;an 

he 


to 

5ft 

ps. 

of 

of 


sc 

if 


k. 

is 

ui 

ra 


m 

ui 

ft. 

i. 

n 

0 
c 
c 

i- 

n 

i- 

1 


i 

i 

i 



-,i 


/ 





business 


Bunzl makes $178m US offer 

The Investment Column saisifiSKSJ 


JL-^tbe acquisition of American 
riitrona Corporation. Talks datine 
back to last year about a $72m deal to 
buy the fibres business of AFC from a 
family trust collapsed last week when 
the trust s own $l90m bid to buy out 
its fellow investors in the US group was 
called off. 

But instead of walking away, Bund 
yesterday announced it had upped its 
f ^?r the fi!tets operation to a 
S178m bid for the whole company say- 
ing it wants to keep the lot 

The City was unfazed by this ap- 
parent change of direction yesterday 
sending Bund's shares 65p higher to 
201p. Certainly the two groups have 
known each other for a very long time. 

The family trusts which control 46 
per cent of AFC's shares were set up 
by Walter and Rudolph Bund, part of 
one branch of the Viennese Bund 
family which left Austria in the 1930s 
to set up shop in America. The other 
went to Britain and established the 
present Bunzl. 

The contacts across the Atlantic have 
not been close of late, but AFC looks 
to have grown into the sort of high- 
quality plastics and filter operation that 
Bunzl has also become. The logic of 
picking up the fibres side, which matrix 
cigarette filters and the tips of felt- 
tipped pens, is clear. 

Bund’s decision in 1993 to set up a 
small US filters operation has been 
borne out by a doubling of the turnover 
last year and demands from the big 
tobacco companies that it build a sec- 
ond plant to ensure security of supply 
and satisfy new demand. ATC will meet 
that need without the need for ex- 
pensive start-up costs, while enhanc- 
ing Bund’s US market share with an 
already high-margin business. 

It is less immediately clear what 
adding more plastics to the group in 
the US will do. Bunzl already makes 
plastic caps and plugs to protect 
machinery and the like, a business 
which does not appear to fit neatly with 
AFC's precision extrusion arm. whose 
products go into end uses ranging from 
fencing to electronics. But Anthony 
Habgood, Bund chairman, says the 
technology is similar. 

He also strenuously denies that 
there is aity black hole at AFC which 
has caused WBT the trust-controlled 
group which mounted the original 
bid, to pull out. And although the cost 
savings for Bunzl are likely to be 
small, analysts are pencilling in a £4m- 
j £5m full-year enhancement to the 
bottom line as a result of the deal phis 
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earnings enhancement. Profits are 
likely to get a beating from the pound 
thiSyear, but are sdll expected to rise 
to £ 120 m, putting the shares on a 
forward pk ratio of 12 , which looks rea- 
sonably attractive. 

GSbbs Mew to shut 
down brewery 


G ibbs Mew, the Wiltshire brewer 
and pubs group, best known for 
its Bishop’s Tipple ale, has 
decided to close dawn its brewery. The 
only real question is why it did not do 
it sooner. The brewery was dearly 
uneconomic to run and Gibbs MewwflJ 
save £300.000 a year by shutting it down. 
It has also avoided splashing out 
£500,000 on an essential refit into the 
bargain. 

Local brewing rival Ushers will now 
brew Gibbs Mew’s beers, a deal which 
will help allay fears that Ushers is too 
dependent on a beer contract with Scot- 
tish & Newcastle. 

But Gibbs Mew has plenty of other 


problems to solve. Pre-tax profits 
halved to £2J5m for the year to March. 
The results, described by chairman Tbm 
Heddmson as “disastrous”, reveal a cat- 
alogue of management mistakes. 

Profits at its tenanted pub estate 
plummeted: Centric, the Northern ten- 
anted pub chain it bought two years ago, 
has so far proved to be a costly mistake. 
Gibbs has finally decided to dose the 
Centric head office, but at a cost of 
£475,000. Mr Hedderson also admits 
that Gibbs was too slow to buy oew pubs 
after disposing of more than 40 of its 
worst performing outlets. 

Cost over-runs in areas from distri- 
bution to marketing wiped £5504)00 off 
the bottom line and, to top it all, Gibbs 
has had to withdraw Bridgets Gold 
Ale, its new nitrokeg beer, which has 
flopped since it was launched. 

Gibbs' profits should bounce back 
this year, it has been on a pub- buying 
spree in recent months and it is in- 
vesting heavily in sprucing up its re- 
maining tenanted -estate. The extra 
money it has spent promoting its free 
trade business is already beginning to 
pay off. But Gibbs' recent history 
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Pre-tax profits (£m) 


Dividends per share (p) 
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1993 

1994 

1995 

1996 
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Profits by business 

Paper and plastic tfisposabtes 


Share price (pence) 



Plastic "^T ^ 

products I ‘ • . . rehbf ' w - tog- 


leaves a real question mark hanging 
over the capability of its management 
team. 

House broker Panmure Gordon 
forecasts full-year profits of £45m, 
ignoring the £600,000 xt.wOl cost to 
dose (town the brewery, putting the 
shares, down 3p at 260p, on a prospec- 
tive multiple ofw. Bid rumours are stiU 
doing the rounds. Even so, investors 
should steer dear. 

Burmah Castrol 
looks to long term 

B unn ah CastroFs decision an- 
nounced yesterday to dispose of 
its two speciality adhesive com- 
panies, Industrial Adhesives. in the 
UR and Columbia Cement in the US, 
does not by itself amount to much. Be- 
tween them they had a turnover of £40m 
last year out of a group total of £3bn. 
The two companies axe distinct, and are 
being sold separately. .Columbia makes 
adhesives for the DIY market in the US 
and Industrial Adhesives, 'which em- 
ploys about 130 people in Cbesham, as 
its name suggests supplies industrial cus- 
tomers in the UK and Europe. 

The announcement is intended to 
keep employees in the picture. Dis- 
cussions are already taking place for 

one- di s posal, and expressions nf Tnfravqtt 

have been received for the other. Both 
should be gone by the end of the year 
The businesses are profitable, and the 
company will probably be looking for 
prices roughly m line with turnover, with 
negligible impact on earnings per share. 
The £40m-odd proceeds will help 

fTnflrra ftiT mah ’spfcins In sp»nd around 

£50m on new acquisitions m core busi- 
nesses within the chemicals division. 

The two companies being sold were 
acquired in the Eighties as the core of 
a new division, only for other groups 
to get the same idea, which priced ac- 
quisitions out of Burmah’s range. Tak- 
ing over Foseco in 1990 gave Burmah 
a different focus and a much bigger 
challenge. But the thought that 
Burmah might still nurse ambitions to 
build the division up to critical mass has 
been troubling some analysts in the 
Qty, and yesterday’s announcement will 
put an end to any such fears and could 
lift the glass ceding on the shares. 

They nudged up Ip to 1021.5p yes- 
terday which values them at under 15 
times forecast earnings, assuming prof- 
its of £147m for the current year. But 
while sterling stays strong they are still 
only a hold for investors with a long- 
term view. 
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prizes and receives one 

Mirurk Smrdmn the People & Business 


It has been a busy few days 
for Maqorie Scardino, the 
Pearson boss: Yesterday she 
presented the prizes to the 
winning analysts in the annual 
Extel Survey. Then last night 
rite hosted a reception for 
Pearson staff at the National 
Gallery, London, which is 
holding an exhib ition 
dedicated- to Seurat, the 
painter. 

Tbday la Scardino receives 
an honorary fellowship from 
tiie London Business School 
in recognition of her 
“outstanding contribution to 
business”. 

Other winners of tins 
accolade today indude Lord 
Btyth of Rowington, chief 
executive of Boots, and Peter 
Sutherland, chief executive 
and managing director of 
Goldman Sachs. International. 

The gongs are being 
presented by the Princess 
Royal, who is Chancellor of 
the University of London. 

Two former faculty 
members of the LBS receive 
Fellowships, Sir Alan Bndd, a . 
member of the Bank of 
England’s Monetary Policy 
Committee, and Sir James 
Ball, professor of economics 
at the LBS. 

Ewen Macpherson, chief 
executive of 3i, bags an 
Alumni Achievement Award, 
“to mark his success in 
business since graduating 
from LBS in 1970”. 

Alarming news from the 
accountancy profession: 

“Ernst & Young’s entre- 

grows two beads.” ^oes this - 
press announcement mean 
LAY’S auditors have spent 
too much time in nuclear 
power stations? 

Happily, it concerns David 
Wilk inson, who has been 
appointed national head of 
entrepreneurial services at 
the firm, and Patrick Stevens, 
who takes over the London 
side of the division. The 
operation, as its name 
implies, provides auditing and 
consultancy services for 
owner-managed businesses. 

Mr W ilkins on comments: 



Accolade: Marjorie Scartfino 
gets an honorary fellowship 

“I am taking over the helm . 
at a time when many in the 
outside world probably think 
that the enterprise boom 
peaked under Mrs Thatcher. 

“Nothing could be further 
from the truth, as some of the 
work 1 have been in involved 
in over the past year 
demonstrates, and I believe 
the upward trend is set to 
continue.” So there. 

My faith in a rational universe, 
has taken another knock. Ws 
keep hearing that the new era 
of digital television will soon 
see us choosing from “500 
channels”. In a new book on 
BiD Gates and Microsoft, - 
Overdrive , by James Wallace,, 
we learn that John Matooe, 
head of Thle-Communications 
Inc (TCI), the American 
cable giant, originally coined 
the term “500 channels” .quite 
by accident. 

“In an announcement by 
Malone on 2 December 1992. 
to reveal that TCI was going 
to build digital compression 
technology into its cable 
operations, Malone had ~ 
picked the hypothetical 
number out of thin air. But it 
was a good round number 
and it stuck.” 

Smokers in the US might 
enjoy the latest marketing .. . 
wheeze from Glaxo Wellcome. 


The company’s new pill to 
help people quit smoking and 
declare their independence 
from cigarettes is making its 
way to drug stores m time for 
4 July. 

: -Forget those okl-lashioned 
patches and nicotine gum, 
Glaxo’s Zyban tablets offer 
smokers a nicotine-free way 
to quit the weed. Dr Michael 
Fiore, director of tobacco rc- 

• search at Wisconsin Univer- 
sity, is gun^-ho about the 
marketing idea. -There is no 
better time to declare your 
independence from nico- 
tine,” he declares. Zyban 
sounds like an altogether 
good thin g. Compared to 
gum and patches, patients 
taking Zyban are less cantan- 
kerous than your average 
ciggy quitter and crave less. 

Perusing the acres of 
economic analysis of Gordon 
Brown's first ESudgct, it is 
refreshing to turn to Wiliam 
Davis's latest book ( his 
fourteenth) called Great 
Myths of Business. The veteran 
City journalist takes a flail to 
the dismal science in an acidic 
chapter “The myth that 
economics reflects reality.” 

Mr Davis, a former head of 
the British Tburist Board and 
ex-editor of Piinch, writes: 
“This is certainly true of the 
people who call themselves 
economists. They have great 
influence but few seem to 
know bow to make a fortune 
or run a company.” 

Mr Davis writes that during 
his years as a financial editor 
of the Guardian m the 1960s 
he saw how badly economists 
served Harold Wilson, 
himself a former Oxford don. 
Wilson set up a Department 
of Economic Affairs to 
revitalise Britain, and pul the 
colourful George Brown at its 
bead. It soon ended in tears, 
and was scrapped. Lei us 
hope Gordon Brown's Wise 
People are better value. 

John Willcock 
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NAPP wakes up to new possibilities 

■niemov-cwandshakcrvauhi- . • B 1 

top end of Oic racing industry F an u nm S tor the future with ' - 

■fouriy even bothered to Inhu ,rtsh °Ptimism, which is h»H Greg Wood find*? thp m inform’ nrpoci irp ^5U.OUO. and the bookmaker re- “He advised us to apply l 
the Chancellor for tax inruuu HHUb Vie pumBTS pressure fused to pay. He had a six- charitable status, which yen 

hi s first. Budget yesicrdnv tvttx P ls Ui wriggle out of nav" S^OUp IS nOW OptllTlIStlC abOUt itS "future month investigation and came allow us to receive funding* 
« ihe Other end of lhV , meni wer a legitimate winmnn ... , . . v . . up with a rule that says when the campaigns on specific isstK 

then.* is renewed hon..f i - VL nrnng m favour of the bookmaker, a NAPP's books is one between same selection is on more than and we're in the process of ih 

arrival of a new Cum- I!!? 1 lhc 5n the last six mom h* -,i„„ . decisi 5 n w] ? ic ^ a “ DOS , t w,l ^ om 1^° brothers. and a bookmaker one slip, they can limit payments at the moment. There are : 

may herald n h.-.i . r ^ rni ? lcm dre organisation hac hpir^ D | t ‘ ? “^P 130 ^ baffled and angered in Nottingham. “They went in to 33-1. I've spoken to Lad- many things which need to I 

SmKmei dcaIt0r ex ^cf every week." Singer says, “and brakes. Hills £d Coral and addiked Uke artritradon. le 

' Three months t. , bookmakers atiemminr .f ™ I j! J. ro Py of Mrs Souths betting did dozens of sports accumula- they’d have do problem with iL being charged on sports be 

tend of dcvnti* ^ the - 81113,1 3 f ast one indudino P r^?i? sJ, P . The CT “ boa of 30 mde- tors, mainly two or three quid they take these sort of things all [and then retained ty the boo 

foraiSEf? pendent, well-publicised arbi- jobs, starting in September^ the time.” P Uker], and representation f 

- armn for Associ ’ South Shields oum^? S 3 S? llon semce *» running for six or nine months It is cases like this which the punters who are paying U 

SgfSE 1 ^-ctionofPun. callaverreS^^ £ S5B« *»■ “ one of on things like the FA Cup, make it essential that NAPP not levy." 

rSruHhiii^^ P ro P arin & <o a suaeJS am.S« pfor NAPPs pnonties. since as Wimbledon, the Superbowi and only survives, but prospers. There is still a long way tog 

debandin^r organisation, liieir Frankie rvitn^n mu ^ OD bdichael Singer, its chairman. Grand Prix racing. The bookie “We were ready to give up ear- but it could be that even tl 

energies anally sapped by lack last year L)ay at Ascot admits, “99 per cent of punters took them week after week, lier this year,” Singer says. “But bookmakers have at Iasi stas 

ol binding andthc stubborn re- The mno , probably don’t even know we knowing full well that the then we had a meeting with ed to realise that what is got 

fiBal of both bookmakers and this casf u , 0 r. ^ Jecl , °* exKt ’ so the 60 or 70 cases we chance of them winning was vir- Alan Meale fa Labour MP with for their customers might a 

™ nmi ^ r ? ,an; lo acknowledge Life's Grepn Sporting take up each year are almost tually niL a particular interest in racing] tualiy be of benefit to them ; 

the need for consumer protec- annoim^/H ^^cvice. a self- certainlyjustweiipof the ice- “But then they hit a big one, and he was adamant we must well. The cause of Britain 

Hon. Now, though, NAPP is dicnnipe , betting berg.” worth £32,000 with bits and not fold and promised us his M put-upon punters no long 

__ m " *• nad P rev, ously found Among the disputes on pieces which took it close to backing. seems entirely hopeless. 

Patriarch heads St Leger entries Danetime is Stewards’ favourite 


“ 5™w»- bookmak.:« from 3 copy of Mrs Smith’s betting 

^>mh.s ago. the small mpUng 10 P 1 ^ ^P- creation of an inde? 

^ . cam P ai Sners pendent, weU-publicised arbi- 

Who form the National Associ- South' wo I? Andrea Smitb - 3 fration service to settle such 
Protection of Pun- ral iatr ^i ^ unterwhosel<> dis P ulcs remains one of 
lers(>IAPP)wen?preparinaio a succ^fH ^ up for NAPP’s priorities, since as 

(iRhamilnpir . . . “ successftil acciim.i km, • . L 


chance of them winning was vir- 
tually niL 

“But then they hit a big one, 
worth £32,000 with bits and 
pieces which took it close lo 


£50. DUO. and the bookmaker re- 
fused to pay. He had a six- 
moDih investigation and came 
up with a rule dial says when the 
same selection is on more than 
one slip, they can limit payments 
to 33-1. I’ve spoken lo Lad- 
brokes, Hills and Coral and 
they’d have no problem with iL 
they take these sort of things ail 
the time.” 

It is cases like this which 
make it essential that NAPP not 

only survives, but prospers. 
“We were ready to give up ear- 
lier this year,” Singer says. “But 
then we had a meeting with 
Alan Meale [a Labour MP with 
a particular interest in racing] 
and he was adamant we must 
not fold and promised us his M 
backing. 


The Derby runner-up Silver 
Patriarch heads a list uf 50 en- 
tries for the Si Leger, ihe final 
Classic, over a mile six furlongs 
and 132 yards at Doncaster on 
13 September. The John Dun- 
lop-trained coll, undergoing 
tests following his flop in last 
Sundays Irish Derby, could be 
joined by at least four of his Ep- 
som victims at Doncaster. 

The Derby fifth the Fly, 


Symonds Inn (seventh). Bold 
Demand (ninth) and Sin gl e 

RICHARD EDMONDSON 
NAP; Trojan Hero 
(Yarmouth 4X10) 

NB: Kolby 
Haydock £40) 

Empire (11th) have also been 
entered for the £330.000 contest. 


Akim O’Brien could attempt to 
win his first British Classic with 
Johan Cruyff and Strawberry 
Roan, fourth and eight respec- 
tively in the Irish Derby. 
France’s six entries include the 
Oaks second Gazelle Rpyale. 
■ Celeric, the Gold Cup win- 
ner, may tackle the Princess Of 
Wiles’s Stakes over a mile and 
a half at Newmarket next Tues- 
day. 


Danetirae, an unlucky fast- 
finishing second in the Wok- 
ingham Handicap at Royal As- 
cot. dominated opening shows 
of betting on the Stewards' 
Cup after publication of the 
weights yesterday 
Michael Tabor’s three-year- 
old, set lo cany Ssl 71b, is a top- 
priced 12-1 favourite with Coral 
for the £75,000 handicap on 2 
August 


Bookmakers are taking no 
chances with the colt, who was 
the subject of a major gamble 
- backed down to 7- 1 favourite 
at the off - before going down 
by just a head to Selhurstpark 
Flyer in the Wokingham after 
fading to obtain a clear run. 

Neville Callaghan. Dane- 
drac’s trainer, is likely to give 
him a race next week in prepa- 
ration for the six-furlong con- 


test. He said: “I haven't made 
the entry yet but Danetime mil 
probably run at Newmarket.” 

ladbrahBK B-l Daneame. 16-1 Senas Car. 
BlueGobkn. Bonn Joanne. Coastal BUI. Per 
rystem Ve*. 20-1 Oan Chef, QsgL Prxx* Batvjr. 
Surpnse Maswn. 26 1 bar. 

MUatn Wfc 10-1 Oancime. 14-1 Bsnops 
Coixi, Sue Gotmn. 16-1 BoBr Joanne, dan 
Cfeetf, Coastal Bind, Cdstoc ftnee. Doutfe 
Bourn, Dgft. 20-1 Biland. Sea^rstoar* Fty- 
er. Taysee/Tic* T>te Jtoof. TumbimeeC RKtge. 
Wamng Tune. 25-1 bar 
Cook 121 Danetime. 14-1 Bsnops Court 
Blue Gotta. Bcrtn Joanne. 16-1 Oan Oaet. 
Ogg, 20 1 Oar. 


YARMOUTH 

I 

2j00 Never Think Twice 
2-30 Frvoo'ctock Shadow 
3d00 SNOW KK> (nap) 

; 330 icy Quest 


HYPERION 
4J>0 Ajeebah 
430 Mazboon 
5 jOO Bellas Gate Boy 


S£Sf Sms,u - 

■ Left-hand roune, lew! and fair. 

■ S”*. 1 * ** ar .y? “ 1 *•«>; Janraouth nation 1m. ADMISSION: nub £12 (OAFs 
Cykn'MjEsj 1 S *’ S<> 0Afts S7-nU) ' TawUy and course awJuaireS-l.oO (OAPsSU^O). 

| LEADING TKAWBIS WITH BUNNE8& H Cecil - 21 wuuiera Grom 88 rumen idves 

a hktok ratio of and a Ion to a£l kvd stake oTfcCi.01: C Brittain -21 wianers. 
1ft| nmnm, MLBS, +S4A16; if BeD - Jfi irinncrs, SO rumen. 1B.8*, +Stil5; L Cwwunt 
- 12 mima*. 64 roancra. 1&S««, -lOuTS. 

■ LEADING JOCKEYS: M Hffla - 26 wins, 155 rides, 16iJ%,-£ttCft L Dettori- 2fiwlaa, 
I2T ndes, I!1 .TVM!WI;WWib - 22 on. 124 rides. 17.7%. -S24.13; M lakWM- JB 
mrv. 1 1 6 rides, Itt.5%, +£58.20. 

BUNXBIED mar HUE: None. 

WINNEBS IN LAST SEVEN DAIS: Arif (51X11 tnm at Foflteaone on Fritk^. 
UWO-DOTANCS HUNNEBS: Astral Invader i 2.001 tws been aenl 279 miles by M Saun- 
derb from Hayrinn, Somcmw. 

foTOfl FRED ARMSTRONG HANDICAP (CLASS E) £4025 added Of 
penalty Value £3^78 

1 00415 Fwm HOC. U0) (DJ (BFl 0*s RMS Neaei C Wei 4 10 0 __B Hritoo (S) 2 

2 00-066 M£ PftUI (3) (C) (W S FtscM W (TGonren 5 10 0 finaa CTBoman 3 V 

3 20000 OBQKSfS DftRT (RE) (12) (Mr F^5£r Wag0 PUaian 4 100 SSBdmS 

4 30001 DON KFE (22) |CD) (Ns BUIS fad) R Bosb 6 9 10 KMobS 

5 2-2522 NEKRIHNK1WCE(3) (D) (BF) {Mr K T koy) K (iny 4 9 7 lMDq«|3)lB 

6 ffiOOO SWMRSKr{29)(MeSisRs>E)PHoMne4 812 Paul Eddery 8 

7 560600 SHARP REKJRN (SI) (0) (Mrs Teresa BaionJ M f^en 389 NOqrlD 

8 500001 ARNIE(K)(13)(D)IMrTAanu)J hufexi584 HbMaCMk^SB 

9 010005 A5IRMMVN»(|RQP4)(nMMSSaurias)U^nlBB581 I Octal 7 

10 00QD- EIE8NAU.Y CRXTHU. (38S) (Mb D eOcsb Crorieji) R hay 4 7 l£h SCnon(7)4 

-lOdacfared- 

rsmmjn wogfc 7si 10Sl fiw hsndirap mfjfic Easnaty ftsaSi 7a 9ti 
KTTW& 1M Newer TNnk TMce, 7-2 Mlh Maw, 4-1 DH **8. 1M «M Plfc, 7-lfanfa, 1M 
Astral Invader, 14-1 Step HEtm, 16-1 Otmort Deri, 20-1 Stovtadiy, 33-1 Bmo^ BoMU 
199*: Cheeky Chappy 5 90JQUm 7-2 <D Oapmanl CM 0) Ton 

FORM GUIDE 

Three days after bong touched off by Den Papa free 10W o«er the course and dNtsnoe on 
ttfl pound. Puma Sin ran IMtt Alans dose when njwtg m concede 9b « Lsfesster. Pn- 
ma Slh k a ipiiabie pertorner arid taking a SWS me ttvougi her ieem tab In it bemen 
these two. this eew pound sms Faith Akme more. She was fancied to fbkw up 

at Uftndsor huL after hOWng every chance two Timor® out, tBied to produce adre end 
tepi on at one pace ann fifth behind Wfflmr Dale and NEVHt THINK TWICE. In theory, te- 
ing drawn on the tar rati shouidsuh Never TNnX Twice best of sH.afaoys assarting they stay 
fftai side - autte often they come ner to the stands rad. Selection: NEVS? THINK TWICE 

jo' ^nl WINSTON SELLWG STAKES (CLASS G) £3^00 added ZYO 
6f Penalty vaue £2^406 

1 43444 CATOMBUSStiaiEteRae*«DMJ|NTWilBBU MEddecy 7B 

2 400 ESTOWED (RE) {23) ftteS G DaaBJ MChsmorS 11 PPBayhyOJB 

3 3250 tWHTClOCK SHADOW (WE) (7) l**s D E BbcJehaat B Meehan 8 U RMMtlD 

4 65 HimVMTHEnWWC22)(tanKKnoMrftannBtiwCMuiw8U i(h*«4 

i 5 055425 NEMHARCEN (RE) PRlMPaJ Greer. IHiytnnnPBansBll K Fata IB 

6 00 HKH CARRY (U) (MrG4esWtfaWBrWjo8Bn|Jftria86 IStaek5 

! 7 0 JAYBS SttVB! (55) IVx Wn Bull U Tcmewre 8 6 DRK>2 

6 00 WmES TREAT OTOCMitWsB NaW Dlhonr 88 DHMtaoeU 

9 0 IAVUEU£ (RE) (9) (Matthew BmetSQg and ftemo R Goes 8 6 IIWIS 

10 00 RUmSmt(K)(W(MsR*«WDThomB6 WRywB 

11 IE»ERim(RE)mwStisdNewna«rPa«ah»CItar86 — Jo Mann (7)8 

-Udedarad- 

8ETTW6: M Fme OWodt Shtaw, U Newhargan. S-lCtade BtaM ta|4 ta ttata. «W 

loader Dol. 12-1 W»«» Star, 2D-1 Ftatfs fa The Kaow. tary, 25-1 otaa 

1996: Rrtnto 2 8 61 Qtm 158 (B McUahi dan (41 6 ran 


FORM GUIDE 

Them has not been too much promse from the ve« maionty of these, aid even FlVE 0 *CtDCK 
SHADOW has Itaed to gp on from (as second to wibsequent Windsor Casdo third Aungyry 
m a Bn 0 iton mauen on fast jytamd m eany May. Thin um ftatters hrm, of couse, but he 
has been tactfng baser company than tia& and ou 0 n to be seen to better advarnagi m 
Una ffstie If handtftg Ihe slower pound. EMaRpedTs fan appeoance was when tbunh, three- 
quarters of a length ahead of Newtegan. behind subsequent wmnar Oniy For Goal m the 
nvcf at Chester in Ifay. Newtargen has had htscftarcessfaoe then, and artfxH^t bopped 
has n« been s&sed in Two subseouent ouw^. he has been ocMme betier company, cuts 
t>«yer won the ]Utende SBler at the last meeting and he newcomer. Tender Del, night be 
wortn watthmg. mid La VtaeMe can auraiy do bBter than she did an Werrak on her debtn. 
Captain BtostaepsHrong aw or three too good. S« faction: FTVBPCLOCK SHADOW 

loftnl HEMSSY STAKES (CLASS C) EZJSOO added If Ponatty 

1 0-1460 RDWEE FKSURM 03} (Q (Mr Crag P bsttwi! M Fememn-Goley 6 9 3 WRyaoS 

2 11 SN0WAD(B)m(MrnSaeed)DLafer3812 MEdderyd 

3 UOO RMBAURE(llSA)(49)|P)tasHN MMana B 188366 UKfa 5 

4 164-6 SH0CXVIUJE(RQ(7T)MrSealetta)USD!ue386 Ifaddl 

5 214- KAB(AI«yM(34RIMHaRiamNiM«in)DhUey381 _RHk 2 

6 151-2 ■nOZ(USA)(37)(D)m{WKNxtRa)HCRi381 AHcSfaaaa 

-Bdedawd- 

■»TMRT4>—AMtawR9.AltaMH»ta»ltadiVMw,J**taM— ,3M.Wtitatal 

1996: Branaoi ttfar 7 9 3 D Hotad IDO-30 » Mr M Mwwfi tew (31 6 on 
RMMOUDE 

SNOW KID. an Imtan RidgB con. ewdentiy wans piergy of an and made hie debut on the 
ad-wee Iher with the easiest of runs fast month at Wfafuart iam pion and treated a better fleJd 
with equal disdain at Salsbuy (good to soft) egft days ago. Today's opposho n is several 
rungs up the ladder, but ha s open to further anpiDwsnani and could be tha wfae wMa 
the ©bund remans in his favour, hint was becked as if defeat was out of the quesbon a 
Ascot on King George day fas year Mowing an esnrqg wnsng debut at Nemn a ri m . But 
defeated she wes and she mot made heavy weeawr of bndo« the odds M e thrae-flainer 
race over this tnp on fast pound atletcestar. Reappearing there In May ei^it months tal- 
er, hms finished strandy when farting to peg back Wolf Mountan over sex furlongs. This 
lorcar.tnp is a must and die gets 6 *> pka a so ataance from Snow rad an sound tha 
vnfa ant her more than Leicester fbst time ant has ptenty for her. Itayal Ferine ^«e 

we 0 M and a bests** to the youqpr horses at Bath an nor come&adi and was far fiem ds- 
credited m the two hgsprtras on consecutive days at Royal Ascot Shea a smart mare and 
In foal to Most WWcome. but tt is not known how she wti cope wth this seventh fistong. 
Rm Safora. MtaafePh and Shock Value, in ponicular. are ail decent homes In ther onm 
n 0 it but prebaUy out of their deptn here. d e t e cti o n- SNOw rap 

LOOOON HAMHCAP (CLASS D) £4»900 added tales & mares 
7 f Penalty Value £3^69 

1 3864 U5IH>ACCQUfI(USA}(3Q)M'RcbenH5ni]fi)LC(iTBn3910 MBUay 4 

2 6-235 EyGUESniBA)(B){BlT (DrCariOS EStal^PUaisi 399 SSandea2 

3 600 MYGRLUJCyp3)(tasRH!aaMahea)PM4EtKl3B13 NMwy(3)l 

4 66000 KARMSKA D5) (Q (D) (Ik 6 eoB Whtirg) M Ospirw 789 SCwsor (7)3 

- 4 do da tsd - 

BEIIMR 11-10 Usiad Atcoont. 2-1 ley Gaest, M Mfta, 8-1 My GM lacy 
1996: FWsy Sines 6 9 4 Ance Cook (7» El 0 S Mom drawi (3) 7 tan 
FORMGtODE 

Twice before LISTED ACCOUNT has been found out by softer Bound, but « should not be 
aa testing as it was at Haydock on her %val outing as a tw-yoar-oid or at Bath on her rsap- 
peerence. She fated to get home owr a mile and a quarter at Pontefract Iasi time and is 
weA worth another chance In tins smas field after ad the premse shown on her debut at 
Sandown as a twtiyear-old. Droptwig back to ax furlong at Lngfieid fast une dU Iqr Guest 
no favours at ML Her tap previous naw. a^nst ahw quant Jersey Sahas third Hornbeam 
at Newbury and Snow Kid on at Wotvemampton on the aS-weather. are much better than 
they look and she o a strong contender. Karinska feafleatad lhat she raght be oomnrg back 
to form m Nottm^wm fast month and, eren d she (id not do mo cratch here last night, she 
certaHywoidd not be out of It with the wa©» sheets. Sefection: LISTED ACCOUNT 

nTfinl CATFCLD CLAAWJG STAKES (CLASS F) £3^00 added lm 
IZililJ Penalty vahie £2^70 

1 06461 ntOHNHMacSAf)aO(DJ(M'CCa*i«y)lfcU(te*fey69 9 KfatalO' 

2 155022 tMWTARJS5(l){MrBHBntMTl9Haf!u)499 1 Stack 5 

3 -20100 lEra9IWEA&t£(52)(}tel&ar«CWTtaet!>ft4813 StadanS 

4 000042 SPM8SHSnVfB(USA}(m(MrTci9SalMSMOapnBn6B13 SCanoa(7}7 

5 00605 CROSS Of VALOUtR CS» ftitaigtecng ClutHP Notary 4812 ___J>wiHiJwy 11 

6 35-210 SM»»AHD^lriOUJffSf»BSenm-ao(#«flMTootta38 MHwayraS 

7 50620 SODA F(y (BE) f2D) (JA’AJlSiBaSJC StBh 3S 9 WRpai2 


B 00400 n&DBfrPRMCESS0QlMssyRJaMsrA»te585. BBwtfae«3V 

9 5 AJEBAHfiBE)PD) Itt faro) AlShatertWhtgpS 3 84. RISSS9 

10 00 CBtUMY(M)(»GRM*ietMK)jFaEfave384 DHsnfaoal 

11 040- ItROtEAN DANCER ffRE) (MR t 5rea fo cng)SWDcre 3 B4 DOpp4 

BETTMk S-4 TYofaB Here. S-l Afaebah, 11-3 Wtat A An, B-l Sprefarts Maun. 13-2 Soria Pop, 
12-1 Spwrisk Stripper, 14-1 lyraiere tfaacar, 20-1 Haw Self EfcRa, 2S-1 Ccrtafaty, 33-lathsra 
1996c Bkxfode 7 9 0 M Fermi 7-4 tar (M Bed) dawn 131 5 ran 
FORM SLIDE 

TROIAN ISRO had apparently decert wmnmg town n South Afnca and he cetiamiy looted 
dtflefani class when beanigliocnBa tree 2Sb) and subaeauent Mnner Scaraben easng id 
n srra&t company bn fast Sound at Leceaer last month, alter wtuch he was claimed far 
what coUd be a bergwi 612.000. ARhou 0 i today's ^ound ml be o w (MTerarn n e, am 
cub lo look beyond hon. Trojan Hero apart. What A Fuss was tg> against stronger compa- 
ny than das a FoDtestone yestenfay i&OOi. Hawng been touched off under a big weigw m 
0-60 handeep by Harvey White at Ung&etf (lm 1 /) the tone before he would hare to be 
given every consideration if turning out again. Soda Pop snowed much improved form to 
chase home Ludo m a 10 -tatong handicap at Leicester fast month and then tried an extra 
furlong at Sandown. He deariy has a race in twn. though Spanfard’s Mount is more the 
speoakst over thK shorter trip and ha pided too hard for hs own exxi on the teshng ground 
at Newmarket an SaUstfay. Ignore that and fw has a tar chance on fas earier all -weather 
wmatUnRWd. Sefection; TROJAN HERD 

\A on I E.B.F. HAPPtSBURGH NOVICE STAKES (CLASS D) £5^K)0 
_^jlJ added 2VD 7f Penalty Value £3,720 

1 1 IAA2B0M (USA) (211 (Mr Hvnhr M HASxini E CUfcp94 RltaE i 

2 2103 1WEXS«{USAI[7)MCMWan)UBts94 RlfaAes(S)l 

3 01 KBfS BRAVE £17) OA) K ami B Uretiav 3 12 : NMM4 

4 LONEnPBI(MrSaeedlta 0 tf CtetonBl2 WRyre 2 

5 1 BBfOLD (37) (QiMtey ftA Studl J Fataae 8 11 D Hwritoo 3 

-5<faefamd- 

BETTMB: 4-5 Hatboon, 7-2 Bettad, 4-lTkwteripsr, 131 lone Piper, 20-1 Khrfs Bran 
19Bft No es ngponong race 

FORM GUIDE 

Rarely is there a bad maiden at Newbury and the farm of the one MAZBOON won from 17 
others 1st mo ra h was boosted when foxth- placed Classic Manoeuvre went an to occupy a 
omftar posfaon In Royal AscoTs Chesnam Stakes, triazboan was never gpmg to be cau^n { 
once he took it uo entering the final furlong and today's longer tnp should sun him even . 
more. Ha looks a daceni ycungsar. There was a lot to bhe about Betaid's wmnfag start in ' 
a tikes' race at Rector. She s open to Improvement but has more to do the afternoon and 
the wpyCartfafa iwnner Timeke eper stayed on in the commons over the tnp against Mowv- 
' ran Song at SaSsbuiy makes him a more l*ety danger. Oaiectlrwr MAZBOON 

C Ahl MCKUNGLADT RUBS’ HANDICAP (CLASS G) £3,000 added 
L^rJ lm 2f 21yds Penalty Value £2422 

1 0-2121 MARJAANA(HE)(2R(MsDCSanvBor8i)PWBfayn4U7 JtaS 9wm re rB ig)7 

2 001014 MDCXADEflJSA) £UQ (CtR(9F) (Mr AMWbntrtiBI M Bd 8 1011 lbs6Bel(5)5 

3 302834 CALENDULA glj (MriT— .if 1 rSfxncr) DMcrtey J 10 11 taneABseal 

4 -64444 WOT FORGOTTEh (USA) (48) (Mr Fkhad Trent) P Keteey 3 10 8 AAsoo IkrizHnsoa H 6 

5 -00351 ANCHOR VOfltRE (24) (D)lDr Fork SBChaolSWttxfc 4 yjj DfanJpaoi3 

6 561340 BEUASGOEBOf (R MJenPB3tcelJteame5100 (|»«a Pesarce 4 

7 000400 SQUMB>AMKy(21J)(MisEUMJWPsyne5910 tass C Lata (59 9 B 

8 040025 CAPTAM MAfiltAlADE (41J (D) Ikks Ateon Them) D Thom 898 Etona BwHa ® 10 

9 80081 AJRF»®»fl»P8|twiBCwty595£5ew fanmJi Sbfeffr f5) 8 

10 050433 ACBRWKM&mM George NHocteiM Chapman 690 MnSBMiey 2 

-lDdadsred- 

MWrrifla Wright 9Et In* tmlap we&c Aattxs brick 8 st 8 b. 

BHTRCC 10040 Bata GMa Boy. M tajarea, 5-1 CafaniUa. M Bfactafa, 8 -lArif, lO-lSfawred 
Away, 13-1 Anchor Vntws. Captain Manntiwie, 14-1 AMttw Ikriefa, 20-1 Not Forgotten 
ISM: Dorr Rxger tabs 7 9 0 Ate Earner 100-30 fl> J?«» 7 » tarn © 9 ran 
FORM GUDE 

Nn only has BLOCKADE gone particularty well for an mexpenerced nder this season, the 
tubed et^A-yaar-oU, formerly a front-runner orer seven furlongs and a rote, has taken on 
a new lease of fife by being held up over this longer mp. Ho had Acerbos Duifas back in 
tajrth when hacking up over the cornea and distance in May and the faster pace these races 
are birenatiiy rvt at should suit hen more then the steatfer pace when running on m fourth 
bahmd American Whisper here 10 days ago. Balias Gats Boy’s latest running at Wokmr- 
hamptan can be ouatooied. He and lyda Pearce ntemipted Marjaana’a winning run over 
sewn furiangs a Liqgfield at the end of May and, aithougi 6 to worse m (with cJamsj. is 
ffiten to confirm the farm owr ttas extra three furton^ bp. He saw the tnp out well enough 
when second to Chns's lad. two and a halt lenffns m rent of Acetous DJi* i9fb worse offi. 
over a ntle and a had at Newmarket last month. S o tac ti on: BLOCKADE 


HAYDOCK^ 

HYPERION 

om CaudBo (rfj) 2AO Kolby 34fl Sheltering Sky 
3L4QKathryifeP0t4^FbfSt4.40ThornbyPafk 

GOING: tkaal lo Soft. 

STAU-K: Tl - mrirfo; lm Cl - renuv: W * Ini lr - oubovkr. 
DRAW ADVaNTiUiE: High for V to Hf: Low ftnm <r to lm. 

■ Ahiur-t tlai. iiral murw:; AnUghi W evamat. 

6 I'oursL- c raw Hartkm of A»W and MG Newton station 3 m- 
ADMISSION: rnunij ifatnd SI'S; Taocwalb 

iGAIV I ulFi m»v In TattemaUs and Ifcwton tfiand). QRM9CRW- 
BUNKERED FIRST TIME: Bope Vafoe (2. 10 1 , Sylvan Clowri 

ttTNft.TWw'iwST SEVEN DAIS Thoroby Phrk ( 1. 10}^ wasaGond- 

LONG^DCTANCB RUNNERS: SbeU*rin*S^ (y i0)&Thorn- 
by Park 1 1 t»i Uavr bent wot iW rnlfre far J fiuofap from Aruo- 
iM. Wi-4 Sir*cx. 

[o ^ 7T 1 HALEWOOD APPRENTICE HANDICAP 
(CLASS E) £44C0 added 7f 

1 00X723 CAUWUO (7) ta P tUteti 4 9 10 

1 S SScOWltl (iB5 (B) N Tsikter J 9 9 .Jt S««*wfa-» 7 
3 XhW NIW«R0CftS(5PA)(^JHV^494_^Jt^taG 

• rftj,-, IMfHTIflpTI * 4813 WCuteBoPrrwrSlB 

5 -USoT] HEMWARDS UDY (IB) (D| RHoiw fita p; 

5 MDICV* THEAtitt: MAfitt (lil (Dt O gaw489.... : .-5 ^ | 

7 006420 BAIiARDtAP7(2aCTJttanwtf»5B /— ^ JPooW g 

8 POXU hqbTHERM A P6E W W *}? ** * g 9 

9 0601 J prbiIE FAWNER (7) 1 Esflafa a 84 R * w " 9 

8ETT1N6: 11-4 Cwta T-2 ^rd tody. ** 

amiw^MFta P»ta. »iataooMkv»lAawta»iM«" 

Ma 0 c. Haebyants Lady 

ro~A£\\ SUMMER SELLWG S1AKES (CLASS F) 
[2^0| £ 3,300 added 2Y0 6 f 

2 ? iSp (17) (Bn A taT> U. J, tS £ l 

3 a* SUM PSBR (81 KfkJrt*' 8 11 - - — J 

: b ao coHPwrrs s r ^ 6 b 

6 00 SHtAVSEA gD 9 Sa^fi 8 ^- w-ihm raiv 

3 00 THREE TENNERS 

1 

fojAl HEUBACH MAIDEN STAKES (CLASS D) 
L~~i £ 5000 added 3 YO 7 f TSkUBlf7J 7 

1 BEAU 1 UD 0 R M*s l n#m* 9J R mSms U 

2 HUSHWHAB® C IfSBo > 0 - 2 

3. maroma jqnes c tirou ?o — 


4 0 BBBMUMSBE WC1lMifiDn90 nowllrffamail 

5 0 MOaOROUGH £L5) D MASI90 Danan HoSWt (2Q 1/4 

6 0-0632 ttWUQ {Of WRH&90— rentes 

7 5- PBMCTBEAR(3a7)lksSSnch90 0 Poem (3) 6 

8 60 RMOr5DW[n|0aav90 CtaMwf*4 

9 6 SfflJEOTG SKY (3J) J Oufap 9 0 XDwfey]2 

10 00 TARRBI{21)KaLitaS0 -BDoyfelO 

11 40030 DAJffiaL PRWCESS (173) R ittinshead 8 90 MfTBtH B 8 

12 WAWTS PC G Barnett 69 KCWfetaO 

13 ' 0 POLEAXE £10) ItaJ Ced8 9 J Tala 3 

M 362-6 SU M I ICT0S At40)PCrapM»m89 RHw4fa|S)13 

-lAdedwed- 

BEX1IN& lMSMfaM«Shy,M.ltareq, M Suamarosa, FINNS, 
184 htefadOT, 1U Santa Uaatfa. DaaoU fttocaas, Bre&pter 
Josos. 20d Ttawk tataoraaA 26-1 Olkas 

WEAIHERBYS HANDICAP fiBes & mares 
(CLASS D) £5000 added lm 4f 

1 154-30 HADAHE CHMEtY (14) J Eustace 3 9 12 IUo4 

2 -32465 FBPBtS«(Bf)ltaake4911 — BDoytol 

3 142231 N0WMrSPEr««IM»ttoBfarX9116a4_AQPteo« 

4 60000 DEBVDtNIE DAYS 09) (C| A SWMR 5 9 10 R»i0ks2 

5 35-624 BAUY SOUZA (91 M JctnSKn 3 9 7 J Wearer 5 

6 20636 OALWWOTE £3) J V*\roi4 9 5 XDoriry3 

-Stafarad- 

BEnMft B4Kotfetyifi PM.S-lB^Sorea.A'lDtaltafa. 94 Hadwae 
Cftaery, 6J Fs»are. 30-1 DebOaatB teyo 

I A ^nl ECCLES HANDICAP (CLASS D) £5000 
l3=ll added Of 

1 424040 GAHaoCK VALLEY (5) (CD) J Bary 7 9 13 — G Carter 128 

2 30330 MA0EA»iA(ea)TOSBWitne499 S tauter 7 B 

3 04004 »RSCttre|»(D|CJam8s498 CRWkrl 

4 0-236 FRHJBaCK JAMES (13) M Hganvflfc 3 9 6 .S tatwerth 3 

5 33000 DESBirina{B)PIT«SS«n495^ BHB0aSl3 

6 263038 BBEWtUHB0YH(a)MW&SBty494Jil>telto»10B 

7 21200 MPOSWGTME C6 (O) G^rfla>^69 4 lljtaf 

8 121400 FnSr(l»(0)MWEflawfa592 *££** 

9 062050 SAfW(66)Atay490„ DWfaj US 

10 /OOOB cassai (8) (Q R ftonsnesa «8 13 — FlyodiS 

11 001000 HAUtAJSRR0R(lSJ(WMoJtonsiJen7812^ 

___BoaoMelteom.il 

12 00060 WCGIUCUWBffalfcsPaifEBBSlOJEDwtaRZB 

13 4)5402 BOUM DOROTHY PE) 2 J«afctes5 

-JSdocfared- 

mn9tt4^taHotata.MBoteiPeretafrlMst.7-l tao.6-l 
tawdilMiK IMBtakBtaaM; IMfaptaRfcfa Msioi, 

jBwSSl.nuliMlt 1 .fwww tetafamc. 20 -llloe^yewMr 

\ A M fC\ HOUGHTON GREEN HANDICAP (CLASS D) 

•t^ev\ £ 5 jpoo added 3TO lm Gf 

1 0&421 MB6f»KWBII»ta^W T TtaJ 

2 5-14 BRAND RH80fiHCE{3^DAiteiBvvC4 94 — 

3 X22£ fWWHRIIIEIZflPOMIlM^a] RtM«a3 

A 6-53 9WnSAR(20)PWSton813 

l 

BEna« xwthand, Mb *■!***** 

7-1 BteteMi 10-1 Sholton Sovereign. 12-1 Wanai 


CATTERICK 


■'■ygs&V 


HYPERION 

220 Oriel Girt 250 Dirgams First 320 Itatin- 
ga 350 Kgh Spirits 420 Terdad 4*50 WMantfs 
Wefl 

GOING: Good lo Soft. 

STALLS: 6f - oowefe. remainder- msjdc. 

DRAW ADVANTAGE: Low far 5T. when sulfa Ear side. 

■ Left-hand coarse, undulating and sharp. NvX *ulub)e (or the 
kmjt-stndlng boor. 

■ GraaaefaNWoftowyioaA 6 f 86 .Dartinf 90 (isuiJon 1 1 m - bus 
servfre to emme. ADMISSION: ChibSJ l;7anermlfa&7', Gaumc 
£IL5(J funder JCsfreebUo all enclosures!. CAR PARK: Reserved 
area S 2, ic u ainde r Free. 

BUNKERED FIRST TME: Sfaarp Pet, Tnrf Moor (i2ft I, Gym- 
: oak Tieer I'iSO). Wagga Moon (.8.607, Angry Albeit tliJW) 
frisongdt. Oriel Cfrf (2JJ0) (visocedl. 

WWNKBS Si LAST SEVEN HASS 1>mfad ( A30) wen a Mordtarsh 
diHonfaf; Ram Lad itHJ) worm CzHc ovTHe4%. 

LONG- DISTANCE RUNNERS: Walkabout (:)-«), Itnacatona 
(BAD) A Statoyork (4JD) haw been odaSffi mUcs by B llllfafrow 
Lamboum. Bwbhfae. 

i O ~O n n SAINFCLOUD SELLMG STAKES (CLASS 
Lr=?ll G) £2575 added 2Y0 Sf 

I 0C6 ANGRY ALBStT (10) C Snah 8 U Ctoata (7) 11V 

,2 5 BOCCOUIO (24] T D tenon 8 11 Rlfapial 

3 00504 GBfEWlLJOeYIDMftjfeBll. P Roberts (S) S B 

4 0080 mnunst maw Easterly 8 11 .Tineas 14 

5 0515 WEiflED SGBMN 63} (D| J Bony 8 11 _P Fessey [3) 12 

6 300 BeOWOODQtesrmBRDitwMSe LChoraacfe4D 

7 DO CAIOYT7HST (21) Ran Thompson 8 6 ltanM(B|T 

8 5 0fSrat,EUERAU)(15)SXSde«£fl86 IFortww 13 

; 9 00 E B TREASURE fDNBytiofi 8 6 DHstewlU 

i 10 420533 CHB.fi9a£U»P6areeB IFEp»15V 

II 330 SEAMP (72) 6F) M Ueaoe8 6 RBnfteod(7)2 

12 00 SHARP PET (53) D MeCan 8 6^, CDfaSakiJS 

Q 0 SMREVS88B.{E)WSmy8e JiKaaoefarS 

14 665 TALAhEART (6) C Alan 8 6 !D9nlh<3)9B 

15 35 IMF MOOR (46) JJ 07*48 6 ICtemiSB 

-lStfetinad- 

BEmHB: 1M Oriel 9M. 60. Baeebmd Qaati, 13-2 Sea hap, 7-1 Ban- 
cota, 8-1 M9ad Sbanoan. U-l ta Moor. Dfapol Emwakl. 14-1 Gaa- 
ereUboy. IfrlHBjtwwr.Tatetomt, 20-1 Aapy Afasrt, 35-1 Mtan 

raTEffl TURMERB* HANDICAP (CLASS E) £4^25 
added lm 7f MTyds 

1 421212 «BRUV)SaMnWMWE3*^79I0I0ettxJBB 

2 OOOCO GYMCftA81K8(5PGHc9ns798- — _ — IEirHoe2B 

3 046104 OCBSMBHSnTiB JA?Mtedey596JIfl albgf7) l 

4 06562- KARAirtAR (JOB W S wpt 5 9 3 

5 004Q3 ZAMHUlSl (10) (D) W Sony G 9 1._ Joro Yfandi © • 
8 318514 TWCB>MSmg|3)PDB^f68UjMW taBteP} 5 
7 DQQ50 CYMCRAK CYRAIIO D2) NOorrbBl*t884.JI RaaDtefeS 

-7 declared- _ _ 

BEnVG: 54 Itaata la Vbta, 114 Ikppms M 4-1 puer^IMM, 
12-1 Ztaaraer, 14-1 Raraytar. tarcrakCpno, 16-lBymcrwTigw 


O Oft! R/OWGRHJffEDMADEN STAKES (CLASS 
F) £3200 added 3YO lm Sf 375yds 

1 0046 «AUU80UI(l«Blfifa90 D Noted 1 

2 0-502 WEllOOME DBi (3) J OTteSy 9 0 !01My4 

3 400 DN1NGA (M) M SDde 8 11 «DuMd2 

4 34643 QUEST FOR BEST (13) J Cnafen 8 11 1 Dettori 3 V 

-♦riiclaieif- 

BEnwe: 74 Rtefaea. 94 Quest ForSeM. « MOBetaanC «-X ttatame 
too 

lq EAI LONGCHAMP HANDICAP (CLASS D) 
l~yi £4>900 added 3YO 7f 

1 620-32 LDHtARY (12) JGocden97 LDeHodS 

2 630005 BAHTDIE (B) JYCBS 9 3 G DufBeU 7 

3 00-040 98IOETniES(13)tCD)EWeyrresBU MeGkean2 

4 0-1042 MUSCaMMmfOBBHfaSia DHBtadll 

5 -10060 THREE FOR A P0UD (14) |Q jOoer 8 9 JFortwtel 

6 0063 HUULOTASteaat86 I Carol 3 

7 03006 WAEGA MOOM [13 J ) OTM 8 8 X lawtbar (7) 12 B 

8 21550 HZBAJ8 (17) DMota8 4 IF^HiS 

9 603141 HKH SPRITS (10) (CD)TEastortyS4 lBe4-LCbamecfc9B 1 

10 OOO RtBSMN ASPECT (14) MWEtetsty 82 .TlucasS 

U 00080 TREASURE «L (42) D Chapman 7 10 P7taey(3)4 

13 00600 DR W0006TQCX (12) M Meafe 7 10 RBrited (7) 10 

13 500066 IflIUmW) (7) S Ketfiwel 7 10 NKeowdylS , 

-IBdeetered- 

Itanwn ae^hc 7a 106. hue nanefcap we^n: TfaBsae HR 7a 6B>. O 
HbottaxA 7S2b.MMqter« /st Ota 

BETTW& 94 Ita Spbtta, 4-1 Skacatana, S-l IkriaL S-l Uteory, 10-1 
awftone. 12-1 Tteoe For A Pond, 14-1 ffagp Uooo, 16-1 Grate Tknaa, 
TaAari, 20-1 Rneatan Aspect, 25-1 Otters 

IJfnAl DEAUVKLE UMETTED STAKES (CLASS F) 
L!~rJ £3^00 added Tf 

1 045321 TERDAD (31(D) fDBarron49D I Carrol 3 

2 25000 DUk*tB?60lfTTlC(27)P5PF)lirtKLlS7®£ni8U_ 

L Dettori 7 V 

3 06520 LEGAL ISSUE (2S) (CO) Wft»35 5 811 Rtappfa5 

4 30413 SHARP 7T SHADY (fa (0) (BP) CVM 4 8 11 GthiSMiS 

5 04030 STXTOYORX (12) (D) S H& J 8 11 fl Hotel 1 

6 50600 BSSH.(l^SteBe«s588 JFortna«2 

7 500020 OIPIOWOtMAil P2)L£Jfld-A»nes688 JtoT MfarA 

-7dedared- 

BEniNC: 5-2 Sbap V Stefa, 114 Statnyorfu M tenwrir Sotf 7fa», 
4-1 Twriari, SH Kfaaet, M-l Legal faeae. 2S-1 O fieo n reegaln 

r A chi AUTEUR. HANDICAP (CLASS £) £4.025 

1™”1 added 3YO 5f 212yds 

1 230623 WO OK7WBRR3GE (13? DSnti 9 7 C leather (7? 2 

2 441541 RUMUD(7)(C0)JJQi*n95rfa> JUM4 

3 -33502 PfBNCEOFftARKEEBW-l Berry 94 P Roberta R 8 B 

4 005112 WRliMKWQim»(B7UWEaaBW9UIMteri5B 

5 52 332 DOMKA'S DAMCBt fl$ K TriSet 8 13 XtaToMar 3B 

6 03660 PROkRttW (10) MsVAorilqrfi 12 JIDeetegT 

7 0CX12 (WSW»(7JPJmMEJRan«en85 — IfMnlV 

- 7 dedared- 

BEIIWK M Yfflaort Wet, 3-1 Two 09 The Bridge, 7-2 Kfag Ifan, U-2 
tat Lad, 8-1 Prince tX Partua. Data* (fearer, 25-1 PrataaeM 


RACING results 



■*\ 1 1 ^ HI KM s Kl St -LIN | 

0891 281 970 j 

rJLTT-Vlt'j 1 - 1 "Ui.Ma 


FOLKESTONE 

13ft 1 hbctmobm k™*" 2. 

s»a«sats5sas 

rSS.JJ uro*i tenant to Haydock e .10 to- 

* ! i M i. iraWHg wr twiM 

" Sea Soousc 10-1: »- Castei Roiaow 

“ , njiii. a WIR 10-1- 26 ****- -■ *-• nk. 

>— row '™ 

:t£srassf5Kt«SS 

iK Cum-. EjBomJ. T*»- Si W- » 
£J j so CSF: OB-W- 


4.00: a. ZUKAEU1 (5 Santfetsi 10-1; 2. 
Mekof Unve 7 1; 3. Cadbiay Castle 20-1 
IS ran. 4-1 te- Nie VaSsy. 2.3'k. ii Je*- 
BK. Rtyston). Tate £12. GO: £330. P-SO- 
£ 5 . 40 . PF: £3ai0. CSF: £70.72. Tnasn 
£13 73.65. Trw £256.10 

4 J 0 : L SIAHR (C RuiKri \.7-2:2.auor 
mm io-l: 3. Gkar Fonte 7-2 jt lav. 13 
STTj if ft«r 7«*a 4. nk &**!- 
nse'.Tota-£10 6O; £3.50. J310- U30- 
ST £70iW. CSF: £92.14. Tneast £334.5?. 
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Coastal Bluff may run in July Cup 


The cramer David Barron could 
delay Coastal Bluffs reap- 
pearance once again to launch 
a surprise attempt on next 
week’s Group One July Cup at 
Newmarket. 

Last year’s Stewards’ Cup 
and Ayr Gold Cup winner had 
been pencilled in for Saturday’s 
T.i«ned Sandown Bark Sprint 
Stakes- However, his Winer said 

yesterday: '‘Our other option is 
the July Cup- 


“I have spoken to the owner 
and Kevin Darley is coming 
down to ride him in a gallop to- 
morrow. If he were lo work ex- 
ceptionally well he might go 
straight lo the July Cup." 

Coastal Bluff has been slow 
to come to hand this term and 
is unraced since last September, 
missing his latest intended re- 
turn to action at Newcastle last 
Saturday because of unsuitably 
soft going. 


He has been entered for the 
Stewards' Cup again this year 
but Barron said he is unlikely 
lo run: “We will just have 10 see 
how he gets on in his first run 
of the season. 

“It was an enliy made just in 
case he misfired. He is more 
likely to go for the bigger 
sprints, and if he were to pick 
up a penalty, he definitely 
wouldn't run in the Stewards' 
Cup.” 


“He advised us to apply for 
charitable status, which would 
allow us to receive funding for 
campaigns on specific issues, 
and we’re in the process of that 
at the moment. There are so 
many things which need to be 
addressed, like arbitration, levy 
being charged on sports bets 
[and then retained by the book- 
maker], and representation for 
the punters who are paying the 
levy.” 

There is still a long way to go, 
but it could be that even the 
bookmakers have at last start- 
ed to realise that what is good 
for their customers might ac- 
tually be of benefit to them as 
well. The cause of Britain's 
put-upon punters no longer 
seems entirely hopeless. 


Lions count 
casualties 


Rngby U nion 

CHRIS HEWETT 
reports from Johannesburg 

The walking wounded are be- 
coming legion. The Lions se- 
lectors went into their final Tcsi 

deliberations last night having 

forfeited five players, four of 
than integral componcnis of the 
first-choice squad, in the course 
of a frantic day’s activity on the 
treatment table. As a result, die 
available options for this week- 
end’s last hurrah with ihe 
Springboks in Johannesburg 
were dramatically curtailed. 

Keith Wood, such an influ- 
ential figure in the Test victories 
ar Newlands and King’s Park. »iJ) 
miss ihe finale because of severe 
groin trouble and Alan TaiL the 
Scottish utility back whose try 
topped and tailed the opening 
triumph in Cape Town, has also 
given best to a similar condition. 

Meanwhile, Jason Leonard, 
the most experienced prop for- 
ward in the party, suffered a se- 
rious tear of a ihigh muscle 
during Tuesday’s win over 
Northern Free Stale and was not 
only ruled out of contention but 
also England’s one-off interna- 
tional against Australia in Svd- 
nev on Saturday week. Kyran 
Bracken, the scrum-half, may yet 
make it Down Under but the col- 
lar-bone injury he collected in 
Wcikom gives him no chance ol' 
a meaningful role at Ellis Park. 

But perhaps the unluddest ca- 
sualty was Erie Miller, the Jl- 
year-old Irish No S who would 
have played in the first Test had 
he not fallen victim lo a virus at 
the eleventh hour. MiUer dam- 


aged a thigh muscle as he ran on 
as a replacement in Durban 
last Saturday and aggravated the 
condition during training yes- 
terday ul Vanderbijlpark. 

Fran Colton was in bullish 
mood, however. “I think we’ve 
pr -lived that we have enormous 
playing strength and. with so 
many people performing well- 
these setbacks should not make 
too much difference to the way 
we approach the Test.” said the 

manager. "We always expected 
injuries and given that this is the 
most intensive itinerary ther 
undertaken by a major rugby na- 
tion. fitness problems at the end 
of such a (rip were predictable." 

Colton had no hesitation in re- 
peating his allegations of stamp- 
ing against Non hem Free Slate, 
hut withdrew his threat to cite 
those he fell had iransgressed. 
"I’ve viewed a video of the 
match and then: were three or 
four clear instances in which a 
Northern Free Slate hoot came 
into contact with a Lions tHHk 
for rot goud reason, but ih era rats 
nothing serious enough to war- 
rant a citing. - he said. 

The manager did let tty at one 
named player, (hough, accusing 
Fritz van Heerden, the Spring- 
bok replacement forward, of 
splitting Tim Rodber’s eyebrow 
with a punch in the closing 
stages of the Durban Test. “He’s 
a lucky man.” he said. “We 
didn’t see the punch until we 
watched the video, by which time 
it was too late to rite him for vi- 
olent conduct. Had we seen it 
happen live, we would certain- 
ly have cited him.” Van Heer- 
den is on the South African 
bench once again this Saturday. 


Champions likely to 
secure wild cards 


Athletics 


Michael Johnson and Gail De- 
vers are almost sure to be giv- 
en the chance to defend their 
titles at the World Champion- 
ships in Athens next month, 
even though they have not qual- 
ified directly. 

Although the two athletes 
have not been picked for the 
American team after missing 
the recent US trials, the sport’s 
governing body, the Interna- 
tiona] Amateur Athletic Fed- 
eration. is set to give them the 
go-ahead to run. 

Although the IAAF general 
secretary, Istvan Gyulai. said 
yesterday that no final decision 
had been made about wild 
cards for the championships an 
IAAF source was quoted as say- 
ing: “I (hxnk you wiU find that 
there is a majority of people in 
the IAAF who are in favour of 
this and it will be in place by 
Athens. 

"Not all athletes and officials 
like the idea, but it is seen as a 
way of making the World 
Championships different from 
the Olympic Games. It helps top 
athletes who are injured and 
missed national trials to make 
the event It basically improves 
the championships as a show.’’ 

Gyulai, however, refused to 
confirm that a majority sup- 
ported the idea. “People are 
considering whether to allow it 
in principle, like they do in foot- 
ball and skiing, but the council 
has not made a decision yet,” he 
said. “There are views that it 
could be in the best interests of 


sport lo have the best possible 
show. But I don't know what the 
decision will he.” 

The US has strict rules on 
qualification for World Champ- 
ionships and Olympics. Only the 
top three in the national trials 
qualify for the team. 

The appearance of Johnson, 
who has been struggling with 
his form in recent weeks after 
picking up a ihigh injury', would 
provide a major boast to the 
event after he dominated last 
year's Atlanta Olympics. 

US irack and field officials 
have refused to change their 
qualification rules, but have 
said they would welcome the 
IAAF inviting 1995 world 
champions to defend their titles. 

The IAAF council does not 
plan to hold a special meeting 
to make the decision, but coun- 
cil members can make t heir 
views known by posL Many na- 
tions reserve places in their 
teams for elite athletes to avoid 
problems with competitors who 
arc out of form at the national 
trials, but the Americans believe 
they must have one clear way of 
picking the team. 

The American world shot 
champion. John Godina, who 
finished out of the top three at 
the trials, the sprinter Gwen 
Torrence and the decal hide 
Dan O’Brien would also bene- 
fit from the ruling- and it could 
also help leading Kenyans to 
compete, even if they' failed to 
perform well at the national tri- 
als. The double world 5 .UtXt me- 
tres champion. Ismael Kirui, 
was one who struggled at last 
week's trials. 


Rain comes 
to Whitaker’s 
rescue 

Equestrianism 

GENEVIEVE MURPHY 
reports from Stoneleigh 

John Whitaker and Nick Skel- 
ton are the last riders in the 
country in need of a helping 
hand, but both were given the 
best of some dramatically chang- 
ing weather yesterday when they 
filled the top two places in the 
Daewoo Grand Pra Champion- 
ship Final at (he Royal Show. 

Whitaker, on Virtual Village 
Bam’ Bug, and Skelton, on 
Zalza. took four faults through 
to the jump-off, in which both 
were fast and clear. Four oth- 
ers had jumped clear initially 
and Whitaker was convinced 
that one or more of them would 
be faultless again. 

But then the raias came, and 
Carl Edwards had four jumping 
and 1 1 time faults on Bit More 
Candy. John Renwick. on No- 
ble House, and Geoff Glazzard. 
on Hello Oscar, also exceeded 
(be time while making a single 
mistake. 

Tiro Stockdale. last to go on 
Toggi Interview, said lhat he 
could scarcely see the second 
jump-off fence. He, loo. made 
one error, but he did manage to 
finish within the time allowed 
to take third place. 


Montgomerie 
concentrates 
on his title 

Golf 

ANDREW FARRELL 
reports from Druids Glen 

Colin Montgomerie, so close to 
adding lo the roll call of British 
sporting success of late at the US 
Open, says he has enough on his 
hands defending his Irish Open 
title this week to he worrying 
about the upcoming Open at his 
home cuurv of Royal Troon. 

“In the past. I have possibly 
thought loo much about the 
week ahead instead of concen- 
trating on the event I’m playing 
in.” said Monty, who faces the 
challenge of Nick Faldo this 
week in a strong field. 

But the Sent is keen to join the 
growing bandwagon of home 
success on sporting fields. “It’s 
fantastic the success British sport 
is having." he said. "Winning the 
first Test was terrific, the British 
Lions have done fantastically, and 
having Henman and Rusedski 
together in the last eight is ter- 
rific. Maybe 1 let the side down 
by kTsing lhe US Open, didn’t I?** 

" Druids Glen was set up in 
Morngomcric’s favourite style. 
a la the US Open, lust year and 
after recent heavy rains is again 
playing long and lush. “It will 
produce an honest day’s work," 
said Faldo. 
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sport 


Hannah’s manner 


full of promise 



Britain’s last Whn- 
, bledon singles win- 
' ner was on court in 
SW1 9 yesterday and 
many believe the 
nest was as well But while Tim 
Henman is popularly imagined 
as the next champion within 
these shores, it could be that the 
real saviour was operating on the 
sedate lawn of court No 6. 

There is a quarry somewhere 
in the West Country hill of rusty 
players who once carried the ban- 
ner of Britain's great white hope, 
yet there is genuine anhcrpanon 
that Hann ah Collin, a contestant 
yesterday in the girts’ singles, can 
mature into a considerable force. 

Collin's historical point of 
reference was creaking around 
on court No 1 9yesterday, where 
Virginia Wade and Wendy Turn- 
bull were locked in grey combat 
with Mima Jausovec and 
Yvonne Vermaak. It is 20 years 
since Virginia first proved that 
Dutch monoliths hold no tetrots 
for our finest, defeating Betty 
Stove in three sets. She is 52 next 
week but the years have been 
most benevolent. A siJver- 
flecked bearskin of a coiffure re- 
mains her dominant feature. 


Richard Edmondson 

sees a 15 -year-old 
British girl add to 
the feelgood factor 


Turnbull formerly carried the 
sobriquet of “the rabbit", such 
was her- spry manoeuvrability 
about the court. Ii would be un- 
fair to say she has now trans- 
raqgrified'into "the tortoise", but 
a lot of pies have certainly dis- 
appeared. Nevertheless, as be- 
came apparent more than once 
yesterday, appearances can be 
deceptive. 

The guile that helped Turnbull 
to nine grand slam doubles and 
12 senior grand slam doubles ti- 
tles has not yet fled her body, and 
she and Virginia won 6-3, 6-4 in 
an over-35s category that has be- 
come their personal preserve. 

Court craft is already one of 
the greater attributes of Haonah 
Collin at the age of 15. The girl 
from Thames Ditton in Surrey 
took up the game as a seven-year- 
old and has progressed to the 
stage where she is now our na- 
tional 16 and under champion. 


YESTERDAY’S RESULTS 


Men's singles 

Hotter R Krajicek (Nett)) 

Fourth round 

r HHYMAN (GBi tot R KRAJICEK tNettV 7-6 
6-7 7-6 64 

P SAMPRAS (US) W P KORDA (C2 Repl 64 
6-3 6-7 6-7 64 


bt A FUSAI (Pr> and R GRANDE ifn 61 61 
M rHNGK (SwJ) ana A SANCHEZ VCAWQ ISpt 
bt C RUBIN lUSi and B SCHULTZ-McCARTHY 
(NeflM) 7-6H4-12) 67i6Bt 13-11 


Mixed doubles 

Holders: CSuhandC Suwrai tCz Rep> 


Women's singles 

Hotter S Graf (Gen 


Fourth round 

A Koumtava (Rust bi H Sutova (Cz Rep) 2-6 

62 63 

IMAJOU tCraa) tK I SPIRLEA iRoni 67 61 
9-7 

Quarter-floats 

J NOVOTNA (O Rep) bt Y Basuh Undo! 63 

63 

A KOumihova (Rus) R I MAJOU (Croat 7-664 
M HINGIS (Sant) bt D Qtiadtova (Cz Rep) 63 
62 

A SANOeZ WCARIO iSql bt N Tflusat (Frt 62 
7-5 


First round 

G Raoux (FT) and L Goiarsa ny m E Talbot 
ISA) and 0 Van Roost <Befi 63 7-6 
A O'BRIEN lUSI and C MORARlU < US) K D 
MacWeison (Aus) and R McQuUian iAusi 6 7 
7-6 13-11 

P ALBANO lArg) and M PAZ lArg) bt A KraQ- 
marm iAusi and HA Guse IAusi 6 2 64 
M Keil (US) and G Helgeson Neteen (US) bt 
P KUdeny (Ausj and S Testud tFtj fl-660 63 
T Ntjssan ffletfil and Y BasuKi dndoi bt L PIMEK 
(Befl and S APP ELMANS (Bel! 7-5 4 j6 61 


Men's doubles 

HcMers: M Wootifeiftfe and T WoorSxttge iAiei 


Second round 

T WOOD6RIDGE and U WOODFORDE (Ausl 
be B MacPhie (US) and G Midler ISA) 64 62 
M PHIUPPOUSSS and P RAFTER («U5> bt H 
Holm and N Horn tS*re) 63 64 
J ELT1NGH [Netm and P HAARHUtS (Netti) bt 
M Ondrusta ISA) and G Stafford ISAJ64 63 


Third round 

1 BJORKMAN iSwe) and N KUL71 iSwe) bt R 
LEACH (US) and J STARK I US) 62 3-6 63 
N BROAD (GB) and P NORVAUSAl K W FER- 
REIRA tSA) and P GALBRAITH (USl 7-617-5) 
7-6(74) 

D JOHNSON (US) and F MONTANA 0JSl MS 
Notebook (Mem) and F Wibwr (Neth) 64 64 
W Black (2ml and J GraOb (US) bt B Behrens 
(USl and C Haggard ISA) 7-561 
T A WOOOBRIDGE (Ausl and M W00DF0RDE 
(Ausl bUKfippsdnJd (Gen and jTarancp(L/Sl 
7-5 64 

J ELTINGH INeth) and P HAARHUIS (Netti) M 
SGroeniNetti)andSH(rszwilCroai 7-664 


Second round 

K Braasch iGert and B Rtixrter fGeri bt K Jones 
(US) and K. tone* (AuSi 62 5-7 64 
W Arturs (Ausi and T K/can (Sloven] MP AL- 
BANO rArg) and M PAZ lArg) 64 62 
M samara iSAi and K Boogert iNettu bt A 
O'BRIEN illSi and C MORARlU (US) 2-6 64 
63 

M Btnroathi (Indi and R Htrski (Japan] ttt F 
Messon i III and r Pertain DU 3-6 7-5 6-3 
l Paes Onto! and R Dragotrw (Rom! bt M 
KNOWLES (Ban; and A KOURNIKOVA iRus) 
walk over 

K Wrmear (US) and Miss N Miyag (Japan) bt 
L B JENSEN (USl and Miss K M ADAMS (US) 
7-5 64 

0 ADAMS ISA) and A FUSAI ll=rt bt G Raoux 
tFr) and L Go(3rsa (II) 6-3 64 
G CONNELL (Cm) and LA DAVENPORT (USl 
bt D Orsanic lArg) and F LaOat lArg) 6-3 63 


Men’s over-35 doubles 


Women's doubles 

Holders-' H SuKwa f& Real and M Hki&s OnlV 

Second round 

E Caaens (Bali and G Hel&uon fietsen (US) 
M A Huber IGert and M SeJes lUSi 62 64 
N KUIMUTA (Japan) and N MiYAGf (Japan i bt 
A hourmkerra (Rus) and E UMraraeva (Rus) 
4-6 62 7-5 


Round-robin first round 

H Guerthardt (Swtl arid B Taioczy (Hum M 
M Bahraini (Irani and P Dupre (US) 7-6 61 
W J Fibah (Poll and T Wilkson tUS) bt P B 
McNamara (Aus) and P F McNamee lAus) 6 
364 

A A Mayer (USl and G Mayer HJS) RM R Ed- 
mondson i Ausl and R J Frawiey (Aus) 6 1 63 
H Pfister (USl and L SOIras (US) bt C 
Dowdesweli (GB) and C J Mottram iGB) 61 
67 10-8 

J B Fitzgerald (Aus) and A Janyd (Swei M A 
M Jarred (GB) and J R Smith (GB) 4-6 61 
62 


Men’s over-45 doubles 

J Alexander and P Dent (Aus) bt M Co*. iGBl 
and M Santana (5p) 60 63 
B E Gottfried lUS) and T R Gutfiksori AJS) bi 
R L Case (Aus) and G Masters lAus) 64 62 


Third round 

S APPELMANS (Bel) and M OREMANS (Neth) 
MY BASUKI (Indol and C VIS (Neth) 7-5 61 
E S H Caltens (Bel) and G HeJgeson Nielsen 
(US) M A FRAZIER lUS) and K PO (US) 7-6 
63 

M J FERNANDEZ (US) axi L M RAYMOND (US) 
tot K M ADAMS (USl and L M McNQL (USl 
61 7-6 

LA DAVENPORT IUS) and J NOVOTNA (Cz Repl 


Women’s over-35 singles 

First round 

W M Tumbuii (Aus) and S V Wade <G8) bt M 
Jausovec (Sloven) and V Vemtaak ISA) 63 
64 

H Mandhkova (Ausl and J C Russell (US) bt 
R Nktefter (SA) and S WaUh djsj 61 63 


Seeded players In CAPITALS 


Henry does the double 


Bowls 


Jeremy Heniy, of Portrush, be- 
came the first man to complete 
the double of junior and senior 
singles titles aL the British 
Championships in Worthing 
yesterday. 

The Irishman, the junior win- 
ner two years ago. captured the 


main singles title with the min- 
imum of fu 


fuss when he needed 
just 15 ends to wrap up a 21-6 
win over Dai Wilkins. 

Ireland added an unexpected 
second title when the Belmont 
trio of Paul and Brian Daly and 
David Hamilton staged a re- 
markable recovery to snatch 
the triples. 17-16, from Pon- 
trhydyfen's Jonathon and John 
Britton and Brenig Powell. 

The Welsh side led 16-7 with 
just five ends to play, but a count 


of three followed by three suc- 
cessive doubles saw Ireland 
square at 16-16 going into the 
last end, where they picked up 
a match-winning single. 

However. Wales scored re- 
venge wins over the Irish in both 
the junior singles and fours. 

Penylan’s Neil Collett pow- 
ered to a 21-15 juniors win 
over Myles Greenfield, while in 
the fours the Wcalc brothers 
from Presteigne secured a 
20-13 victory over the Irish 
champions from Whitehead. 

Scotland’s Alan Gilmour and 
Gary Mackie from the Kirk- 
caldy West End Club captured 
Lhe pairs and ended England's 
last hopes of silverware when 
they raced to a 28-11 win over 
Ian Maddox and Rob Stanley 
from the Bankhouse Hotel 
Club in Worcester. 


Broken mast slows Turner 

Sailing 


Britain's Mark Turner, with 
crew Fred Leclere. was last 
night attempting to complete the 
Mini Fastnet race after his yacht. 
Carphone Warehouse, was dis- 
masted off south-west Ireland, 
writes Stuart Alexander. 

■Rimer, who was lying fifth 
out of 20 boats, rounded the 
Fastnet Rock, when his mast 
broke, forcing him to erect a 
jury rig. The race is a qualifier 
for tiie Mini Transat in Sep- 
tember for which the other 


British pair in the Mini fastnet 
- Ellen MacArthur and Keith 
Willis in Le Poisson - arc also 
hoping to qualify. 

Chris Law bos' left himself an 
uphill task to qualify for the 
semi-finals in the Swedish 
Match Racing World Champ- 
ionships in Marsirond. Sweden. 

Law was lying eighth out of 
10 at the end of the first round 
robin. The American Ed Baird 
leads with a score of 7-2, fol- 


lowed by Sweden's Magnus 
ia’sPet 


Holmberg and Australia' 
Gilmour on 6-3. 


ter 


Last year she reached the 
quarter-finals of the Orange 
Bowl, the unofficial junior world 
championships, and also led 
her nation to the world junior 
team final in Nagoya, Japan. 
Hannah will not have to look to 
far for inspiration this week as 
her coach, the former American 
Wightman Cup player Sharon 
Whlsh, is also participating in the 
over-35s doubles. 

Those who arrived at Han- 
nah’s game yesterday would 
have been initially staggered by 
the cheek of one of the ball re- 
trieving personnel who had ar- 
rived in playing gear. This figure 
transpired to be Collin herself. 

Our pony-tailed tyro may 
only be a year younger than Mar- 
tina Hingis, but the temptation 
is still to pat on her head and ask 
about stamp collections or 
progress through the guides. 
She has the son of cherubic 
countenance you might see look- 
ing up animatedly aL the Christ- 
mas tree baubles, but these are 
alligator eyes lurking just bclow 
the surface. IVfiss Collin is a lot 
more than she seems. 

The backhand is double- 
handed and consistent, but the 
p unis hing weapon is on the 
other flank. This armoury was 
all too much for the physically 
maturer Sarah Taylor, who had 
not been sent over by the Amer- 
icans to collect postcards. She 
was dismissed 6-2, 6-2. 

“Td love to be a professional 
tennis player but most of all I 
just want to keep enjoying it." 
Collin said. “1 want to make it 
as a top player but I'm not set- 
ting any targets because I 
know it's goin« to be quite 
tough. My life is just tennis and 
school at the moment. Fm 
missing out on some things, but 
I'm gaining other things being 
a tennis player - meetings lots 
of people and travelling the 
world.” 

Collin's success was a victo- 
ry for nerve as she overcame a 
factor you do not get in senior 
tennis. “I lost to Sarah a cou- 
ple of years ago and, when I first 
saw her today, the first thing I 
noticed was how much she'd 
grown," Hannah said. 


TODAY’S 
ORDER OF 
PLAY 


v B 


v A 


Centre Court 

12.0 start 

M HINGIS (Swit) v A 
Koumikova (Rus) 

P SAMRAS (US) 
BECKER (Ger) 

J NOVOTNA (Cz) 
SANCHEZ-VICARiO (Sp) 

No 1 Court 

11.0 start 

G Rusedski (GB) v C 
Pioline (Fr) 

M Stich (Ger) v T 
HENMAN (GB) 

Court TWo 

11.0 start 

N Kiefer (Ger) v T 
Woodbridge (Aus) 


Seeds in CAPITALS 


A new battle 
for Robinson 
and Rathbone 

Rugby League 


Wigan’s chairman. Jack Robin- 
son, and their vice chairman. 
Tom Rathbone, face a new fight 
to remain on the Central Park 
board. 

Robinson has agreed to hold 
an extraordinary general meet- 
ing. likely to be in September, 
where it is expected share- 
holders will again vote upon his 
and Rathbone's future. 

The move comes after Wigan 
Shareholders Action Group 
sent a file to the police alleging 
irregularities in the previous 
votes of no confidence faced by 
Robinson and Rathbone, held 
in May. Both directors re- 
mained in power with victories 
of 80 and 82 votes respective- 
ly. A police investigation is still 
ongoing. 

Robinson said: “We have 
agreed to convene another 
EGM and are hoping that will 
put an end to the matter.” 

Meanwhile, Wigan have 
fined the international players 
Gary Connolly, Martin Hall 
and Craig Murdock £500 each 
for “raucous" behaviour on the 
return leg of their journey back 
from Australia recently. The 
fines are the maximum allowed 
by the club. 

’ Robioson added: “They 
have been fined for behaviour 
not becoming of professional 
players." 


Ken Jones’ column will appear in tomorrow’s Independent 




WIMBLEDON 97 



Hope springs: Hannah Coffin demonstrates the sort of firepower in yesterday's girls’ 
singles that points to a bright future for the 15-year Briton Photograph: David Ashdown 


Tanner’s sizeable service 


Roscoe Tanner, a I40raph serv- 
er in the 1970s and early 1980s, 
is convinced he would not 
serve any faster if he had a 
modern-day racket. Tanner 
used a metal racket and does 
not think that in his prime he 
would have served faster than 
Greg Rusedski and Mark 
Philippoussis if he had used 
one of their rackets. 

“Serving fast is a combination 
of hand and racket speed," Tan- 
ner says. “But the reason they 
all serve so fast today is because 
they are so big. They are all gi- 
ants of 6ft 4. I'm 6ft. which was 
about average when I was on 
tour. Now they keep growing. 1 ' 


45 and over doubles, but still 
runs around with all the en- 
thusiasm of his youth and hits 
the ball with superb precision. 

Rosewall likes to play at least 
twice a week if possible and says: 
“I five near John Newcombe and 
Tony Roche in Sydney and of- 
ten knock up with them. Mark 
Edmondson and Brad Drewett 
also join us occasionally so we 
gel some very useful practice." 


COD 


COO 


Ken Rosewall gives hope to aD 
players over 40. Rosewall is still 
playing at Wimbledon some 44 
years after his first appearance. 

He is now 62 and plays in the 


For tennis buffs who want 
something different, Wimble- 
don are selling The Ballad of 
Worple Road written by Max 
Robertson, who from 1946- 
1986 reported from the Champ- 
ionships od BBC Radio. 

Robertson's work records 
the history of the All England 
Club at its former grounds in 
Worple Road from 1869-1921 - 
all in verse. 


South Africa’s Christo Van 
Rensburg. who has been play- 
ing in the men's and mixed 
doubles at Wimbledon this 
year, has one other claim to 
fame - he is a bit of a magi- 
cian. 

“My worst moment was 
about 10 years ago," he says. “I 
was in Atlanta chatting to 
golfer David Frost, his wife and 
a few other friends and was 
keen to show what I could do. 
We were about 20 floors up on 
a skyscraper balcony and 1 
asked David’s wife to lend roe 
her very expensive diamond en- 
gagement ring. I intended to 
make it disappear. 

■‘Unfortunately, it dropped 
out of my hand before I could 
palm it, rolled towards the 
edge of the balcony railings 
and stopped just three inches 


short. I would still be paying 
if it 


off the insurance now i: 
gone over the edge." 


had 


SPORTING DIGEST 


American football 

Charles Hafey. the only playw in The Na- 
tional Football League to win five 
Super Bowl nngs, wiH retire before ttie 
start of ttw Dallas Cowboys’ season be- 
cause of bach injuries. Haley, de- 
scribed on Tuesday by coach Barry 
Switzer as the greatest defensive 
rushing end in pro football", has had 
three bac« operations n four years, fac- 
ing ram to miss 16 games. 


Bowls 

BRITISH CHAMPIONSHIPS Finals (Wor- 
tWrefr SingtaE J Henry (Ml btDWJcrs, (WaD 
21-6. Juniof stogies N Collett {Waft lx M 
GreenMd (IrO 21-15- Pato* Scodand (A 
(amour and Q MocMei bt Engantf (I Maddox 
and RStamayj 28- U. Triples: Ireland (P Day. 
B Day and D Hamilton) oc wales Uonafion 
Brtion, John Brawn and B PowK) 17-16. 
Fdurs: Water; ( B S D and RWeale) bt Ireland 
INI Stewart. H and M McHutfi and W Keys) 
20-13. 


Baseball 


JNTERLEA6UE GAMES: Montreal (NU 2 Toren- 
to iAL) 1; OuugD CUBS iNL) 6 Kansas Cdy (AD 
1; Anahem (AL) 4 Colorado (NU 1) Oakland (AD 
B Ban Dtoff- INU 6. Seattle (Au 15 Sen Frar- 
«w> rNt J A; Boston (AL) 9 Fonda JNU 2: De- 
«« lAU 8 New Ytyfc Mats iNL) 6: BaBmore (AL) 
A Pratadedfw IMJ it Ondrmen IMj 9 MSWKAee 
lAU 14 Auantt (MJ 3 New YWfc Yankees (ALI 1: 
PdcsBungn iru 3 Owcafp wiwe Sex ifiL) 0: Owe- 
laid IAL) 8 Houston INU 6: St Lous (NU 2 Mr- 
nesota (AL) Q: U» Angeles (NU 6 Texas lAU 3. 
AMERICAN LEAGUE 
EASTERN DIVISION 
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Boxing 

Mark Winters, of Ulster, and Liverpool's 
Carl Wngfit will meet for the vacant 
British hght-weftervreightmJe on 30 Au- 
gust on the same bill as Robin Reid’s 
third defence of the World Boxing 
Council super- rmJdleweight title at the 
G-Mex Centre in Manchester: Last year 
Wn0it made an unsuccessful bid for the 
European title against Denmark's Sonar 
Sondergaard but wlU start as the slight 
favourite against the Ulsterman. The ti- 
tle became vacant when Andy Hoiliga/i. 


also from Liverpool, gave up the Lons- 
dale Belt m pursuit of a showdown with 


Sondergaard. 


Clay pigeon shooting 

The Embassy English Open Champion- 
ship tide has eluded John Bi dwell, the 
World champion, but he made a 
promising start on the first day of qual- 
ifying in the Engksh sporting discipline 
with the highest score of 91 days. 277 
competitors shot the course on the 
opening day ar Gnmsthorpe shooting 
ground in Lincolnshire, yesterday and 
adweH's soore has seared him a dace 
In the second round on Sunday. 


Cricket 

New Zealand's advertising watchdog has 
banned an advertisement by Nike that 
features the Australian cricketer Shane 

Warns bowling chainsaws down a wick 

et. The NZ Advertising Standards Com- 
plaints Board decided in a majority vote 
that the ad, n which a cncket ban bcwled 
by leg spinner Wame turns Into a chain- 
saw and slashes throufji a bat and wick- 
ets. showed violence in a gratuitous and 
wantonly destructive manner. 


Golf 

The England Under-lfi team yesterday 
beat (heir Italian counterparts 4-2 in the 
annual raemabo n al at Radcftffe-ori-Trent, 
Nottinghamshire, witn Scott Godfrey (St 
Enodoci and David Porter (West Herts) 
gaining two victories each. Engand won 
the morning foursomes 2-0, while the 
afternoon singles were Shared 2-2. 
Relief Goosen. of South Africa, led from 
start to finish in the French Open at the 
weekend, winning £100.000 GO move 
up 10 places into third place on the Eu- 
ropean money fat. Goosen, who has new 
earned £254,912 this year, pushed his 
compatnot Erne Els down to tenth place 
on the list with £243,467. Colin Mont- 
gomerie of Scotland, who has topped 
the money bst for the past four years, 
stayed in contention to win his fifth ti- 


tle after sharing 11th place in France. 
D.32C 


He won £10,320 and Is sixth on the 
order of merit with £216.004. 


Basketball 


Mere EUROPEAN CHAMPIONSHIP-. Group E 
(Genna. Spain): Greece BS Israel 8ft tuMy 
82 Franca T; Russo 93 Uhuaraa 64. Group F 
(BarSalona): Poland 86 Germany 76: Yu- 
Bxftau 79 Span TO; Italy 74 CraSH 68. Qoar- 
twr-ftnab (Barcekna. loraQnowfc Greece v 
Poland; Russia v Span; Lithuania « Yugoslavia; 
Turtwy v Italy. 


Equestrianism 

ROYAL SHOW (StooeMgti. WanricftsMre): 
Daewoo Grand Prlx ChsrapIonsMp FmaL 
1 Virtual Vilfeifle Barry Bug 0 VWlKBherl 4 tuffs 


Hockey 

Jane SotsmBh, with a 66th minute goal, 
equalised a 32nd minute strike from 
Michelle Andrews to give England a 1- 


n 2 rounds. 54 iKoec: 2 Virtual VUiajja Zafea 
reewltSI 


(N Stetffln) 4.5631; 3^ T«B MKwew It Stock- 
dale) J.6CUS9. 


1 draw against Australia, (he Olympic 
ne In foe 


Champions, in their third game 

Korean Telecom Cup in Seoul yester- 
day- Engand today ptay Korea who yes- 
terday beat Canada 3-2. 
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Court circular 


Canada shuns 
the 









.Since Greg Rusedski 
•^cs^ kindly brought it to our 
attention that he had not been 



merits deserved, theresponse on 

die feck pages has been swift. 

“Rnsed- 

ski tods therway" and.^ TRused- 
sKvw&barile of bigguns* are 
just some examples of the bead- 
linesGreg^mmHedcm victo- 
ries Have remanded... from 
ibe British press. 

Tbe response-in Canada has 
not been quite so gushing* 
Born and raised in' Montreal, 

the 24-year-old Rasedski chose 

tai become a British subject in 
1995 - although he held a 

British passport and maintained 

that for three years prior to his 
“defection” he had spent most 
of his free time in between tour- 
naments in Surrey. Since the 
change of nationality the re- 
action of the Canadian press has 
been to shun him. ... 

“There arc a lot of people 
who are very bitter about him 


and label him as. a 
Jacques LeBJanc, an 
assistant at the. 3^* 
sports desk, said ... — 
“Wc would probafa fy jm l-^gj 
small piece in 
about nim. but be 

abandoned .^np, LeBl 
gested that it was the j 


-am> 






tty of being part oX a 
amme that < 


programme tnat enjoyed bon- 
ier financial supwrt and tower 
lucrative rooasorship deals,. : 

Meanwhile, Rusedski has 
been doing bfe best to souclg. 
British. The British memo used 
to make fiin of his use of fypr 
tally English expression* sum- 
as “brilliant", “lovely" abd 
“lads", but he is beginning 
sound more nacuraT ikw.tI «. 

talks about being treated byhis 

“physio", rather than trainer- 
and watching matches “cul tel-i 
fy" instead of TV. He abet 
speaks of “ground shots" rather 
than*graund strokes". 
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THE NUMBERS GAME 


1904 The year the French 
player, and twice Wimbledon 
champion, Ren6 Lacoste, was 
bom 

44 The number of times Aus- 
tralia's Ken Rosewall has ap- 
peared at Wimbledon 
27 The number of years since 
a British player has beaten the 
defending champion 


112 . The number of 
Bods Beckerhas Won on 
during his career 
29 JL The profit - in 
pounds sterling - the 
land Oub madeiram.tbe 
Championships 
20 The a£5e"Ni 


TODAY’S WEATHER 


Cloudy vwttithe possitalfty of showers 
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Football 

Cambridge United have agned foe Lu- 
ton Town defender Ben Chenery on a 
free transfer. 

Peter Beagrte has Joined Bradford City 
move from Manchester City for 
£200.000. However. City's Nicky Sum- 
merbee has signed a new contract to 
stay at Maine Road, rejecting a move 
to the French club Bordeaux. 

Andy Johnson has completed his £2. 2m 
move to Nottingham Forest. He had set 
his sights on playing in foe FYemiereWp, 
but Turned down foe chance to join 
Leicester and Crystal Palace and instead 
chose to stay In the First Division with 
Forest 

Ronnie O’Brien has sighed for Middles- 
brough on a two-year contract from the 
St Joseph's dub of DubSn. The lS-year- 
old, at home in midfield or as a strik- 
er; recently scored both goals for the 
Republic of Ireland's youth team in a 
2-0 win over Engand. 

WORLD YOUTH CHAMPIONSWPS (Mataysta) 
Semi-finals: Af&rOna 1 (Romeo 54) Reputec 
of Ireland ft Uruaiay 3 (Zalayeta 12, Alves 
44. Perea 1041 Ghana 2 I Lawson 44. Bona 
og 78j tatter sudden deafo ears time). 


KOREAN TELECOM CUP (Seoul): Korea 3 
Canada ft Netherlands 3 Ammona ft Ausrata 
1 England 1. Standing* (after 3 games): 1 
Nettwftands 9pts: 2 Austnrfa 7; 3 Ineianoi 4 ; 
4 Argentina 3 : q Korea 3; S Canada 0. 


given the opportinvty to buy shares in 
foe new limited company. 

AUS1KAUA (v New Zealand, BtodMoe Or, 
Lancaster Parv, Christchurch, NZ, SatOT- 


Pools dividends 

UTTLEWOODS: Treble chance: 24pts 

£8.483^5. 23 £127.40. 22 £9-20. 21 
£3£5. Hetf-tirae (2tflB maWnum) £1.09930. 
Four draws £7.10. 10 homes £4.60. Six 
aweys £77.50. 

VERNONS: Treble chorea® 24pts £3,-127.70, 
23 £60 .40. 22 £0.40. 

2ETTERS: Treble chance [three tflvltiemi* 
ooly): 2 Apts £552.75. 23 £9.00. 22 £0.75. 
Three dram £2.00; EigM banes £1.40; Star 
aways £13330. 

BRITTENS: Treble chance (three dMdende 


day): S Larfcham, J Rq It, J utOe. P Htreffld. 
BTunr 


Tune. T Horan. G Gre&n; T Cokor, D Wfr- 
son. 8 Munson. J Bales icapy, M Cockban, 
E McKenzie. M Caputo, R Hany. Resemes 
(from): M Hardy. D Herbert, j HoUmk. S 
Payne. G Morgan. T KbAj. D Manu. M FWey. 
A Blades. 


TOUR MATCH (North Carolina): USA SURD 
e XV 3 Wales 94. 


■'---■jv'yei 

to 


Representative: 


£ 0 , 


Iw: 24pm £1,099 A4, 23 £5.00. 22 
■85. Four draws £14.50; Eight hornas 


£050. She oweys £29.65. 


Rugby Union 

London Irish are set to abandon their 
policy of only recruiting Irish players fol- 
lowing a £im takeover by a consortium 
of leading insh businessmen. The 
dub's new owners have vowed to 
strengthen the squad from further 
afield - but they stressed foe essential 
cf-Faracter and concept of foe dub mould 
remain intact wnh members being 


Sports politics 

The sporting future of Hong Hong win 
be high on foe agenda today when In- 
ternational Olympic Committee Presi- 
dent Juan Antonio Samaranch meets 
Chinese Premier U Peng in Peking. The 
Chinese are thought to Want Hongltmg 
to compete internationally as ‘Hong 
Kong, China. But many sports leaders 
in Honk Kong will oppose such a 
mows. 
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TODAY’S FIXTURES 


Speedway 

PRE MER LE AC1JE FOUR TEAM CHAB4PION- 
S* 4 *^ Qjtotoldng rawMb Sheffidd v Hul v SWe- 
ness v Long Eaton 17.45). 


Other sports 

BOWlSr Men's Home totemattonal A British 
Owmotanshos (WortnmeJ: Scottish Women's 
Naoonal Dump k>n ships (Ayr). 

JWtF: Muren/s insn Open iDruidi Qien. Co 
W«0W): Lawrence Baoey Sorvors (Hudder- 
sooitri: Motorola Western Open tCnj; Wl'. 
ROWING: Henley Roval Regatta iHenteyl. 
TpO«S: Afl-Ernland Chantoioreri«A ftMimtolo- 
Ctoni. 


The age of BakJofhero 
| teros, son of Save, 
his first golf toumeuftept 
1 week, a nine-hole. 

I tion for 5 to 10 
Pedrefia t hlsfatfie 
! course. Baffesforbs 
j -died for hts son arief 
ertiiree players in hi 




Game set and watch- 




BOLEX 

OFFICIAL TIMEKEEPKR TO THK CHAHP10N5HTP5. WlMaLEfl^' 
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for edgy Australia 


-if 


Cricket 

DEREK PRINGLE 

• The cordial nature of this Ash- 
es series is be ginnin g lo sour. 

Australia, virtually cooped up by 

bad weather since the frustra- 
' i b'ons of Lord’s, have objected 
f to the size of tbeir dressing- 
room, which their manager, 
Alan Crompton, elain^ is too 

• small to house Lheir squad. 
Lancashire have compromised 
by allowing the tourists to use 
one of England’s changing 
rooms upstairs, forcing Michael 
Atherton’s men to retreat into 
the already cluttered Lan- 
cashire fust-team dressing- 
room next door. 

The episode, although un- 
likely to break any records on 
the Richter scale of rows, sug- 
gests an edginess rarely dis- 
played by the visitors since 
Marie Taylor assumed the cap- 
taincy. 

Although it may be no more 
than a by-product of their rain- 
4 dogged fixture list, that this 
/ OldTiafford Tfest represents the 
half-way mark of the series, the 
Australians may feet - with 
England carefully 1 nursing a 
one-match lead - that the Ash- 
es are slowly slipping away. 

However, if the extra dress- 
ing-room space was a conces- 
sion from Lancashire, the 
visitors can expect few other 
favours from a dob hoping to 
serve its familial ties with Eng- 
land’s captain and coach. 

The pitch, despite having 
spent most of its tine under cov- 
ers, has certainly been prepared 
to order. Over the years. Peter 
Marron, the groundsman here, 
has received both praise and vil- 
ification for his pitches. Shrewd 
judges will tell you that like Ron 
% Allsopp, the now retired 


groundsman at Trent Bridge, 
Marron can prepare, what he 
wants and that without the recent 
rain, this pitch would.bave been 


At the moment, its well 
grassed surface is mottled by 
patches of damp and a drying 
crust, a combination whose un- 
certainty has delayed the se- 
lection of England's XI until this 
morning With Phil Tufnell seat 
back to join his county on 
Wednesday, the final place will 
almost certainly go to either 
Devon Malcolm or Dean 
Headley who, despite fitness 
worries over the last week, are 
both raring to go. 

Should Malcolm prevail, it 
would be the first tmip. smog the 
3 985/86 tour of India, captained 
by David Gower, that England 
have fielded an nnrhangwd side 
in three consecutive Tests. How- 
ever. all omens, not least the need 
for accuracy on this green pitch, 
point to the inclusion of Healey, 
whose darting nip-backers are 
hoped will exploit the aduDes’ 
heel of the Waughs, as well as 
those of Australia’s left-handers. 

If h does, Headley wOl follow 
father Ron and grandfather 
George, both of whom played 
for the West Indies, into Tfest 
cricket It wifi be the first time 
three generations of a family 
have played at Test level, a re- 
markable and unique achieve- 
ment, albeit one shared 
between two d i f fere nt countries. 

In contrast there was no such 
prevarication from the Aus- 
tralian camp who, feeling that 
they are at last beginning to play 
combative cricket, even named 
Lheir 11 before yesterday’s net 
session. Jason Gillespie, fol- 
lowing his brilliant bowling at 
Hampshire where he took eight 
wickets, comes in fix the un- 
lucky Michael Kasprowkz in a 


side otherwise unchanged from 
dial which played at Lord’s. 

If the weather holds, several 
of the Australian players could 
reach milestones aver the next 
five days. Ian Healy needs two 
catches to jbin Rod Marsh and 
Akur Knott in reaching a hun- 
dred Ashes victims whue Mark 
Tkyjot, further restored after his 
second century of the summer, 
needs 64 runs to reach the six 
thousand mark in Tests. 

' Of : course, should Shane 
Warned who brought the cricket 
world to attention here four 


Byas’ batting lifts 
Yorkshire gloom 


J r --V 

•ft *3' * 


MIKE CAREY 

reports from Leicester 
Vbrkshire 149-5 
v Leicestershire 


For a side who have been hit 
harder by the weather than 
most. Leicestershire bowled with 
encouraging accuracy yester- 
day. No doubt it helped that 
Yorkshire had not held a bat in 
their hands for a fortnight, which 
certainly showed, ana overall 
both sides made the best of an- 
other rain-hit day. 

Leicestershire have lost some 
l .200 overs (or 90 hours) to the 
weather. Another 56 disap- 
peared yesterday and it would 
have been more but for the 


Britannic Assurance 
County Ctuunpfonsfifip 

iFma oay c* «our today 11 . 0 ) 

Essax v Somerset 
CHELMSFORD: Somonwt (fats) « *88 
nms befctod Es am (2J wttfi ctfit UrsMo- 
ninC» wtdeote stxmttne. 

SoftKwwr won toss 
ESSEX -HrsUtohigs 

C A GoocH c Parsons b Stiff* * 

*P i Pochard c Ecdestono b Rose .51 

D D J Robtraon c ana D Sftne ro 

S G lim b hen - ~a 

RClranc HwSbCtfg b Heir - M 

a p Groyson Kw b Rose — — g 

P R I.TW tow b Row ...._ -■■o 

tR J FtOibns tt» 0 KetT -27 

M C Bon K» b hwr -o 

A P Cowan n« out ..... 

P M jjudi c Turner b Shine ... M 

Extra (DA. Ibl3. w& - 

W^S ^scs s sxS 

SW& 2$*-7W. R0»2W»; 
3; herr 23-J-S3-4: Parsons 13-3-27-0: 
HcBtreijj 1-0-1 -O. 

SOMERSET - fi«*t Inntag* 

•p D Bowter n» d ton - — 

5 C rc&esntnec Good* b JWi •• — uJJ 

M N Urthwdl not out —*2 

Extras — • — — TS 

Total (for 2. 17 overs) . ** 

FflHS 1-0. 2-0. . t 

To bat: M Sums. K A Parsons. tR J Tom- 
er. G D Rose. J » n Ken. K J Shine. S 

B0U«B£ Bon 7-2-20-2: Cowan A-1-1B-0; 
Sodi 4-2-3-0: Grayson 2-0-3-0. 

Umpires. R jdian md M J h/lfhen. 

GlamorgM v Gloucestershire 

SWANSEA: ataman to#*) 

In ttMfr HIM tontnea neabtst GtoUMflWr- 
Mdra (0). 

GMwcCSftmm i*on fas 

AMBORGAff - fFIret bmlnCc 

— in 

ttMomswatout - - 

Total {faOi Tooeral — - — 

To bat A Owe. P MOV"**!. P A Cottey. 

G P Butcher. tA 0 Shpw. Wape Vouns. S D 
IftonuB. S Lutabun. 0^ A Os*«f- ^ 

4-1-9 ft VmmR 

0U)UCE5imHlR£: N iTr.wor, A J Wh0V. 
h 9 sneaeaz. u a i\nch. 5 >««£. * 

SBjno. IRC Ruart. T »l C Hancock M C J 
Bid, j j Lmh, It P (Tovs. 
UabdMKACtaflkionawlAGT Wrtehcflfl. 


keenness of the captains to start 
while the run-ups were in need 
of ample supplies of sawdust 

But there was nothing wrong 
with a pitch that had been un- 
dercover, on and aft faraweek 
or so; the tmkierbowleraconldr 
get the odd ball throu^i at a : 
healthy pace and it came read- 
ily on to the bat, as David Byas 
illustrated by passing 50from 49 
balls with 10 fours. 

The Yorkshire captain's crisp, • 
wefl-tiined strokes compensated 
for a series of unsurprising er- 
rois which started when Martyn 
Moxon played on to one slant- 
ed into him by Alan MuDaDy and 
Anthony McGrath was palpably 
late cm a ball full length from the 
talented James Ormond which 
had him leg before. 


Kent v NorttaamptanaMre 

wax STONB Heat (aW raflde^WI nthre- 

Nonhamptonshke wo toss 
KENT- first lw*#» 

D P FUtun Ibw b Taylor 14 

M J Walker c Waren b Taylor 6 

T R vtftMd c Ripley b ABram -9 

A P wws b Ataam ... 2g 

N j uong c BaSey b Tsator SI 

M V FlwTnng cTaytor b Currxn 12 

PA Strang cBoaueflbSfHpe 55 

*TS A Maren c Snapo b Akram 32. 

B J PhMps b Alrram . — - 47 

j B D Thompson b Srtape 11 

A P Itttesden not out 1 0 

Extras IM, Ib6. W3. nb24) --37 

Total (1XKL3 onum) 306 

Rft 1-30,2-31. 3-31. 4-125, 5-341, G-W9. 
7-215, 8-2*3. 9-274. 

BowthttS MIDI 213-5-56-4; Tajtor 26-2- 
B5-3: Boswefl 16-0-6&ft Cunan 15^-32- 
1: Snape 23-8-47-2- 

HOOTWMPmNSHWb M B to g. R J W ar 
ten. *R J Bafey. K M Oman. T C Waton. D 
j G Sales. tD Ripley. JN Snape. J P Taylor, 
M Akron, S A j BomaV. 

Utrartraw H D Bird ana V A Holder. 

l^lcMtefBMra v IMaMm 

LEICESTER! Yortoith* M are 148 for 
5 In ttielr first breloca a^flnat lofcoxtar- 
■**» (2). 
nriotfe won cm 

YORKSHIRE -FWttatoaa 

M D Morron B MuflaOy ... 

A McGrath ttre DCXmond ; -2| 

D S tSnann c Maddy b We» -3 

BPtrterUwbWBUS -° 

C WWra b Pw son — 1 1 

To bat P J Har tley, C EW Sdwreood. R D 

l; Pierson 63-11-1: OnriOfM 62-19-1. 

V JWeta; DLMtoOyJJ. 

and P Wltey. 

Mlddlesexv Lancashire 


that bawled Mike Gatting, enjoy 
an exceptional match with both 

bat and ball, be ooold well pass 
a thousand runs as well as the 
250-widbef mark. 

Bui while the forecast, which 
predicts showers clearing up at 
the weekend, will inevitably 
tempt both captains to insert 
tl^qppanents,hist(jiy-iwone 
has ever won a list here by 
putting the opposition in - may 
cause them to think twice. 

In any case Atherton, who 
knows this ground well, flunks 
that the pitch will be “fine” 
when play starts laier this morn- 
ing, though he thought it might 
“quicken up" during the game, 
“ft does tiacfiionaDy help spin/’ 
he said, "but usually when con- 
ditions have been drier.” 

Tbe good news for cricket fol- 
lowers. however, is that both 
sides are aiming to win this piv- 
otal Test a As Pve said before we 
aren't here to sit on a one-nil 
lead. If we get five days of de- 
cent weather there should be a 
result, particularly as Australia 
don’t tend to draw many games.” 

nre x ni1 |>tX7i>:MAAgiwttnfcarX?. MABuicft- 
«, l A J Sunt N Hamah 0 P Tlxxpe. J P Ow- 
ley. M A Edom, R D B Croft. D Gnusfc AR 
Caotck. D W HOKBBy, A M SmxH. D E PfitoXo. 
AwtreSa: M A Taytor (capo. U T G Bkoo. B S 
BtaxML M E wsofjv. S RWaugfw M G BcMn. 
tl A Hreb. S K WORM, i N rjarpir. PRRetf- 
W. G D McGrath.- 

Martin’s best 
is too much 
for Middlesex 

Round-up 


Career-best performances by 
Ffeter Martin and Nathan Wxxi 
saw Lancashire mto a strong po- 
sition at the end of the first day 
of their match against Middle- 
sex at Uxbridge. 

Martin claimed five wickets 
in only seven overs at a cost of 
only eight runs to help reduce 
Middlesex to 42 for 7. Owais 
Shah and Jamie Hewitt put to- 
gether 54 to help Middlesex 
reach 118 as Martin took the last 
three wickets with 8 for 32 in 
14 J overs. 

Wood (67no) and Steve 
Titchard (49no) had given Lan- 
cashire the lead by the 48th over 
of their innings. 


*M R Rampratash c Hegg b Marita Q 

M W Gtokig c FTmoff b Martin 0 

J C R»iay c Hug b Manta 4. 

WR Bmano R&mffb Martin 0 

0 A Shah Bw b Martin 32 

SLJotoambAunm — — 0 

J P Hewitt cTtobard b Manta 28 

A R C.Frasar c Uoyd b Martin „ — . — —7 

P C RTutaat n« out IX 

Extra* ObO, nb34) 16 

Total p a r ■ - ' 11 P 

ft* 1-16. 2-16. 3-20. 4-32. 636. 6-36. 
7-42. 6fi6, 6101. 

Boxi ng Manta 14JS-4-32-6; Shadtad 7- 
0-43-0; Austin 12-4-36-2; Keady 5-3-50; 
Yates 1-10-0. 
lAMGMSMme- FVxt loataex 

S Pltehat! not out — 49 

N Wood not out _^.67 

6 xtraa(*i 2 . nbffl 10 

Total (tor 0, SOU onre] 12B 

70 bafc *N H FSitXDbw. G D A Hrtolf. 
I D Austin, tw K Heft. PJ Msflln. G Kandy, 
GYMBX.DJ ShacBwo. 

Bowfirae Hewat 163-32-0; Frasar U-2-33- 
0; Tufne* 14-2-260: Johnson 9 -1-3-240; 
Ka&s 3-1-7-0; Weetos 62-1-0 
Umpire*: J Holder aid J C 9aMmnon& 

Snf tax v M H pi coi t f « M re 


8 la thah Hat taafe«x a*rfoat Shsmk (3). 
Utorcasrantaire non loss 
W0RCE3TER8HME - Hret taaktgs 

T S Curtfe Bw b D’.stes — 3 

W P C WasEjn tw b Dratos 8 

G A Htt c Martta-Jeridna b Dtows 4 

KR Spiring e Khan b Klrbey — — 36 

*T M Moody c Moores b iurflay — 43 

G R Haynes e Moores b RoUnren 2 

0 A Uretheidale c Orates □ K NeweB — 34 


SSSSSCTWHW 

wickato startdMfr 

Lancashtrp wb/1 BSS 
MIDDLESEX - Rwt UwtagB 

p w WBMajB W ood b Martm- 

jHKaflecPartiwnerbAustm 


lYJ^INWENWESTl 


itlfc 






LIVE COMMENTARY 

0891 881 485 

ROUND UP 

0891 525 075 

fa bm tore a rawre AwsMiTteUA 




tS J Rhodes not out 20 

S R Lampto b K Nov*» S 

PJ Newport not out 44 

Extras Oblft w4, nb2J 46 

Tot*} (for a, 704 wen} 185 

rat 1-10, 2-19. 634. 4-102, 6305. 6113, 
7-154,6168. 

To bat A Shwtyer. 

Bowtog: Draies 20^33-3; KWJey 16.4-6 
39-%Rot*won 13-2-361; Martta-lBnWm 6 
0-260; Khan 61-24-0: K Newel 11-4-162. 
SUSSEX CWJAttwy.MTE Pftifta. NRTw- 
kx, KNewsH, M Nawel. RSCMonta-J®*- 
m, *tP Moores, V C Orates, A A Khan, M A 

Robinson, RJlfaay. 

UtofTSK A A Jones and R PBImer. 

Warwickshire v Sumy 

MnNbtaAtewonires 

StRREY-Flretlto^ 

J D Ratriifie fijw b Welch -9 

GJKenrtebVWehv-^. 

1 iWavdc FrOSl b DOnaM —18 

•A J Hoftoaketaw 6 1 awn — 31 

ad B town epaw p Donald - — 

C C levtB e Hemp b RWch — — ,.^...,3 

t j A Knott not out rf 

M P Blctowi notout ■••••— 

Extras fb4, BA to8j 

ssaasa ufig ig 

j to hMs A 3 Tudor, 1 D K Saietajiy, Soqiasi 

SSjteftDiinaB 14-648-7: Welch 269-44- 
ISelSSft Brown 16640-1; Smith 1- 

WARMCKSHWE; AJMo»s. 'NVWigW.0 

rHtoSTDPCW^, T L MT. 0 R Bnwn. 

N MKanW. IT ftett G Welch, A F Gtes, A 
D J Constant and KE Pstawt. 

NO PUT YESTERDAY: Chester fc RtreaC 
DurtnmvHampsnM. 

lomist Match 

ttm<tyaio«oKiti*vn.o> 

HatttodHAisMra v Pakistan A 

TRENT BRIDGE Nolltofanis*W* w***' *■ 
IbtorlWhW 


W hreJcK stare 


g 

—16 

-18 

~31 



Liverpool set 
to win the 
race for Ince 


David Lloyd (right) talks tactics with Michael Atherton yesterday 


Photograph: PA 


Football 

ALAN NIXON ~~~ 

Liverpool look likely to beat 
their neighbours, Everton, in the 
race to sign Pa iU Ince from In* 

temazionale. 

The Engjand midfielder met 
Liverpoors manager, Roy 
Evaos, yesterday and apparently 
expressed his preference for a 
move lo Aiifield, rather than 
Goodison Park and in the 
process be also disappointed 
Newcastle United. Liverpool 
have yet to agree a fee with In- 
ter, who had already received a 
£5m offer from Everton. 

Derby’s owner and chair- 
man, Lionel Pickering, says it 
will take £7m to prise Dean 
Sturridge away from the Pre- 
miership club. The 23-year-old 
< striker has shocked ihc Rams by 
handing in a written transfer re- 
1 quest, as he wants to move on 
1 to a bigger dub. Last month he 
broke on negotiations to extend 
his contract, which has two 
I years to run, and he has been 
linked with a number of Pre- 
miership sides, including Arse- 
nal and Leeds. 

Dertw have reluctantly ac- 
cepted his request, but Picker- 
ing is determined to get top 
money fcnr Sturridge. “He’s one 
of the best young strikers 
around at the moment and we 
will be looking for a fee of 
around £7m, n he said. 

Roy Hodgson, who finally ar- 
rived to take up his role as 
Blackburn’s manager after ask- 
ing his way to Ewood Park, said 
he was “veiy close” to finalising 
a deal understood to be valued 
at £3m for the Swedish striker 
Martin D ahlin . Hodgson said: 
“Negotiations are on-going and 
we are dose to agreeing a sum 
with Roma for Dahlin.” 


He also revealed that Black- 
bum are living to sign the goal- 
keeper John Filan from 
Coventry as a replacement for 
Shay Given, who has moved to 
Newcastle. 

Hodgson made a start in thc 
iransfer market before his ar- 
rival at EwoocL He has already 
brought in the French full-back 
Patrik Valery, is awaiting a 
work permit to finalise his ac- 
quisition of the Swiss defender 
Slephanc Henchoz and is close 
to signing the Swedish mid- 
fielder Anders Andersson. 

Sheffield United hare made an 
official approach 10 Queen's 
Park Rangers to tiy to talk Bruce 
Rioch into filling the manager’s 
role vacated by Howard KcndalL 
Rioch. who is working as .-issis* 
lunl 10 Stewart Houston at Lof~ 
Lus Road, will meet the Blades' 
chairman, Mike McDonald, af- 
ter putting the move on hold 
while on holiday. 

Rioch Gis the bill us the type 
of experienced manager Ignit- 
ed are looking for. Thai re- 
quirement appears lo rule oui 
Chris Waddle despite his en- 
thusiasm for the job. 

Arsenal’s Steve Bould is be- 
ing lined up for a return to his 
roots with Stoke City. The long 
serving defender has been of- 
fered a contract hy the Potter- 
ies club where he began his 
career before leaving for Arse- 
nal nine years ago. 

Bould will be allowed to go 
cheaply to help Stoke pul a de- ' 
cent personal package togeth- 
er for him. He could be in line 
fora testimonial at Highbury if 
he stays, but Stoke hope he will 
join them soon. The manager- 
less First Division dub arc also 
tying up the signing of the vet- 
eran Sunderland striker Paul 
Stewart as a replacement for 
Mike Shcron. 


Strang proves Kent’s saviour At,etico sna P U P Vieri 


DAVID LLEWEUYN 

reports from Maidstone 
Kent 306 v Northamptonshire 


He may have been signed for his 
leg-spin bowling, but Paul 
Strang’s batting was just what 
Kent needed to stiffen a flabby 
innings at The Mote. There was 
a languorous air to this pic- 
turesque pound and the lethar- 
gy it generated seemed to 
pervade everyone and evoy- 
thing, batsmen and bowlers alike. 

Northamptonshire’s attack 
got caught up in the deceptively 
easy-paced atmosphere, which 
was reflected in the it agonisingly 
slow over-rate. Tfea was 40 min- 
utes late and there was overtime 
for all before tbe dose. 

The mood permeated the 
Kent innings with the bulk of 


PaMaa/iA Wbn 70ss 
NOTTINGHAMSHIRE - Rret tank* 

P R Mad c Jsnxl Oxter b Gtaato AKhtar _10 
ftTRoblraon c JMU Qadaarb MxU ftasfc JB 
G F Aimer e Jxald (Mur b Mar kMxreod 61 
A A Monto c A* JtaqN b 9nu AWaar 
MPOtMrnmcJnadQBdaffbAmrMNxnood Z 
UA&BNcMJwnmedwagaixnbsnatitotB’ 17 

C M TtsBw bw b AWW Razzak — 3. 

tL NPHtoar ttw b Shoo* Ahhtar 34 

R T Ban c Jtoid Qednr b ASar MShmaod J3 

P J names nor out 29 

M N Bomxi not out — 0 

Dtw f.-. 1M. nM8) 

TW||>r%7UMnl. 

ft* 1-23. 2-59. 3-155. 4-164. 6183.6202. 
7-237. 8-256. 9-279. 

Bgwtor A<UU ftEZSk 1&1-&B0-2 SfMBO 
MOW 162-71-4; War Matmod 266063; 
Shot* MaMt 14-1-61-0: Kk4aM Jamsted 1- 
6110. 

RVasiXN A: SMtra Baht A* Nk*. Hfctaan- 
mad Vtoeam. IMUM Jamfad, Hossan Raza. 
SKteb Malk, Ram Owum tJ»aM Qadeer. 
Attar Mohmood. Snoafc AMnar. AtteJ Racak 
tAqates: S Oudaton and N G Coafey. 


Other. Match 

(Rrst day at three; today 11 . 0 ) 

Cambridge Uahwnity v 


their batsmen appearing (o get 
themselves ouL It was only 
thanks to Strang, Nigel Uong 
earlier on and Ben Phillips lat- 
er on that the} - achieved the mi- 
nor mirade of picking up three 
batting bonus points, some- 
thing which looked remote by 
the 10th over of the day, at 
which point they were flopping 
around like fish out of water at 
31 for 3. Lloug and Alan WeBs 
stuck around for more than two 
hours, but stuck was the oper- 
ative word. 

Wells was eventually undone 
by a full-length delivery from 
Mohammad Akram, which 
ripped his leg and middle 
stomps out of the ground. LJong 
had reached his first champi- 
onship half-century of the sea- 
son when he decided to chase 
a wideish ball from Paul Thylor 
and was snapped up by Rob Bai- 


ley at second slip. Matthew 
Fleming fell attempting a fourth 
scoring stroke which would have 
taken him to 16, instead the ball 
carried as far as mid-wicket 

Enter Strang, the saviour 
from Zimbabwe. He put on 66 
with the Kent captain Steve 
Marsh, taking them past 200. 
After an incredulous Marsh 
fell to a fine catch by Jeremy 
Snape in the deep. Strangwent 
on to reach his third champi- 
onship fifty of the season. 

Phillips then took up the cud- 
gels. He had hit his maiden firet- 
class hundred last month, 
yesterday’s cultured effort belied 
his relative inexperience at this 
level and underlined his poten- 
tial The 22-year-old flatted tbe 
Northamptonshire bowling in 
late evening sun to present a per- 
fect lesson m halsmanship lo take 
Kent to relative respectability. 


Atletico Madrid, who seem cer- 
tain to beat off the challenge of 
Tottenham to sign the Brazilian 
midfielder Juninho from Mid- 
dlesbrough, have bought Chris- 
tian Vieri from the Italian 
champions, Juventus, for about 
£12m. 

Announcing the transfer yes- 
terday, Juventus said they had 
already signed a replacement, 
Uruguay's Daniel Fonseca, 
from Roma. Juve’s general 
manager, Luciano Moggi, did 
not reveal the fee for Fonseca. 

Patrice Loko, tbe French in- 
ternational forward, has been 
ordered to pay £2,500 in dam- 
ages for exposing himself and 
resisting arrest when be went on 
a drunken spree two years ago. 
A decision on an eight-month 
suspended prison sentence has 
been deferred on the Paris St- 
Germain striker, whose two 
goals helped to knock Liverpool 


out of the European Cup-Win- 
ners’ Cup in April 

A court was told last week he 
smashed up two cars, including 
his own, spat in police officers 
faces, urinated m a hospital cor- 
ridor and demanded to be car- 
ried because his feet were “worth 
gold”. Loko told the court he de- 
served lo be punished. 

Celtic's Italian forward, Pao- 
lo Di Curio, has ruled himself out 
of the club’s trip to the Nether- 
lands, after eventually arriving 
back in Glasgow. “Just now 1 
don't have the physical condition 
to play." he said. 

■ The Republic of Ireland 
lost 1-0 to the holders. Arge- 
ntina, in the semi-finals of the 
World Youth Championship in 
Kuching, Malaysia, yesterday. 
Despite a battling defensive 
display, Bernardo Romeo 
pounced on a loose ball in the 
55th minute to net the only goal. 


Nottingham early to rise Villeneuve set to move 




camtatte (jMraraty non eoss 
CAIBWDGE UNIVERSITY- Ftast 10*101 

J fated# Kw b Banaroee IS 

ETSfflfthC Morgan b fast .14 

*A Singh c Bottartwe b Patel 91 

R 0 Jones e end b Patel 58 

wj House taw b Patel -34 

OJHttfiesfcwbRato 4 

to R H Chunon c Hudson b Battartree ,44 

P S Janes not out 5 

AN Jansdi o Morgan b Patel 4 

Cttras IbZ. tail, wS, nML... ?S 

fatal (for 8 deo, 80 oven) 358 

Mb 1-30. 2-46. 3-186, 4-217, 6223. 6 
351, 7-353, 8-382. 

Hd not but J W 0 Freetti, E J How. 
BuwtopAK-m 161-860; Patel 23-3-110- 
8; Batterbee 16-4-562: Wa&i 21-669-0: 
Hudson 2-622-0. 

OXFORD UMVERSOY - Hurt Iwringi 

C G R U0WOM C Churton b Hw -8 

BW tome not oui 10 

TA p Sots not out — --3 

Extras HH.w8) 9 

Total (for 1, 15 overt) -30 

Mfcl-25. 

To bat *M A Vftjh. P G Mtapn, J A G 04; 
ton. R D Hudson, C PaM. J M M Averts. LG 


ton. R D Hudson, C POA i M M Averts. LG 
BuetenaxCMBattarbee. 

Bow8n6PS Jonas 62-160: How 7-3- 13-1- 
Umpfces: B LeactbaOEr and DR Stephen! 


SECOND XI CHAMPfONSMP (First day (rf 
three; tufa 31ft fantw Someres* 134 
far 0 (S Mi 77no) vGtemorijan. Uiran: 
Kara 358 oTt Vfan 83); Norttents 12 to 
0. T b A no rtian: Durham 3S3 IC i Batty 6 
49);^ VbrtaNre 91 far 3- No ftey: WtetoaiiK 
Noa n gbamshtevEssat (Soeeagav " 
far; today HO): 

MMOR COUflES eHAMPUWSWPtSac- 
ojul day of two): Mmond: No pfBK 
ftorOxmbcrtond (Spts) drowwtth Sutfolk 
(5). Toft: Cheshire 208 U D Bean 79. J G 
MAaa62St Devon 73 far 2 
(few wife Devon (BV (MdV often; 
today UOp Cannock: Capfato gBSftn a 
103 to 8 (A ftchanlten 4-40J V Smftatl' 
tens. 

Starting today 

TMrd CocnMH Insarance 
Ibst Match 

(Rst day of fa. tactofing Sunday: U.0) 
«JJ TRATFORD: EnganO v AUSBtea 


Rowing 

HUGH MATHESON 
reports from Henley 

It did not take long for the Hen- 
ley Royal Regatta to burst into 
life on its opening day yester- 
day. The first race at 830am 
produced a thriller between 
Bedford and Nottingham, with 
Nottingham taking the nar- 
rowest verdict of the day cross- 
ing the line just two feet ahead 
of lheir provincial rivals. 

The gusting headwind which 
persisted throughout the pro- 
gramme made the race times 
slow and led to some erratic 
steering, with several crews hit- 
ting the side booms before they 
were able to hit a racing stride. 

Peter Haining. the three- 
times world champion in the 
lightweight singles scull, had 
been determined to race at 
Henley despite his poor early 
season, and was the most dis- 
tinguished competitor not to be 
given a bye through tbe first day. 
He was drawn against Derek 
Atkins, of Nottingham & 
Union, who has been sculling 
for less than a year. At the ouar- 
ler-mlle the scullers were level 
and by the barrier Haining had 
gained only three feet before he 


Thames Cup first round: Notting- 
ham & Union bt Bedford 2ft, ?mln 
03sec; Thames Tradesmen’s bt 
Mosetey 1^* lengths, 7:08 Vesta bt 
Ageeroft *4,6:55: Garda Siochana bt 
Upper Thames B 3, 7:05; Casde 
Sempte bt Bewl Bridge 4, 7:02; St 
Catharines bt Stanford 1\ 658; Fur- 
nivall Sculling Club bt Mitsubishi W, 
7:10: Thames Tradesmen’s AbtAu- 
rkrt Kensington 4^, 7:02; Upper 
Thames A bt Reading 1*», 6:47: Nep- 
tune bt\iwk City 374. 7:12; ESsen- 
Kupferdreh bt Waton v/», 7:25: 
Nottingham BC A btSydney by 2V*. 
6:53; London bt Angaria Hannover 

2yi,6-56;Wlkrr^BertrbtlWJrrrxxith 

4’A, 7:04; Tideway Scullers School 
bt Defence Forces RA V*. 7:01. 
’femple Cup first round: Cheiwefl BC 
bt Bath University Easily, 7:23; 
Durham University B bt Nephthys BC 
Bl\7-25i Unhrereity of Bristol bt 

IWverstyofWiUesCUilaasCBrtWa^, 
7: 11; Brasenose & St Edmund HaH 
bt Exeter University 3**, 7:08; Read- 


asserted his skills and drew 
away to win with ease. “It was 
my first side-by-side race and 1 
did not have the experience to 
cope,” Atkins said. “It was a 
marvellous chance to learn and 
I enjoyed it.” 

West Point, the US militaiy 
academy, anived unscathed from 
infantry training at various points 
around the globe for their first 
visit to Henley, and feh “just priv- 
ileged to be here”. But less than 
half a mile into their first race in 
the Britannia Cup for coxed 
fours, the gate which holds the 
blade into the oarlock flew open 
and the No 3 man, Raymond 
Butts, found himself without tbe 


skm. Tbe crew stopped and re- 
placed the missing blade, but by 
then their opponents. Imperial 
College, were weB dear. 

Another American crew. Si 
Andrew’s School. Delaware, 
bad travelled to within 100 
yards of the finish of their heat 
of the Princess Elizabeth Cup 
when the stroke. Simon Sad- 
dJeton, caught a crab which led 
quickly to another, and within 
seconds tbe crew had slewed 
across the course and into the 
wooden booms at the side, al- 
lowing Canford School to row 
through to win comfortably. 


ing University bt Southampton Uni- 
versity easily, 7:05; New College Ox- 
ford bt Exeter & Pembroke S. 7:08: 
Durham Umeistty A bt Somavffle Col- 
legs Oxford easily, 7:12; Queen's Un- 
verdty Belfast bt First & Third Triniw 
BC, Cambridge %, 7:10; University 
College Dublin bt Queens & Robin- 
son by &h, 7:25; Jesus College Cam- 
bridge bt Newcastle Universny by 4, 
7:27; Queen's Collegs Oxford bt 
Hautes Eludes Oommenaales (R) 2>A. 
7:25; Eton Cotiege bt Nottfogiam 
Trent University 3, 7:14; Cambnd# 
Unhersrtyi^itvie^PCbtffombrohe 
College Cambridge easily. 7:23. 
Pifom s s Bfeabeth Cup fest fowfe 
Pangboume College bt Shrewsbury 
School B Vi. 7:32; St Pauls School 
btAbingtion School B 3*«. 721; Eton 
CoHegr bt Oratory School 2. 7:20; 
Hampton School A bt Monkton 
Combe School 4'*; 7:18: Brooks 
School bt Hampton School B \ 7:05c 
Shrewsbury School A bt Radley Cd- 
legeB4, 7:08; Radley College A bt 


Motor racing 


Jacques VDJeneuve is believed 
to be set to leave Williams - 
Renault and race for his own 
grand prix team in 1999. 

Villeneuve, who is currently 
lying second in the drivers’ 
championship behind Michael 
Schumacher, has been linked to 
a proposed Formula One team 
to be created by British con- 
structor Reynard and British- 
American Tobacco. VDIeueuve 
has also been reported as tak- 
ing a shareholding in the team. 

Villeneuve won the India- 
napolis 500 and the Indy Car 
World Series drivers’ title, dri- 
ving a Reynard car in 1995 and 
he and his manager, Craig Pol- 
lock, have maintained a rela- 
tionship with the constructor. A 
five-year deal between the two 
worth £175m has been agreed, 
according to press reports. 

Villeneuve is in the second 
year of his contract with Wil- 
liams and it is understood that 
Williams have exercised their 
option on his services for 1998. 
but have yet to reach final 

agreement on the details. 

It was also reported that the 
new team. BA Team Reynard, 
had agreed a two-year deal 


Cheltenham CoOege 1\ 7:10: Abing- 
don A bt King’s School Chester by 
V*. 7:08; St Edward's School bt Bed- 
ford School AX 7:13; Canford School 

btSt Andrew's School not rowed out. 
7:20; Ouncte School bt King's School 
Canterbury 1 % 72% Bedford School 
B bt Bedford Modem School A V/*. 
7:44; Westminster School bt King’s 
College School easily, 7:33. 
WyfoJd Cup first round: Tideway 
Scullers Scfool btWfeybndge RC Eas- 
ily, 7:47; Worcester bt London l 1 **, 
7:30; University of London Tyrian B 
bt Cambridge 99 2\ 7:58; Queens 
Tower BC bt National Westminster 
Bank 2, 7:50; Quintin BC bt Thames 
2' j, 8:11; Commercial bt Kingston 
B easily; 7:32; Twickenham bt Brox- 
boume 3. 7:40; University of Lon- 
don Tyrian A by Cygnet 4, 7:56; 
Clyde Amateur bt Staines 4V-'. 
7:52r Sydney bt Kingston A canvas, 
7:42; Nottingham bt Motesey B by 
374, 7:55. 


with the French engine-tuners 
Mecachrome for a supply of ex- 
Renault V10 engines. 

Rick Gome, the Reynard 
managing director, admitted 
his company have been in dis- 
cussions with BAT. nil hough 
nothing has been finalised. "At 
tbe moment, the official line is 
that we are just one of many 
companies being considered by 
BAT. if they decide to pursue a 
FI venture,” Gome said. 

“We would definitely in- 
sider entering FI . but only if we 
have all the right pieces in 
place, including the budget- dri- 
vers, engine and tyre package.” 

The reports also suggested 
that the new team would at- 
tempt to buy Miruinii at the end 
of this year in order to partic- 
ipate immediately in the sport. 

Any purchase of an existing 
team would need the support of 
all Lhe other signatories to the 
Concorde Agreement if they 
were to become a signatory 
and beneficiary of guaranteed 
income from television rights. 

Reynard have attempted to 
enter FI before. Adrian Rey- 
nard, the team owner, launched 
a project in the late lbSOs. hut 
abandoned the programme be- 
cause of its cost in 19°! after IS 
months* work. 


namond Sculls: G C S Smith bt R 
M Rogers easily. 6:5 li P A Hone bt 
A van Den Broek 3*% 8:40; 0 Grif- 
fiths btR 0 Allen 5. 9:00: S D Song- 
g5 bt R Ayliffe 2\ 8:39; S Colbert 
P Cobbett easily. 8:41: P M Haining 
bt D ADkins 1, &40; G Mownctendam 
bt N P Gardam easily. 8:52; U Mey- 
er bt A E Gayterd easily, 9:19. 
Britannia Cup first round: Univer- 
sity of London bt Bentham easily. 
738: Staines bt Thames A 2 ! :,ft08; 
Thames 8 bt Northwestern Univer- 
sity 2 1 ?, 8:00: Cambridge 99 bt Mar- 
tow 2 5 *. 7:51: Strathclyde University 
bt University of Minnesota B 4'\ 
7:39: Motesey bt London 1- ., 7:43; 
University of Minnesota A bt Royal 
Chester 1\ 7:40; imperial College. 
London B bt United States Military 
AcEKlemy nro, 8:12; Trinity College. 
Dublin bt EdinburEh University by 274. 
7:47; Hansa Hamburg bt Durham 
University easily, 7:44; St Andrew bt 
New Orleans by 17- , 7:59. 
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Britain’s hit girl 

The 15-year-old with a bright 
future, page 30 


sport 


Aussies get serious 


Derek Pringle previews the 


Ashes third Test, page 31 


WIMBLEDON 97: Britain's No 1 beats defending champion to join Rusedski in last eight in best British men s performance for 26 years 

Henman has his eyes on place in history 


JOHN ROBERTS 


reports from Wimbledon 
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# British tennis tri- 
umphs have been 
written about his- 
torically for so long 
that it is hardly sur- 
prising that they are now being 
chronicled hysterically. 

Two home players have 
emerged who are capable of lift- 
ing the men's singles trophy, the 
nation's fervent hope being 
that one is only defeated by the 
other. 

Tim Henman, from Oxford, 
joined the Montreal-born Greg 
Rusedski in Lhe quarter-finals 
yesterday, elimina ting Richard 
Krajicek, the defending champ- 
ion, in the process of becoming 
the only surviving seed in the 
lower half of the draw. 

The drv-throaied possibility 
is that Henman and Rusedski 
will advance to play each oth- 
er in the semi-finals, one of 
them becoming the first men's 
finalist to represent the host 
country since Bunny Austin 
was in short trousers in 1938. 

Dare we even imagine that a 
British name is about to be writ- 
ten in gold leaf on the honours 
board til years after Fred Per- 
ry? Best take each surprise as 
it comes. 

For the first all -British semi- 
final since Randolph Lycett de- 
feated Brian Gilbert in 1922 to 
materialise. Henman, the No 14 
seed, must overcome the un- 
seeded, but never to be under- 
rated. Michael Stich, of 
Germany, and Rusedski's 
mighty serve will have to dis- 
abuse the talented Frenchman. 
Cedric Pioline. 

The only certainty, unless 
the weather causes a rethink, is 
that neither of those matches 
will be played on the Centre 
Court. Thema tiers of immedi- 
ate national concern will be re- 
solved on the new No 1 Court. 

On Centre Court, Pete Sam- 
pras, the American world No 
1, will renew his eight-year 
rivalry with Germany’s Boris 
Becker, a fellow three-times 
champion. 
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Heroic moment: Britain’s Tim Henman enjoys his moment of triumph after beating the defending champion Richard Krajicek in four sets at Wfmbtedon yesterday 


Photograph: David Ashdown 


The Sampras- Becker con- 
frontation, described by the 
other competitors as the match 
of the round, if not the champ- 
ionships. has been scheduled be- 
tween the two women's 
semi-finals. 

“There is no way with the six 
matches that we have to play in 
the singles tomorrow that we 
could please everyone," said 
Alan Mills, the tournament ref- 
eree, whose weather eye wa- 
tered like a tap towards die end 
of the opening week. 

“I think 1 have done my best 
to be fair to everyone," Mills 
added, “bearing in mind that the 
weather forecast for tomorrow 
is not good, and the fact that all 
the men have to come back the 
following day. 

“We will endeavour to put 
them all on as early as possible 


on show courts big enough to 
take their matches. The ladies 
semi-finals deserve to be on 
Centre Court, so that means 
there is only room for one oth- 
er singles match there. We want 
to give all the men a chance to 
play and finish." 

Rusedski, who played his 
opening match against Mark 
Philippe ussis on Centre Court, 
has since made No 1 Court his 
home base. Henman, having 
opening No 1 Court with his 
match against Daniel Nestor, 
has spent the rest of his time on 
Centre Court Today's Henma- 
nia will simply transfer to an- 
other coop. 

Yesterday’s Centre Court 
spectators gave full throat to 
their appreciation of Henman's 
fourishing finish to the victory 
against Krajicek, which was 


YES T E R DAY AT WIMS LED ON 
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ment with his own performance. 
“I didn’t play well he 
said. “I played even worse than 



three-quarters completed on 
Tuesday night 
Once Henman had broken to 
love for 3-2 in the fourth set he 
experienced only one tricky 
moment saving a break point 
with a service winner to hold for 

5-3, and serving out to love two 


games later to win, 7-6, 6-7. 7-6. 

6-4. 


‘‘For the sustained quality of 

:nnis. this is some of the best 


tennis, this is some of the best 
I've ever played,” Henman said. 

Krajicek was not inclined to 
disagree, although the Dutch- 
man did express disappoint - 


He admitted he had wanted 
the match suspended overnight 
as soon as he broke Henman in 
the third set. “It was not per- 
fect light any more, so I asked 
for the referee (o come out. But 
it's a long way, you know, to go 
from the referee's office, be- 
cause it took him seven games 
to come down. It didn't matter, 
h’s just the way it is.” 

Krajicek had no complaints 
concerning the crowd's parti- 
sanship. “It was unbelievably 
loud, of course, but what 1 
liked about this crowd was 
that when you start playing you 
don’t hear a sound. You have 
a lot of annoying crowds, es- 
pecially in the [United] States 


where they just keep on talk- 
ing and shouting the whole 
time. 

“This crowd is maybe noisi- 
er than every other crowd that 
I ever met, but as soon as the 
point starts you can hear u pin 
drop." Or a defending champ- 
ion. 

Gcorgp Bush was in the Roy- 
al Box, although there was 
greater need of the former US 
President's support on No 1 
Court, where Sampras was 
struggling to rid himself of the 
Czech, Petr Korda. 

The American had two 
match points in a third set tie 
break but was taken to a fifth 
set, eventually winning. 6-4, 
6-3, 6-7, 6-4. “I think he used 
a lot of energy today." Korda 
said. “I don't know if hes go- 
ing to miss that tomorrow.” 


1961 and afl 


j The last time twro British rirerr 
: made tte WjrrfoJedon quartet* 
{ finals was in 1961. Bobby 
son was ; beaten by America^: 
Chuck McKinley who also pfifc 
j out Mike Sangstar in the serek 
I before losing in the final to Rod; 
! Laver. The women’s final that 
i year was an all-British afhb; Arte 
jgela Mortimer beating Christina 
Truman. ? s: 


Elsewhere... 

British troops ware in Kuwat to: 
avert the threat of an iiwaadfr 
by Iraq... J " 

Ernest Hemingway had just 
been found shot in the head 
by his own 12 : t>dre shotgun... 
And Del Shannofhwas at No 1 
with “Runaway - ... ' 
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By Spurins 


Wednesday's solution 


Kournikova’s class dazzles Centre Court 
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Careless, showing a 
French film withlots of 
nude coupling (9) 


Group questioned by pol 
sters is small enough (6) 


Proud boast of Happy cou- 
ple. not for the likes of us? 
15,1,5,4) 

Stoker turned over fish 
to reveal veined appear- 


ance (8) 
Grub fou 


Grub found in cellar vault 


ACROSS 

I Arrangements for contain- 
ment of dispute set back? 
(3-3) 

5 Missing handle? That's 
unheard-of (SI 

9 Original agency propose 
putting out old-fashioned 
text-book (5, 5) 

10 Nation following start of 
remembrance service (4) 

I I Thriller writer about to 
meet trainer (S) 

12 Hate being poorly accom- 
modated in a hotel (6'j 

13 Fellow able to pull back 
from quarrel (4) 

15 Belt designed for use in 
RUC etc i fS)“ 

IS Weapon that’s literally 
about to be used in a fight 
( 8 ) 


19 Mark showing initial re- 
duction - here’s a different 
currency (4) 

21 Blair as he was in 19S4? 


23 Heartlessly carries on foul- 
ing up predicted series of 
events (8) 

25 Mountain, very big, with 
an attractive quality (4) 

26 Able to catch stale smell 
associated with tropical 
starling - it’s artful (TO) 

27 Operational research en- 
trusted to assistant editor? 
That's classified ('8) 

2S Dull man associates with 
respectable married 
woman (6) 


8 Sweetener for disposing of 
car, in cash (.9) 

14 Diverts money produced by 
investment with Society (9) 

16 Change of direction in 
stratagem for dealing with 
Xanthippe? (9) 

17 Resolute person volun- 
teers to participate in rais- 
ing of nets (8) 

20 He sometimes fills en- 
velopes (6) 

22 Seeking inspiration, a lot 
of books are turned up (5) 

24 House with low doorway 
decapitated big John (5) 


DOWN 

2 Where you'll see world's 
attention on Thursday (5) 


In yesterday's crossword the 
due for 7 down should have 
cited 'Macbeth' not \ Hamlet 
Aquila and the crossword 
editor crpobffse for this idiotic 
slip. 


A funny thing hap- 
pened on Centre 


pened on Centre 
Court yesterday. At- 
tention was dragged 
kicking and scream- 
ing from Anna Koumikova's 
much-photographed figure and 
focused instead on her tennis. 
Seeds have come and gone dur- 
ing Wimbledon 1997 but sur- 
prises do not get much bigger 
thanthat. 

The unseeded girl who has 
launched a thousand cGcks 
made it to tbe semi-finals, beat- 
ing the fourth seed, Iva Majoli, 

7-6, 6-4, and will now have to 
be taken seriously as a player as 
well as a clothes horse. For pret- 
ty, read pretty good. “I feel un- 
believable right now,” she said. 
Tm very happy.” 

Kournikova had never played 
Majoli compe lively before al- 
though if she had ever looked 
in the mirror she- would have 
bad a rough idea what to expect. 
Double backhand, a wallop of 
a forehand, they could have 
come from the same pod, which 
in a sense they are: the Nick Bd- 
letieri camp in Florida. The only 
difference is the grunt that 
came from MajolTs side of the 
neL although, given the way 
these women crash their 
strokes, it could have been the 
ball groaning. 

They had nearly identical 
styles, the difference was imag- 
ination. Majoli hardly ever 
strayed from her security blan- 
ket that the rest of us call the 
baseline but Kournikova was 
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Russia’s Anna Kournikova serves up victory yesterday 


Photograph: David Ashdown 


prepared to adapt. Services 
were broken like reeds but the 
Russian could come to Lhe net 
if the situation demanded, her 
opponent was rooted. 

Majoli, 19, was serving for the 
first set at 5-3, blew it and nev- 
er regained her early momen- 
tum. So, instead of experience 


prevailing, it was the 16-year-old 
Russian playing in her first 
grand slam quarter-final. 

“Anna played better," the 
French Open champion said. “I 
gave her a chance to play and 
on grass the one who is attack- 
ing usually wins. She was tak- 
ing chances and playing very 


risky. Some days those flat bails 
go in, sometimes they don't." 

Jana Novotna knows that bet- 
ter than most as she has faced 
16 grand slam quarter-finals 
and nearly every one has been 
a contest with herself as much 
as her opponent. Yesterday she 
was expected to beat Indonesia's 
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Yayuk Basuki. which ts often 8 
cue for a scare, but to confound 
us all, the Czech sailed seren# 
ly through 6-3, 6-3. From 3-$B 
the fust set she lost only srifen 
points on her serve. 

Maybe her physical fraflty 
gave her inward strength because 
die complained of sore knees af- 
ter beating Maty Joe Fernandez 
on Tuesday evening and a weary 
arm yesterday. "My thighs and 
knees felt a little better," she^id, 
“but my arm is getting heavier 
and heavier because of that 
long match yesterday.? Her 
string man is. suffering from ■ 
sore limbs, too, after loosening : 
the tension on her rackets by 
three kilos to compensate for the 
heavy- halls and atmosphere. 7 

Novotna now meets Arantxa 
Sanchez-Vicario, who defeated 
Nathalie Thuziat 6-2. 7-5. It will 
be a coolest between the w 
of the women's doubles tide two 
years ago but not necessarily a 3 
meeting of minds because they ; 
split in less than perfect harmo- 
ny earlier this year. “I have rid", 
problem with her at all." Ncwot-'. 
na said. “We shall see today. . . 

Martina Hingis regards. 
Denisa Chladkova as a mend, 
which makes you wonder how 
she treats her enemies.-Yfester- 
day the No 1 seed chased her 
childhood playing partner out 
of the women’s singles, beating •. 
her 6-3, 6-2 in 59 minutes. . .. 

Her meeting with Koum3^T 
va today wilJ be a battle of tiw 
16-year-olds and possibly a ifir-: - 
binger of many contests t6 -• 
come. "Until now I’ve beared 
her pretty easily,” Hingssaid. '^ 

Until now. 
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